First Regular Session 115th General Assembly (2007)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte tpe reconciles conflicts
between statutes enacted by the 2006 Regular Session of the General Assembly.

SENATE ENROLLED ACT No. 526

AN ACT to amend the Indiana Code concerning education.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 1-1-3.5-5, AS AMENDED BY P.L.141-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. (a) The governor shall forward a copy of the
executive order issued under section 3 of this chapter to:

(1) the director of the Indiana state library;
(2) the election division; and
(3) the Indiana Register.

(b) The director of the Indiana state library, or an employee of the
Indiana state library designated by the director to supervise a state data
center established under IC 4-23-7.1, shall notify each state agency
using population counts as a basis for the distribution of funds or
services of the effective date of the tabulation of population or
corrected population count.

(c) The agencies that the director of the Indiana state library must
notify under subsection (b) include the following:

(1) The auditor of state, for distribution of money from the
following:
(A) The cigarette tax fund in accordance with IC 6-7-1-30.1.
(B) Excise tax revenue allocated under IC 7.1-4-7-8.
(C) The local road and street account in accordance with
IC 8-14-2-4.
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pernranent endownrent funds under 1€ 2474
(2) The board of trustees of Ivy Tech Community College of
trdtama; for the board's division of Indiana into service regions
under 1€ 26=12=61+=9- I1C 21-22-6-1.
(3) The lieutenant governor, for the distribution of money from
the rural development fund under IC 4-4-9.
(4) The division of disability and rehabilitative services, for
establishing priorities for community residential facilities under
IC 12-11-1.1 and IC 12-28-4-12.
(5) The department of state revenue, for distribution of money
from the motor vehicle highway account fund under IC 8-14-1-3.
(6) The Indiana economic development corporation, for the
evaluation of enterprise zone applications under IC 5-28-15.
(7) The alcohol and tobacco commission, for the issuance of
permits under IC 7.1.
(8) The Indiana library and historical board, for distribution of
money to eligible public library districts under IC 4-23-7.1-29.
(9) The state board of accounts, for calculating the state share of
salaries paid under IC 33-38-5, IC 33-39-6, and IC 33-41-2.

SECTION 2.1C 1-1-4-71S ADDED TO THE INDIANA CODE AS
A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2007]: Sec. 7. A reference in the Indiana Code to a state
educational institution refers to a state educational institution (as
defined in IC 21-7-13-32).

SECTION 3. IC 1-2-12-4, AS ADDED BY P.L.164-2005,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) The selection committee consists of the
following eight (8) members:

(1) Seven (7) members selected by the commission who represent
state supported educational institutions and private mstitutrons
of highrer education: postsecondary educational institutions.
(2) The executive director of the commission.

(b) The president of each of the institutions selected under
subsection (a)(1) shall name a faculty member to serve on the selection
committee. The faculty member must:

(1) be a member of the fine arts or English department of the
institution; and
(2) teach writing.
(c) The executive director of the commission:
(1) is the chair of; and
(2) shall establish the meeting times and dates for;
the selection committee.
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SECTION 4. IC 2-2.1-3-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used in this
chapter, and unless the context clearly denotes otherwise:

(a) "Close relative" means a person related to the person filing the
statement or to his spouse as a son, daughter, grandson, granddaughter,
great-grandson, great-granddaughter, father, mother, grandfather,
grandmother, great-grandfather, great-grandmother, brother, sister,
nephew, niece, uncle, or aunt. Relatives by adoption, half-blood,
marriage, or remarriage shall be treated as relatives of whole kinship.

(b) "Committee" means the house legislative ethics committee, or
the senate legislative ethics committee, or both of them.

(c) "Compensation" means any money, thing of value, or economic
benefit conferred on, or received by, any person in return for services
rendered, or for services to be rendered, whether by that person or
another.

(d) "Contribution" means any advance, conveyance, deposit,
distribution, transfer of funds, loan, payment, gift, pledge, or
subscription of money or anything of value, and any contract,
agreement, promise, or other obligation, whether or not legally
enforceable, to make a contribution in support of any candidate for the
house of representatives or senate. The term "contribution" does not
include services by speakers, writers, publishers, or others for which no
compensation is asked or given.

(e) "Employer" means any person or entity from whom the member
of or candidate for the general assembly or his spouse received more
than thirty-three percent (33%) of his nonlegislative income.

(f) "Family business" means a corporation in which the member of
or candidate for the general assembly and his spouse own at least
eighty percent (80%) of the voting stock, regardless of whether all or
a portion is owned jointly or severally.

(g) "House" means the Indiana house of representatives.

(h) "Information of a confidential nature" means information
obtained by reason of the position or office held and which information
has not been, or will not be, communicated to the general public.

(1) "Legislative matter" means any bill, resolution, or other issue or
proposal presented in, or considered by, the house or senate or any
committee or subcommittee thereof.

(j) "Lobbyist" means any person, firm, corporation, limited liability
company, or association registered under IC 2-7-2.

(k) "Person or entity" means any individual, proprietorship, limited
liability company, partnership, unincorporated association, trust,
business trust, group, or corporation, whether or not operated for profit,
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or a governmental agency or political subdivision.

(1) "Senate" means the Indiana senate.

(m) "State agency" means any department, commission, council,
board, bureau, division, service, office, officer, administration, or other
establishment in the executive or administrative branch of state
government. The term "state agency" does not include state supported
cotleges or untversitres educational institutions or the agencies of any
municipality or political subdivision of the state.

(n) The masculine gender includes the masculine and feminine.

(o) The singular form of any noun includes the plural wherever
appropriate.

SECTION 5.1C2-7-1-13ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 13. "Public employee" means an
employee of the state or federal government or a political subdivision
of either of those governments and does include an official or employee
of any umtverstty, college or other cducationat mstitution; presently
extstimg or hereafter established m tdiama; for the purpose of
providmg programs of collegrate or umtversity cducation or other
post=high schoot education and which ts supported mr whote or mr part
by appropriations made by the generat assembly: a state educational
institution.

SECTION 6.1C 2-7-1-141S AMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 14. "Public official" means an
individual who holds office in the executive, judicial, or legislative
branch of the state or federal government or a political subdivision of
either of those governments and includes an official or employee of any
or hereafter established mr Indiama; for the purposc of providing
progrants of cottegrate or untverstty educatron or other post=high schoot
cducation and which 1s supported i whotle or i part by appropriations
nrade by the generat assembly: a state educational institution.

SECTION 7. IC 3-6-3.7-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. In addition to
performing the duties related to elections specified in this title, the
secretary of state, with the consent of the co-directors of the election
division shall do the following:

(1) Work with the federal Election Assistance Commission to
encourage students enrolled at mstituttons of higher education
postsecondary educational institutions (including community
colleges) to assist state and local governments in the
administration of elections by serving as nonpartisan poll workers
or assistants.
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(2) Consult with the federal Election Assistance Commission in
the development of materials, seminars, and advertising targeted
at students to implement the Help America Vote College Program
conducted by the Election Assistance Commission under 42
U.S.C. 15521.

(3) Consult with the Help America Vote Foundation established
under 36 U.S.C. 1526 in developing programs to encourage
secondary school students (including students educated in the
home) to participate in the election process in a nonpartisan
manner as poll workers or assistants to local election officials in
precinct polling places.

(4) Consult and coordinate with (and provide administrative
support to) the co-directors of the election division in the
development and implementation of the state plan under HAVA
(42 U.S.C. 15401 through 15406).

(5) Perform all duties required to be performed by the state or the
chief state election official under HAVA.

SECTION 8. IC 3-6-3.7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 3. The secretary of state
may develop programs to encourage Indiana secondary school students
and students in postsecondary educational institutions of higher
cducattorr in Indiana to assist state and local governments in the
administration of elections.

SECTION9.1C 3-6-5-23 ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1,2007]: Sec.23. (a) A county election board may
appoint and at its pleasure remove clerks, custodians, and other
employees that are necessary in the execution of its powers. The county
election board may determine the duties, rank, and salaries of its
appointees.

(b) The county election board may employ students enrolled at
mstitutions of higher cducation postsecondary educational
institutions (including community colleges) to assist in the
administration of elections by serving as nonpartisan assistants, in
accordance with the requirements of the Help America Vote College
Program conducted by the Election Assistance Commission under 42
U.S.C. 15521.

SECTION 10. IC 3-6-6-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. (a) A county
election board shall fill a vacancy in a precinct election office before
the hour set for the opening of the polls, upon the nomination of the
appropriate county chairman.

(b) This subsection applies to a precinct election office when, at
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noon, fourteen (14) days before election day, the appropriate county
chairman has made no nomination for the office. The county election
board, by majority vote of the board, may fill the office by appointing
an individual who would be eligible to serve in the office if nominated
by the county chairman.
(c) If a vacancy is filled by the county election board under
subsection (b), the board may, by unanimous vote of the entire
membership of the board, fill the office by appointing a student:
(1) enrolled at am mrstitution of hrgher education a postsecondary
educational institution (including a community college); and
(2) who is a registered voter of the county;

to serve as a nonpartisan precinct election officer.

SECTION 11. IC 3-7-24-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. Each state
educational institution tas defimred m 1€ 26=12=6-5=1) is a distribution
site for registration by mail forms.

SECTION 12. IC 3-11.5-5-26 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 26. A county election
board may contract with a state educational institution tas defired mr
1€ 26=12=0-5-1) to dispose of the ballots. The contract must provide
that:

(1) the ballots will be used by the state educational institution to
conduct election research; and

(2) the state educational institution may not receive any ballots
under this subsection until the period for retention under
IC 3-10-1-31 or IC 3-10-1-31.1 has expired.

SECTION 13. IC 3-11.5-6-29 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 29. A county election
board may contract with a state educational institution tas defired mr
1€ 26=12=6-5=1) to dispose of the ballots. The contract must provide
that:

(1) the ballots will be used by the state educational institution to
conduct election research; and

(2) the state educational institution may not receive any ballots
under this subsection until the period for retention under
IC 3-10-1-31 or IC 3-10-1-31.1 has expired.

SECTION 14. IC 3-11.7-5-27 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 27. A county election
board may contract with a state educational institution as defired m
1€ 26=12=0-5-1) to dispose of the ballots. The contract must provide
that:

(1) the ballots will be used by the state educational institution to
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conduct election research; and

(2) the state educational institution may not receive any ballots
under this section until the period for retention under
IC 3-10-1-31 or IC 3-10-1-31.1 has expired.

SECTION 15. IC 3-12-2-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 12. (a) The circuit court
clerk shall preserve the receptacle containing the envelope or bag in the
clerk's office for the period required under IC 3-10-1-31 or
IC 3-10-1-31.1. However, if the election is contested, then the clerk
shall preserve the receptacle containing the envelope or bag as long as
the contest is undetermined. During those periods the clerk shall keep
the receptacle securely locked, subject only to an order of the court
trying a contest.

(b) When permitted under IC 3-10-1-31 or IC 3-10-1-31.1, the clerk
and county election board member of the opposite political party shall
remove the envelope or bag from the receptacle and destroy the
envelope or bag.

(c) A county election board may contract with a state educational
institution tas defired m 1€ 26=12=6-5=1) to dispose of ballots. The
contract must provide that:

(1) the ballots will be used by the state educational institution to
conduct election research; and

(2) the state educational institution may not receive any ballots
under this subsection until the period for retention under
IC 3-10-1-31 or IC 3-10-1-31.1 has expired.

SECTION 16. IC 3-12-4-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 4. (a) Each county
election board may employ clerical assistants if necessary for the
proper canvassing and tabulating of the vote. However, except as
provided in subsection (d), not more than one-half (1/2) of the
assistants employed by the board may be members of the same political
party.

(b) The county election board shall appoint the number of two (2)
member write-in teams that are necessary to examine and count
write-in votes cast on ballot card voting systems on election night. The
county chairmen of the two (2) major political parties of a county shall
each designate one (1) member of each write-in team. The write-in
teams are considered employees of the county canvassing board and
must meet the qualifications of canvassing board employees.

(c) Except as provided in subsection (d), a county election board
may not employ a person to assist with canvassing unless the person
would be eligible to serve as a precinct election officer under
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IC 3-6-6-7.

(d) The county election board may, by unanimous vote of the entire
membership of the board, employ a student to assist the board under
this section if the student is:

(1) enrolled at an mstitutton of higher education a postsecondary
educational institution (including a community college); and
(2) a registered voter of the county.
A student appointed under this subsection must serve the board in a
nonpartisan manner.

SECTION 17.1C 4-1-6-1 ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1,2007]: Sec. 1. As used in this chapter, the term:

(a) "Personal information system" means any recordkeeping
process, whether automated or manual, containing personal
information and the name, personal number, or other identifying
particulars of a data subject.

(b) "Personal information" means any information that describes,
locates, or indexes anything about an individual or that affords a basis
for inferring personal characteristics about an individual including, but
not limited to, his education, financial transactions, medical history,
criminal or employment records, finger and voice prints, photographs,
or his presence, registration, or membership in an organization or
activity or admission to an institution.

(c) "Data subject" means an individual about whom personal
information is indexed or may be located under his name, personal
number, or other identifiable particulars, in a personal information
system.

(d) "State agency" means every agency, board, commission,
department, bureau, or other entity of the administrative branch of
Indiana state government, except those which are the responsibility of
the auditor of state, treasurer of state, secretary of state, attorney
general, superintendent of public instruction, and excepting the
department of state police and the state=supported state educational
institutions. of hrgher educatron:

(e) "Confidential" means information which has been so designated
by statute or by promulgated rule or regulation based on statutory
authority.

SECTION 18. IC 4-1-10-2, AS ADDED BY P.L.91-2005,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 2. As used in this chapter, "state agency" means
an authority, a board, a branch, a commission, a committee, a
department, a division, or another instrumentality of the executive,
including the administrative, department of state government. Except

SEA 526 — Concur+

< T O O



as provided in subdivision (4), the term does not include the judicial or
legislative department of state government. The term includes the
following:
(1) A state elected official's office.
(2) A state educational institution. tas defmred m 1€ 26=12=6-5-1)-
(3) A body corporate and politic of the state created by state
statute.
(4) The Indiana lobby registration commission established by
IC 2-7-1.6-1.

SECTION 19. IC 4-2-6-1, AS AMENDED BY P.L.89-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. (a) As used in this chapter, and unless the
context clearly denotes otherwise:

(1) "Advisory body" means an authority, a board, a commission,
a committee, a task force, or other body designated by any name
of the executive department that is authorized only to make
nonbinding recommendations.
(2) "Agency" means an authority, a board, a branch, a bureau, a
commission, a committee, a council, a department, a division, an
office, a service, or other instrumentality of the executive,
including the administrative, department of state government. The
term includes a body corporate and politic set up as an
instrumentality of the state and a private, nonprofit, government
related corporation. The term does not include any of the
following:

(A) The judicial department of state government.

(B) The legislative department of state government.

(C) A state educational institution. fas defimed m

(D) A political subdivision.
(3) "Appointing authority" means the chief administrative officer
of an agency. The term does not include a state officer.
(4) "Assist" means to:

(A) help;

(B) aid;

(C) advise; or

(D) furnish information to;
a person. The term includes an offer to do any of the actions in
clauses (A) through (D).
(5) "Business relationship" includes the following:

(A) Dealings of a person with an agency seeking, obtaining,

establishing, maintaining, or implementing:
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(i) a pecuniary interest in a contract or purchase with the
agency; or
(ii) a license or permit requiring the exercise of judgment or
discretion by the agency.
(B) The relationship a lobbyist has with an agency.
(C) The relationship an unregistered lobbyist has with an
agency.

(6) "Commission" refers to the state ethics commission created

under section 2 of this chapter.

(7) "Compensation" means any money, thing of value, or financial

benefit conferred on, or received by, any person in return for

services rendered, or for services to be rendered, whether by that
person or another.

(8) "Employee" means an individual, other than a state officer,

who is employed by an agency on a full-time, a part-time, a

temporary, an intermittent, or an hourly basis. The term includes

an individual who contracts with an agency for personal services.

(9) "Employer" means any person from whom a state officer or

employee or the officer's or employee's spouse received

compensation. For purposes of this chapter, a customer or client

of a self-employed individual in a sole proprietorship or a

professional practice is not considered to be an employer.

(10) "Financial interest" means an interest:

(A) in a purchase, sale, lease, contract, option, or other
transaction between an agency and any person; or
(B) involving property or services.

The term includes an interest arising from employment or
prospective employment for which negotiations have begun. The
term does not include an interest of a state officer or employee in
the common stock of a corporation unless the combined holdings
in the corporation of the state officer or the employee, that
individual's spouse, and that individual's unemancipated children
are more than one percent (1%) of the outstanding shares of the
common stock of the corporation. The term does not include an
interest that is not greater than the interest of the general public
or any state officer or any state employee.

(11) "Information of a confidential nature" means information:
(A) obtained by reason of the position or office held; and
(B) which:

(i) a public agency is prohibited from disclosing under
IC 5-14-3-4(a);
(i1) a public agency has the discretion not to disclose under
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IC 5-14-3-4(b) and that the agency has not disclosed; or
(iii) is not in a public record, but if it were, would be
confidential.
(12) "Person" means any individual, proprietorship, partnership,
unincorporated association, trust, business trust, group, limited
liability company, or corporation, whether or not operated for
profit, or a governmental agency or political subdivision.
(13) "Political subdivision" means a county, city, town, township,
school district, municipal corporation, special taxing district, or
other local instrumentality. The term includes an officer of a
political subdivision.
(14) "Property" has the meaning set forth in IC 35-41-1-23.
(15) "Represent"” means to do any of the following on behalf of a
person:
(A) Attend an agency proceeding.
(B) Write a letter.
(C) Communicate with an employee of an agency.
(16) "Special state appointee" means a person who is:
(A) not a state officer or employee; and
(B) elected or appointed to an authority, a board, a
commission, a committee, a council, a task force, or other
body designated by any name that:
(1) is authorized by statute or executive order; and
(i1) functions in a policy or an advisory role in the executive
(including the administrative) department of state
government, including a separate body corporate and politic.
(17) "State officer" means any of the following:
(A) The governor.
(B) The licutenant governor.
(C) The secretary of state.
(D) The auditor of state.
(E) The treasurer of state.
(F) The attorney general.
(G) The superintendent of public instruction.
(18) The masculine gender includes the masculine and feminine.
(19) The singular form of any noun includes the plural wherever
appropriate.
(b) The definitions in IC 4-2-7 apply throughout this chapter.
SECTION 20. IC 4-4-2.4-2, AS ADDED BY P.L.144-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 2. The office of the lieutenant governor may adopt
rules under IC 4-22-2 to carry out the duties, purposes, and functions
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of the office of the lieutenant governor relating to:
(1) energy policy under section 1 of this chapter;
(2) the administration of the center for coal technology research
under 1€ 44=36=5-5; IC 21-47-4-2; and
(3) the Indiana recycling and energy development board under
IC 4-23-5.5-6.5.

SECTION 21. IC 4-4-10.9-6.2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6.2. (a) "Educational
facility project" includes:

(1) the acquisition of land, site improvements, infrastructure
improvements, buildings, or structures, the rehabilitation,
renovation, and enlargement of buildings and structures,
machinery, equipment, furnishings, or facilities (or any
combination of these):
(A) comprising or being functionally related and subordinate
to any aquaria, botanical societies, historical societies,
libraries, museums, performing arts associations or societies,
scientific societies, zoological societies, and independent
elementary, secondary, or postsecondary schoots educational
institution (or any combination of these) that engages in the
cultural, intellectual, scientific, educational, or artistic
enrichment of the people of the state the development or
expansion of which serves the purposes set forth in
IC 4-4-11-2;
(B) is not used or to be used primarily for sectarian instruction
or study or as a place for devotional activities; and
(C) is not used or to be used primarily in connection with any
part of the program of a school or department of divinity for
any religious denomination; or
(2) funding (including reimbursement or refinancing) by a
nonprofit organization described in subsection (b) of:
(A) real property and improvements;
(B) personal property; or
(C) noncapital costs to fund a judgment, a settlement, or other
cost or liability, other than an ordinary and recurring operating
cost or expenditure.

(b) For purposes of subsection (a)(2), a nonprofit organization must
be:

(1) qualified as tax exempt under Section 501(¢c)(3) of the Internal
Revenue Code; and

(2) have headquarters or a primary educational or exhibit facility
located on property owned by or titled in the name of the state of
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Indiana or an agency, a commission, or an instrumentality of the
state of Indiana that serves the purposes set forth in IC 4-4-11-2.
SECTION 22. IC 4-4-11-14.5, AS ADDED BY P.L.235-2005,
SECTION 18,ISAMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 14.5. ta) A uscd 1 thts section; “state cducatronat
by The authority, after consulting with the treasurer of state, the
Indiana bond bank, the budget agency, and the tirdtarra commission for
higher education, shall establish and periodically update a state debt
management plan. The plan must include at least the following
provisions with respect to debt issued or to be issued by the authority,
other bodies corporate and politic of the state, and state educational
institutions:
(1) An inventory of existing debt.
(2) Projections of future debt obligations.
(3) Recommended criteria for the appropriate use of debt as a
means to finance capital projects.
(4) Recommended strategies to minimize costs associated with
debt issuance.
(5) An analysis of the impact of debt issued by all bodies
corporate and politic and state educational institutions on the state
budget.
(6) Recommended guidelines for the prudent issuance of debt that
creates a moral obligation of the state to pay all or part of the
debt.
(7) Recommended policies for the investment of:
(A) proceeds of bonds, notes, or other obligations issued by
bodies corporate and politic and state educational institutions;
and
(B) other money, funds, and accounts owned or held by a body
corporate and politic.
(8) Recommended policies for the establishment of a system of
record keeping and reporting to meet the arbitrage rebate
compliance requirements of the Internal Revenue Code.
(9) Recommended policies for the preparation of financial
disclosure documents, including official statements
accompanying debt issues, comprehensive annual financial
reports, and continuing disclosure statements. The recommended
policies must include a provision for approval by the budget
director of any statements or reports that include a discussion of
the state's economic and fiscal condition.
(10) Potential opportunities to more effectively and efficiently
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authorize and manage debt.

(11) Recommendations to the budget director, the governor, and

the general assembly with respect to financing of capital projects.
The recommendations to the general assembly under subdivision (11)
must be in an electronic format under IC 5-14-6.

SECTION 23. IC 4-4-11.5-7.2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 7.2. As used in this
chapter, "ISMEL" refers to the Indiana secondary market for education
loans, incorporated, designated by the governor under IC 20-12-21.2-2
(before its repeal) or IC 21-16-5-1.

SECTION 24. IC 4-4-28-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 5. As used in this
chapter, "individual development account" means an account in a
financial institution administered by a community development
corporation that allows a qualifying individual to deposit money:

(1) to be matched by the state, financial institutions, corporations,
and other entities; and
(2) that will be used by the qualifying individual for one (1) or
more of the following:
(A) To pay for costs (including tuition, laboratory costs, books,
computer costs, and other costs associated with attendance) at
an accredited mrstitutron of higher education; postsecondary
educational institution or a vocational school that is not a
postsecondary educational institution, for the individual or
for a dependent of the individual.
(B) To pay for the costs (including tuition, laboratory costs,
books, computer costs, and other costs) associated with an
accredited or a licensed training program that may lead to
employment for the individual or for a dependent of the
individual.
(C) To purchase a primary residence for the individual or for
a dependent of the individual or to reduce the principal amount
owed on a primary residence that was purchased by the
individual or a dependent of the individual with money from
an individual development account.
(D) To begin or to purchase part or all of a business or to
expand an existing small business.

SECTION 25. IC 4-4-28-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 16. (a) Money
withdrawn from an individual's account is not subject to taxation under
IC 6-3-1 through IC 6-3-7 if the money is used for at least one (1) of
the following:
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(1) To pay for costs (including tuition, laboratory costs, books,
computer costs, and other costs) at an accredited mmstitution of
higher educatrom; postsecondary educational institution or a
vocational school that is not a postsecondary educational
institution for the individual or for a dependent of the individual.
(2) To pay for the costs (including tuition, laboratory costs, books,
computer costs, and other costs) associated with an accredited or
a licensed training program that may lead to employment for the
individual or for a dependent of the individual.

(3) To purchase a primary residence for the individual or for a
dependent of the individual or to reduce the principal amount
owed on a primary residence that was purchased by the individual
or a dependent of the individual with money from an individual
development account.

(4) To begin or to purchase part or all of a business or to expand
an existing small business.

(b) At the time of requesting authorization under section 15 of this
chapter to withdraw money from an individual's account under
subsection (a)(4), the individual must provide the community
development corporation with a business plan that:

(1) is approved by:
(A) a financial institution; or
(B) a nonprofit loan fund that has demonstrated fiduciary
stability;
(2) includes a description of services or goods to be sold, a
marketing plan, and projected financial statements; and
(3) may require the individual to obtain the assistance of an
experienced business advisor.

SECTION 26. IC 4-4-32-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. The fund board may
establish and administer a grant office to assist state agencies, units of
local government, public and private colleges and untversities;
postsecondary educational institutions, private sector for-profit and
nonprofit entities, and other entities in Indiana in researching,
developing, and receiving grants and funding from:

(1) the federal government;
(2) private foundations; or
(3) any other source of funding.

SECTION 27. IC 4-4-32-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 5. The office may
establish and maintain a list of all:

(1) Indiana state and local governmental entities;
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(2) pubtic and private colleges and untversitres; postsecondary
educational institutions; and

(3) private sector for-profit and nonprofit entities;
that are actively seeking research and development money and may
benefit from assistance in acquiring research and development funding
from a source described in section 3 of this chapter.

SECTION 28. IC 4-12-1-13, AS AMENDED BY P.L.1-2005,
SECTION 58,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 13. (a) During the interval between sessions of the
general assembly, the budget agency shall make regular or, at the
request of the governor, special inspections of the respective
institutions of the state supported by public funds. The budget agency
shall report regularly to the governor relative to the physical condition
of such institutions, and any contemplated action of the institution on
anew or important matter, and on any other subject which such agency
may deem pertinent or on which the governor may require information.
The budget agency shall likewise familiarize itself with the best and
approved practices in each of such institutions and supply such
information to other institutions to make their operation more efficient
and economical.

(b) Except as to officers and employees of untversttics and colteges
supported 1r whole or mr part by state fumds; state educational
institutions, the executive secretary of the governor, the administrative
assistants to the governor, the elected officials, and persons whose
salaries or compensation are fixed by the governor pursuant to law, the
annual compensation of all persons employed by agencies of the state
shall be subject to the approval of the budget agency. Except as
otherwise provided by IC 4-15-1.8 and IC 4-15-2, the budget agency
shall establish classifications and schedules for fixing compensation,
salaries and wages of all classes and types of employees of any state
agency or state agencies, and any and all other such classifications
affecting compensation as the budget agency shall deem necessary or
desirable. The classifications and schedules thus established shall be
filed in the office of the budget agency. Requests by an appointing
authority for salary and wage adjustments or personal service payments
coming within such classifications and schedules shall become
effective when approved by, and upon the terms of approval fixed by,
the budget agency. All personnel requests pertaining to the staffing of
programs or agencies supported in whole or in part by federal funds are
subject to review and approval by the state personnel department under
IC 4-15-1.8 and IC 4-15-2.

(c) The budget agency shall review and approve, for the sufficiency
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of funds, all payments for personal services which are submitted to the
auditor of state for payment.

(d) The budget agency shall review all contracts for personal
services or other services and no contract for personal services or other
services may be entered into by any agency of the state before the
written approval of the budget agency is given. Each demand for
payment submitted by an agency to the auditor of state under these
contracts must be accompanied by a copy of the budget agency
approval. No payment may be made by the auditor of state without
such approval. However, this subsection does not apply to a contract
entered into by:

(1) a coltege or untverstty supported m whote or mr part by state
funds; state educational institution; or

(2) an agency of the state if the contract is not required to be
approved by the budget agency under IC 4-13-2-14.1.

(e) The budget agency shall review and approve the policy and
procedures governing travel prepared by the department of
administration under IC 4-13-1, before the travel policies and
procedures are distributed.

(f) The budget agency is responsible for reviewing and advising the
governor, as chief executive of the state, or the governor's designee, as
to whether any agreement reached pursuant to public employee
collective bargaining as provided by statute, other than IC 20-29, is
within the money legally available to the state as an employer.

(g) The budget director, or the director's designee, may serve as a
member of the negotiating team selected to represent the state as an
employer in the public employee collective bargaining procedure
pursuant to statute, other than IC 20-29.

(h) The budget agency may adopt such policies and procedures not
inconsistent with law as it may deem advisable to facilitate and carry
out the powers and duties of the agency, including the execution and
administration of all appropriations made by law. IC 4-22-2 does not
apply to these policies and procedures.

SECTION 29. IC 4-12-1-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 15. (a) In the absence
of other directions, purposes or standards specifically imposed therein,
or otherwise fixed by law, an emergency or contingency appropriation
to the budget agency which is general and unrelated to any specific
agency of the state shall be for the general use, respectively, of any
agency of the state, shall be for its emergency or contingency purposes
or needs, as the budget agency, in each situation, shall determine and
shall fix the amount to transfer, and shall order transfer thereof from
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such appropriation to the agency of state relieved thereby. From such
emergency or contingency appropriations, the budget agency is hereby
empowered to make and order allocations and transfers to, and to
authorize expenditures by, the various agencies of the state to achieve
the purposes, or meet the needs, circumstances and standards
following, namely:
(1) Necessary expenditures for the preservation of public health,
and for the protection of persons and property which were not
foreseen when the appropriations were made by the previous
general assembly.
(2) Repair of damage to, or replacement of, any building or
equipment owned by the state or by any agency of the state which
has been so damaged as to materially affect the public safety or
utility thereof, or which has been destroyed, if such is necessary
to discharge the functions of the state or of any agency of the
state, and if such damage or loss was caused by sabotage, fire,
flood, wind, war, catastrophe or disaster.
(3) Repair of damage to, or replacement of, any building or
equipment owned by the state or by an agency of the state which
has so depreciated or deteriorated or suffered obsolescence as to
become unusable, but is required in the discharge of necessary
functions of the state or of an agency of the state, and if such
depreciation, deterioration or obsolescence was not foreseen at
the time appropriations were made by the previous general
assembly.
(4) Emergencies resulting from increase of costs or any other
factor or event unforeseen at the time appropriations were made
which render insufficient the appropriated funds for food,
clothing, maintenance or medical care necessary for the operation
of any state institution.
(5) Emergencies resulting from increase in costs or any other
factor or event unforeseen at the time appropriations were made
which render insufficient the appropriated funds for the cost of
instruction or other costs of operation of any of the untversitres
and colleges supported m whole or m part by state fumds:
educational institutions.
(6) In addition to and without limitation by the foregoing,
supplementation of an exhausted fund or account of any state
agency, whatever the cause of such exhaustion, if such is found
necessary to accomplish the orderly administration of such state
agency, or the accomplishment of an existing specific state
project. Provided; However, Fhrat it shall be an express condition
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of any such supplementation, that such the funds shall not serve
to authorize a purpose or purposes which were included in the
budget bill, or budget bills, to the previous general assembly but
were wholly omitted or excluded from appropriations made by the
general assembly.
The provisions of this section shall not change, impair or destroy any
fund previously created, nor be deemed to affect the administration of
any contingency or emergency appropriations heretofore or hrereafter
made for specific purposes.

(b) If in the administration of any contingency or emergency
appropriation made to the budget agency, it should appear that the
allocation by the budget agency of funds to any designated other
agency of the state for expenditure is illegal then such appropriation or
fund may, consistent with the provisions of such contingency or
emergency appropriations and with the approval of the governor, be
expended for and on behalf of any other agency of the state by the
budget agency pursuant to the standards above set forth in this section.
No provisions in this section are intended to conflict or interfere with
the powers and duties of the state board of finance.

SECTION 30. IC 4-12-10-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. (a) The Indiana
economic development partnership fund is established to provide
grants for economic development initiatives that support the following:

(1) The establishment of regional technology and
entrepreneurship centers for the creation of high technology
companies to support access to technology for existing businesses
and for the support of workforce development.

(2) The providing of leadership and technical support necessary
for the centers' start-up operations and long term success.

(3) The expansion of the Purdue Technical Assistance Program to
other highrer education postsecondary educational institutions in
ten (10) geographic regions of Indiana.

(4) The creation of a rural/community economic development
regional outreach program by Purdue University.

(5) The expansion of workforce development for high technology
business development through the centers.

(b) The fund shall be administered by the budget agency. The fund
consists of appropriations from the general assembly and gifts and
grants to the fund, including money received from the state technology
advancement and retention account established by IC 4-12-12-1.

(c) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
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manner as other public funds may be invested.

(d) The money in the fund at the end of a state fiscal year does not
revert to the state general fund but remains in the fund to be used
exclusively for the purposes of this chapter.

SECTION 31. IC 4-12-10-4, AS AMENDED BY P.L.4-2005,
SECTION 7,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) The budget agency, after review by the
budget committee, shall enter into an agreement with the Indiana
economic development corporation to do the following:

(1) Review, prioritize, and approve or disapprove proposals for
centers.
(2) Create detailed application procedures and selection criteria
for center proposals. These criteria may include the following:
(A) Geographical proximity to and partnership agreement with
an Indiana public or private untversity: postsecondary
educational institution.
(B) Proposed local contributions to the center.
(C) Minimum standards and features for the physical facilities
of a center, including telecommunications infrastructure.
(D) The minimum support services, both technical and
financial, that must be provided by the centers.
(E) Guidelines for selecting entities that may participate in the
center.
(3) Develop performance measures and reporting requirements
for the centers.
(4) Monitor the effectiveness of each center and report its findings
to the governor, the budget agency, and the budget committee
before October 1 of each even-numbered year.
(5) Approve aregional technology center only if the center agrees
to do all of the following:
(A) Nurture the development and expansion of high
technology ventures that have the potential to become high
growth businesses.
(B) Increase high technology employment in Indiana.
(C) Stimulate the flow of new venture capital necessary to
support the growth of high technology businesses in Indiana.
(D) Expand workforce education and training for highly
skilled high technology jobs.
(E) Affiliate with an Indiana public or private umiversity
postsecondary educational institution and be located in
close proximity to a umiversity campus of a postsecondary
educational institution.

SEA 526 — Concur+

< T O O



21

(F) Be a party to a written agreement among;:
(1) the affiliated university;
(ii) the city or town in which the proposed center is located,
or the county in which the proposed center is located if the
center is not located in a city or town;
(iii) Purdue University, for technical and personnel training
support; and
(iv) any other affiliated entities;
that outlines the responsibilities of each party.
(G) Establish a debt free physical structure designed to
accommodate research and technology ventures.
(H) Provide support services, including business planning,
management recruitment, legal services, securing of seed
capital marketing, and mentor identification.
(I) Establish a commitment of local resources that is at least
equal to the money provided from the fund for the physical
facilities of the center.

(b) The Indiana economic development corporation may not
approve more than five (5) regional technology centers in any
biennium.

(c) The budget agency shall contract with Purdue University:

(1) for any support staff necessary for the budget agency to
provide grants under section 3(a)(3) and 3(a)(4) of this chapter;
and

(2) to provide services under section 7 of this chapter.

SECTION 32. IC 4-12-12-6, AS AMENDED BY P.L.1-2005,
SECTION 59,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 6. Money in the account that is not otherwise
designated under section 3 of this chapter is annually dedicated to the
following:

(1) The certified school to career program and grants under
IC 22-4.1-8.

(2) The certified internship program and grants under IC 22-4.1-7.
(3) The Indiana economic development partnership fund under
IC 4-12-10.

(4) Minority training program grants under IC 22-4-18.1-11.

(5) Technology apprenticeship grants under IC 20-20-32.

(6) The back home in Indiana program under IC 22-4-18.1-12.
(7) The Indiana schools smart partnership under IC 22-4.1-9.
(8) The scientific instrument project within the department of
education.

(9) The coal technology research fund under 1€ 4=4=36=8:
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IC 21-47-4-5.

SECTION 33. IC 4-13-1-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 1. (a) This chapter shall
be known and may be cited as the "Administration Act of 1961".

(b) As used in this chapter, "state agency" means an authority,
board, branch, commission, committee, department, division, or other
instrumentality of the executive, including the administrative,
department of state government. The term "state agency" does not
include the judicial or legislative departments of state government, nor
does that term include a state educational institution. as defimed m

(c) Notwithstanding subsection (b), the following entities may, with
the consent of the commissioner of the department of administration,
use the services of the department:

(1) The judicial department of state government.

(2) The legislative department of state government.

(3) A state educational institution. as defmmred m 1€ 20=12=6-5-+
(4) A political subdivision (as defined in IC 36-1-2-13).

(5) A body corporate and politic created by statute.

SECTION 34. IC 4-13-1.4-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this
chapter, "state agency" means any of the following:

(1) A state agency (as defined in IC 4-13-1-1).
(2) Any other authority, board, branch, commission, committee,
department, division, or other instrumentality of the executive
branch of state government, including the following:
(A) A state educational institution. fas defmed m
(B) A license branch operated or administered under IC 9-16.
(C) The state police department created by IC 10-11-2-4.

SECTION 35. IC 4-13-2-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 1. (a) This chapter may
be known and cited as the "Financial Reorganization Act of 1947".

(b) Fhe provistons of This chapter shalt apply applies to all
agencies of the state. As used in this chapter, the termr “agenctes of the
state®; "agency" or “agernciest shalt mean and metude refers to every
officer, board, commission, department, division, bureau, committee,
employee, and other instrumentality of the state, including: without
tmiting the effect of the foregoing state hospitals, state penal
institutions, and other state institution enterprises and activities
wherever located, but excepting; except, unless specifically included,
the following:
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(1) Military officers and military and armory boards of the state.
(2) The state fair commission.
(3) The supreme court and the court of appeals.
(4) the legislative department of state government including: but
ot tmited to

(A) the senate;

(B) the house of representatives;

(C) the legislative council; and

(D) the legislative services agency. amd
(5) State cotleges and universtties supported m whote or m part
by state funds; educational institutions. and
(6) Persons and institutions under their the control of an entity
described in subdivision (1), (2), (3), (4), or (5). and excepting
(7) All counties, cities, towns, townships, school towns,
townships, amd cttres; and other municipal corporations or
political subdivisions of the state.

(c) Thre termr As used in this chapter, "supplies"”, "materials",
"equipment", and "services" as used mr thts chapter shatt mean and
mrctude means any and all articles and things, and all services other
than personal, used by, or furnished to, any departmrent or agency, of
state governmrent; including printing, binding, publication of books and
records, repairs and improvements, utility services, and any and all
other services required for the maintenance, operation, or upkeep of
buildings and offices.

(d) The enumeration of the things specified in this section are not
exclusive.

SECTION 36. IC 4-13-2-20, AS AMENDED BY P.L.160-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 20. (a) Except as otherwise provided in this
section, IC 12-17-19-19, or IC 12-8-10-7, payment for any services,
supplies, materials, or equipment shall not be paid from any fund or
state money in advance of receipt of such services, supplies, materials,
or equipment by the state.

(b) With the prior approval of the budget agency, payment may be
made in advance for any of the following:

(1) War surplus property.

(2) Property purchased or leased from the United States
government or its agencies.

(3) Dues and subscriptions.

(4) License fees.

(5) Insurance premiums.

(6) Utility connection charges.
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(7) Federal grant programs where advance funding is not
prohibited and, except as provided in subsection (i), the
contracting party posts sufficient security to cover the amount
advanced.

(8) Grants of state funds authorized by statute.

(9) Employee expense vouchers.

(10) Beneficiary payments to the administrator of a program of
self-insurance.

(11) Services, supplies, materials, or equipment to be received
from an agency or from a body corporate and politic.

(12) Expenses for the operation of offices that represent the state
under contracts with the Indiana economic development
corporation and that are located outside Indiana.

(13) Services, supplies, materials, or equipment to be used for
more than one (1) year under a discounted contractual
arrangement funded through a designated leasing entity.

(14) Maintenance of equipment and maintenance of software if
there are appropriate contractual safeguards for refunds as
determined by the budget agency.

(15) Exhibits, artifacts, specimens, or other unique items of
cultural or historical value or interest purchased by the state
museum.

(c) Any state agency and any state cotlege or umiverstty supported
i whote or m part by state funrds educational institution may make
advance payments to its employees for duly accountable expenses
exceeding ten dollars ($10) incurred through travel approved by:

(1) the employee's respective agency director, in the case of a
state an agency; and by

(2) a duly authorized person, in the case of any such state cotlege
or umtversity: educational institution.

(d) The auditor of state may, with the approval of the budget agency
and of the commissioner of the Indiana department of administration:

(1) appoint a special disbursing officer for any state agency or
group of agencies where whenever it is necessary or expedient
that a special record be kept of a particular class of disbursements
or where when disbursements are made from a special fund; and
(2) approve advances to the special disbursing officer or officers
from any available appropriation for the purpose.

(e) The auditor of state shall issue the auditor's warrant to the
special disbursing officer to be disbursed by the disbursing officer as
provided in this section. Special disbursing officers shall in no event
make disbursements or payments for supplies or current operating
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expenses of any agency or for contractual services or equipment not
purchased or contracted for in accordance with this chapter and
IC 5-22. No special disbursing officer shall be appointed and no money
shall be advanced until procedures covering the operations of special
disbursing officers have been adopted by the Indiana department of
administration and approved by the budget agency. These procedures
must include the following provisions:
(1) Provisions establishing the authorized levels of special
disbursing officer accounts and establishing the maximum
amount which may be expended on a single purchase from special
disbursing officer funds without prior approval.
(2) Provisions requiring that each time a special disbursing officer
makes an accounting to the auditor of state of the expenditure of
the advanced funds, the auditor of state shall request that the
Indiana department of administration review the accounting for
compliance with IC 5-22.
(3) A provision that, unless otherwise approved by the
commissioner of the Indiana department of administration, the
special disbursing officer must be the same individual as the
procurements agent under IC 4-13-1.3-5.
(4) A provision that each disbursing officer be trained by the
Indiana department of administration in the proper handling of
money advanced to the officer under this section.

(f) The commissioner of the Indiana department of administration
shall cite in a letter to the special disbursing officer the exact purpose
or purposes for which the money advanced may be expended.

(g) A special disbursing officer may issue a check to a person
without requiring a certification under IC 5-11-10-1 if the officer:

(1) is authorized to make the disbursement; and
(2) complies with procedures adopted by the state board of
accounts to govern the issuance of checks under this subsection.

(h) A special disbursing officer is not personally liable for a check
issued under subsection (g) if:

(1) the officer complies with the procedures described in
subsection (g); and
(2) funds are appropriated and available to pay the warrant.

(1) For contracts entered into between the department of workforce
development or the Indiana commission on vocational and technical
education and:

(1) a school corporation (as defined in IC 20-18-2-16); or
(2) a state educational institution; tas defimed i 1€ 26=12<6-5-1);
the contracting parties are not required to post security to cover the
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amount advanced.

SECTION 37. IC 4-13-16.5-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used mr The
following definitions apply throughout this chapter:

(1) "Commission" refers to the governor's commission on
minority and women's business enterprises established under
section 2 of this chapter.
(2) "Commissioner" refers to the deputy commissioner for
minority and women's business enterprises of the department.
(3) "Contract" means any contract awarded by a state agency for
construction projects or the procurement of goods or services,
including professional services.
(4) "Department" refers to the Indiana department of
administration established by IC 4-13-1-2.
(5) "Minority business enterprise" or "minority business" means
an individual, partnership, corporation, limited liability company,
or joint venture of any kind that is owned and controlled by one
(1) or more persons who are:

5 (A) United States citizens; and

2y (B) members of a minority group.
(6) "Owned and controlled" means having:

5 (A) ownership of at least fifty-one percent (51%) of the

enterprise, including corporate stock of a corporation;

2y (B) control over the management and active in the

day-to-day operations of the business; and

33 (C) an interest in the capital, assets, and profits and losses

of the business proportionate to the percentage of ownership.
(7) "Minority group" means:

5 (A) Blacks;

2y (B) American Indians;

37 (C) Hispanics;

4 (D) Asian Americans; and

t5) (E) other similar minority groups, as defined by 13 CFR

124.103.
(8) "Separate body corporate and politic" refers to an entity
established by the general assembly as a body corporate and
politic.
(9) "State agency" refers to any authority, board, branch,
commission, committee, department, division, or other
instrumentality of the executive, including the administrative,
department of state government.

“State cducatromat mstitutton™ has the mreammyg set forth m
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SECTION 38. IC 4-13.1-1-4, AS ADDED BY P.L.177-2005,
SECTION 9,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 4. (a) "State agency" means an authority, a board,
a branch, a commission, a committee, a department, a division, or
another instrumentality of the executive, including the administrative,
department of state government.

(b) The term does not include:

(1) the judicial or legislative departments of state government;
(2) a state educational institution; tas defmed m 1€ 26=12=6-5-1);
or

(3) the Indiana higher education telecommunications system.
ae20-12-12-

SECTION 39. IC 4-13.1-2-2, AS ADDED BY P.L.177-2005,
SECTION 9,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 2. (a) The office shall do the following:

(1) Develop and maintain overall strategy and architecture for the
use of information technology in state government.
(2) Review state agency budget requests and proposed contracts
relating to information technology at the request of the budget
agency.
(3) Coordinate state information technology master planning.
(4) Maintain an inventory of significant information technology
resources and expenditures.
(5) Manage a computer gateway to carry out or facilitate public,
educational, and governmental functions.
(6) Provide technical staff support services for state agencies.
(7) Provide services that may be requested by the following:
(A) The judicial department of state government.
(B) The legislative department of state government.
(C) A state educational institution. fas defimred m
(D) A political subdivision (as defined in IC 36-1-2-13).
(E) A body corporate and politic created by statute.
(F) An entity created by the state.
(8) Monitor trends and advances in information technology.
(9) Review projects, architecture, security, staffing, and
expenditures.
(10) Develop and maintain policies, procedures, and guidelines
for the effective and secure use of information technology in state
government.
(11) Advise the state personnel department on guidelines for
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information technology staff for state agencies.
(12) Conduct periodic management reviews of information
technology activities within state agencies upon request.
(13) Seek funding for technology services from the following:
(A) Grants.
(B) Federal sources.
(C) Gifts, donations, and bequests.
(D) Partnerships with other governmental entities or the
private sector.
(E) Appropriations.
(F) Any other source of funds.
(14) Perform other information technology related functions and
duties as directed by the governor.

(b) The office may adopt rules under IC 4-22-2 that are necessary
or appropriate in carrying out its powers and duties.

SECTION 40. IC 4-13.5-1-1, AS AMENDED BY P.L.235-2005,
SECTION 55,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. As uscd m The following definitions apply
throughout this article:

(1) "Commission" means the Indiana finance authority established
by IC 4-4-11-4.
(2) "Communications system infrastructure" has the meaning set
forth in IC 5-26-5-1.
(3) "Construction" means the erection, renovation, refurbishing,
or alteration of all or any part of buildings, improvements, or
other structures, including installation of fixtures or equipment,
landscaping of grounds, site work, and providing for other
ancillary facilities pertinent to the buildings or structures.
(4) "Correctional facility" means a building, a structure, or an
improvement for the custody, care, confinement, or treatment of
committed persons under IC 11.
(5) "Department" refers to:
1) (A) the integrated public safety commission, for purposes
of a facility consisting of communications system
infrastructure; and
2) (B) the Indiana department of administration, for purposes
of all other facilities.
(6) "Mental health facility" means a building, a structure, or an
improvement for the care, maintenance, or treatment of persons
with mental or addictive disorders.
(7) "Facility" means all or any part of one (1) or more buildings,
structures, or improvements (whether new or existing), or parking
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areas (whether surface or an above or below ground parking
garage or garages), owned or leased by the commission under this
article or the state for the purpose of:

1) (A) housing the personnel or activities of state agencies or

branches of state government;

2y (B) providing transportation or parking for state employees

or persons having business with state government;

33 (C) providing a correctional facility;

&) (D) providing a mental health facility;

5y (E) providing a regional health facility; or

6y (F) providing communications system infrastructure.
(8) "Person" means an individual, a partnership, a corporation, a
limited liability company, an unincorporated association, or a
governmental entity.
(9) "Regional health facility" means a building, a structure, or an
improvement for the care, maintenance, or treatment of adults or
children with mental illness, developmental disabilities,
addictions, or other medical or rehabilitative needs.
(10) "State agency" means an authority, a board, a commission, a
committee, a department, a division, or other instrumentality of
state government, but does not include a state educational
institution. tas defimred m 1€ 26=12=6-5-1H-

SECTION 41. IC 4-13.6-2-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. (a) This article
applies to every expenditure of public funds, regardless of their source,
including federal assistance money, by any governmental body for any
public works project.

(b) This article does not apply to the following:

(1) The Indiana commission for higher education.

(2) State educational institutions. {as defired by 1€ 26=12=6-5-1)-
(3) Military officers and military and armory boards of the state.
(4) The state fair commission.

(5) Any entity established by the general assembly as a body
corporate and politic having authority and power to issue bonds
to be secured and repaid solely by revenues pledged for that
purpose. However, such an entity shall comply with this article if
the law creating the entity requires it to do so.

(6) The Indiana department of transportation, except to the extent
that the Indiana department of transportation uses the services
provided by the department under this article.

SECTION 42. IC 4-15-1.8-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 1. Befrmtromns: As uscd
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111 The following definitions apply throughout this chapter: the ternr:
(1) "Department" refers to the state personnel department
established in section 2 of this chapter.

(2) "Director" refers to the state personnel director.
(3) "State agency" means an authority, board, branch,
commission, committee, department, division, or other
instrumentality of state government, but does not include:
5 (A) a state educational institution; as defimed m
2y (B) a state elected official's office;
3) (C) the legislative and judicial branches of state
government; or
) (D) the state police department.

SECTION 43. IC 4-15-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. (a) "Department,
commission, bureau, board, or division", as used in this chapter, shatt
nreanm means any department, commission, bureau, board, or division
of the state of Indiana in which one (1) or more engineers are
employed, excepting the penal, charitable, correctional, and benevolent
institutions of the state, and officers, teachers, and employees of the
state educational institutions. of hrgher tearmmng:

(b) "Engineering service", as used in this chapter, shatt nreanr means
the engineering service of a department, commission, bureau, board, or
division of the state of Indiana. and shatt mctude The term includes all
professional engineers.

SECTION 44. IC 4-15-7-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 1. (a) No person being
related to any member of any state board or commission, or to the head
of any state office or department or institution, as father, mother,
brother, sister, uncle, aunt, a husband or wife, son or daughter,
son-in-law or daughter-in-law, niece or nephew, shall be eligible to any
position in any such state board, commission, office, or department or
institution, as the case may be, nor shall any such relative be entitled
to receive any compensation for his or her services out of any
appropriation provided by law.

(b) This section shall not apply if such person has been employed in
the same position in such office or department or institution for at least
twelve (12) consecutive months immediately preceding the
appointment of his relative as a board member or head of such office,
department, or institution.

(c) This section does not apply to the authority of the board of
trustees of a state educational institution tas defimed m 1€ 26-12=6-51)
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to employ any person the board considers necessary under
1€ 26=12=1+=4- 1C 21-38-3-1.

(d) No persons related as father, mother, brother, sister, uncle, aunt,
husband, wife, son, daughter, son-in-law, daughter-in-law, niece, or
nephew may be placed in a direct supervisory-subordinate relationship.

SECTION 45. IC 4-15-9-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used in this
chapter:

"State employee" means an employee of a state agency except a
pubtic mstitution of higher education: state educational institution.

"Governmental reorganization" means merger, growth, transfer,
discontinuance, or phasing out of governmental functions.

SECTION 46. IC 4-15-11-1, AS AMENDED BY P.L.1-2005,
SECTION 63,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 1. As used in this chapter, "officer or employee of
the state" means the following:

(1) An elected official or employee of a state administration,
agency, authority, board, bureau, commission, committee,
council, department, division, institution, office, service, or other
similar body of state government created or established by law.
(2) A teacher (as defined in IC 20-18-2-22).
The term does not include an employee of a state educational
institution. tas defimred m 1€ 26=12=6-5-1H)-

SECTION 47. IC 4-15-12-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used in this
chapter:

"Affected class" means:

(1) minorities;

(2) women;

(3) persons with disabilities; and

(4) persons forty (40) years of age and older.

"Affirmative action policy" means the state's affirmative action
policy established in section 2 of this chapter.

"Persons with disabilities" means all persons who by reason of
physical or mental defect are unable to achieve full vocational
participation.

"Minorities" means persons identified as Blacks, Native Americans,
Asian Americans, and Hispanics.

"Office" means the Indiana affirmative action office created by this
chapter.

"State agency" means any department, agency, commission,
division, authority, board, bureau, or office of the state under the
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executive authority of the governor, except any state educational
institution. of postsccondary education:

"Underutilization" means having fewer members of an affected class
in a particular job category and classification than would be reasonably
expected by their availability in the labor market for that job category
and classification.

SECTION 48. IC 4-15-16-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. As used in this
chapter, "state agency" means an authority, a board, a branch, a
commission, a committee, a department, a division, or another
instrumentality of state government. The term does not include the
following:

(1) A state educational institution. tas defimed m 1€ 26=12=6-5-1)-
(2) A state elected official's office.

(3) The legislative and judicial branches of state government.
(4) The state police department.

SECTION 49. IC 4-20.5-1-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 3. (a) "Agency", except
as provided in subsections (b) and (c), refers to any of the following:

(1) An agency, a board, a bureau, a commission, a committee, a
department, a division, an instrumentality, an office, or an officer
of the state.

(2) An entity that holds title to or possesses property in the name
of, or on behalf of, the state.

(b) For purposes of the following statutes, "agency" has the meaning
set forth in IC 4-13-1-1:

(1) IC 4-20.5-5.
(2) IC 4-20.5-6.

(c) "Agency" does not include a state educational institution. tas
defired mr 1€ 26=12=0-5-1)-

SECTION 50. IC 4-20.5-2-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 3. (a) This section does
not apply to the following:

(1) An instrument or a document of either of the following:

(A) The department of transportation.

(B) A state educational institution. fas defimed m
(2) A lease of property for a term of four (4) years or less.

(b) The land office shall serve as the repository for any instrument
relating to past or current ownership or possession of property by the
state.

SECTION 51. IC 4-21.5-2-4, AS AMENDED BY P.L.91-2006,
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SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) This article does not apply to any of the
following agencies:
(1) The governor.
(2) The state board of accounts.
(3) The state educational institutions. ftas defimed by
(4) The department of workforce development.
(5) The unemployment insurance review board of the department
of workforce development.
(6) The worker's compensation board of Indiana.
(7) The military officers or boards.
(8) The Indiana utility regulatory commission.
(9) The department of state revenue (excluding an agency action
related to the licensure of private employment agencies).
(10) The department of local government finance.
(b) This article does not apply to action related to railroad rate and
tariff regulation by the Indiana department of transportation.
SECTION 52. IC 4-22-2-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. (a) Subject to
subsections (b), (c), and (d), this chapter applies to the addition,
amendment, or repeal of a rule in every rulemaking action.
(b) This chapter does not apply to the following agencies:
(1) Any military officer or board.
(2) Any state educational institution. f€as defmred mr
(c) This chapter does not apply to a rulemaking action that results
in any of the following rules:
(1) A resolution or directive of any agency that relates solely to
internal policy, internal agency organization, or internal procedure
and does not have the effect of law.
(2) A restriction or traffic control determination of a purely local
nature that:
(A) is ordered by the commissioner of the Indiana department
of transportation;
(B) is adopted under IC 9-20-1-3(d), IC 9-21-4-7, or
IC 9-20-7; and
(C) applies only to one (1) or more particularly described
intersections, highway portions, bridge causeways, or viaduct
areas.
(3) A rule adopted by the secretary of state under IC 26-1-9.1-526.
(4) An executive order or proclamation issued by the governor.
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(d) Except as specifically set forth in IC 13-14-9, sections 24, 26,
27, and 29 of this chapter do not apply to rulemaking actions under
IC 13-14-9.

SECTION 53. IC 4-22-6-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 3. (a) This section does
not apply to a state educational institution. as defmed m

(b) The price of a state agency publication may not exceed the cost
of materials, reproduction, postage, and handling, and may reflect all
or a part of the cost of preparation.

SECTION 54. IC 4-23-5.5-16, AS AMENDED BY P.L.1-2006,
SECTION 82,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 16. (a) As used in this section, "center" refers to
the center for coal technology research established by 1€ 4=4=36=5-
IC 21-47-4-1.

(b) The Indiana coal research grant fund is established for the
purpose of providing grants for research and other projects designed to
develop and expand markets for Indiana coal. The fund shall be
administered by the center.

(¢) Sources of money for the fund consist of the following:

(1) Appropriations from the general assembly.
(2) Donations, gifts, and money received from any other source,
including transfers from other funds or accounts.

(d) Money remaining in the fund at the end of a state fiscal year
does not revert to the state general fund.

(e) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public funds may be invested. Interest that accrues
from these investments shall be deposited in the fund.

(f) The center shall establish:

(1) amounts for grants under this section; and
(2) criteria for awarding grants under this section.

(g) A person, business, or manufacturer that wants a grant from the
fund must file an application in the manner prescribed by the center.

(h) The center shall appoint a panel of at least eight (8) members to
review and make recommendations to the center about each application
filed under this section. To be a member of the panel, an individual
must be a scientist, a professional engineer registered under
IC 25-31-1, or another professional who is familiar with coal
combustion, coal properties, coal byproducts, and other coal uses.

(i) The lieutenant governor shall pursue available private and public
sources of money for the fund.
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SECTION 55. IC 4-23-6-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec.5.(a) The powers of the
commission shall be as follows:

(1) To establish and maintain a scientific laboratory for research
and experimentation. The commission shall not duplicate
adequate facilities for experimentation, research, or information
which are available to the citizens of the state.
(2) To appoint an administrative director who shall be a physician
and should be a pathologist certified by the American Board of
Pathology and to select and appoint or accept the loan of such
other personnel as it deems necessary to carry out its purposes.
(3) To establish and maintain a system of records and to collect
data pertinent to the objectives of the commission.
(4) To correlate information concerning forensic science facilities
and make this information available to coroners, law enforcement
officers, attorneys, and others.
(5) To contract from time to time for the services or opinion of
experts in connection with a particular problem or a program of
research.
(6) Toengage inresearch and experimentation consistent with the
objectives of the commission.
(7) To establish and maintain a forensic sciences library either
alone or in cooperation with any other agency of the state, the use
of which shall be available to any interested persons.
(8) To engage in and foster programs of information in forensic
sciences for interested groups.
(9) To establish from time to time and to promulgate a schedule
of reasonable fees and to collect the same for the services of the
commission. The considerations in formulating such a schedule
shall be:

(A) uniformity;

(B) recovery of at least a portion of the cost of furnishing the

major services of the commission; and

(C) availability of the services without burdensome expense to

officers, agencies, and others in need of the services.
All money received by the commission pursuant to this
subdivision shall be paid to the commission, which shall give a
proper receipt for the same, and shall at the end of each month
report to the auditor of state the total amount received by it under
the provisions of this subsection, from all sources, and shall at the
same time, deposit the entire amount of such receipts with the
treasurer of state, who shall place them to the credit of a special
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fund to be created and known as the forensic sciences commission
laboratory expense fund. The commission shall, by its chairman
from time to time, certify to the auditor of state any necessary
laboratory expenses incurred by the commission, and the auditor
shall issue his warrant for the same, which shall be paid out of any
funds so collected and hereby appropriated to the commission.
However, payments made by the auditor of state from the forensic
sciences commission laboratory expense fund created herein shall
be limited so as not to exceed the amounts allotted from this fund
by the budget committee.

(10) To accept gifts and grants of money, services, or property
and to use the same for any given purpose consistent with the
objectives of the commission.

(11) To use the services and facilities of the state department of
health, state educational institutions, and hospitals cotteges; and
umtverstties and other agencies supported in whole or in part by
public funds.

(12) To establish and maintain such branch offices as it deems
necessary.

(13) To cooperate with any state or local agency or with any
hospital college; or umtversity postsecondary educational
institution in any scientific program consistent with the
objectives of the commission.

SECTION 56. IC 4-23-7-30 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 30. (a) The Indiana
library and historical board shall establish the council on library
automation to:

(1) conduct ongoing planning activities for library automation in
Indiana; and

(2) advance the automation goals of Indiana's libraries through the
cooperation ofthe appropriate library agencies and organizations.

(b) The council on library automation consists of thirteen (13)
members as follows:

(1) One (1) member from the Indiana library and historical board.
(2) Two (2) members from area library services authorities.

(3) Two (2) members from the Indiana cooperative library
services authority.

(4) Two (2) members from the department of education.

(5) Two (2) members from the state umiversity educational
institution library automation committee.

(6) Two (2) members from the Indiana state library.

(7) Two (2) members from public libraries.
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(c) With regard to the members described in subsection (b)(1)
through (b)(6), each respective entity or agency described in subsection
(b)(1) through (b)(6) shall forward its nominees for appointment on the
council to the Indiana library and historical board for confirmation.

(d) The Indiana library and historical board shall establish a process
to select the members appointed under subsection (b)(7).

(e) Except as provided in subsection (f), the terms of office for
council members is three (3) years.

(f) The Indiana library and historical board shall establish the
procedures for the council, including staggering the terms for initial
members of the council.

(g) The council may do the following:

(1) Encourage planning by individual libraries and groups of
libraries with regard to library automation.

(2) Annually update and distribute the statewide library
automation and resource sharing plan.

(3) Submit to the state library board its recommendations
concerning the adoption of library automation standards under
IC 4-23-7.1-11(b).

(4) Encourage library automation, resource sharing, and document
delivery programs that are consistent with state technology
strategies, educational programs, and economic interests.

(5) Consult with appropriate agencies and organizations with an
interest in library automation and resource sharing in Indiana.

(h) The council shall provide an annual report to the Indiana library
and historical board on the council's activities and progress made
towards meeting the goals in the statewide library automation and
resource sharing plan. The council shall recommend to the Indiana
library and historical board funding strategies that support the goals
and initiatives contained in the statewide plan.

SECTION 57. IC 4-23-25-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used in this
chapter, "agency" refers to any agency of the executive, legislative, or
judicial branch of state government. The term includes a state
educational institution. tas defired mr 1€ 26=12=6-5-1)-

SECTION 58. IC 4-24-2-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. Any statc
cducatronatl mstitutron and any state charitable or benevolent institution
or the state of Indiana tself may:

(1) receive gifts, bequests, and devises of real or personal
property, or both, for:
(A) the aid or maintenance of any such institution; or may
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recetrve gifts for

(B) state parks or other state purposes; and nray
(2) agree to return to the donor or to any living person named by
hmr therenr; mr beimg; the donor and living at the time of the
gift, an annuity under the provisions and safeguards heremmafter
provided in this chapter.

SECTION 59. IC 4-24-2-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. No An institution
shatt may not be the recipient of a gift, whether on the payment of an
annuity or otherwise, that shatt ptedge such pledges the institution to
errgage 1 any course of mstructiom; or perform any acts of work other
than such acts that the institution may have beer is authorized
theretofore by law to engage 1 or perform.

SECTION 60. IC 4-24-2-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 7. All gifts of money,
and all money realized from real and personal property, made under the
provrstons of this chapter, to emdow permanently endow any of sard
mrstitutions mrentromed institution described in section 1 of this
chapter or to endow permanently any chair of tearning or department
111 any such mstitutror; shall be taken in charge by the state, of hrdtams;
as a trust, and managed in all respects the same as the common school
fund of the state is managed. amrd The proceeds arising therefrom from
a permanent endowment made under this chapter shall be paid to
the institution thus being endowed for the purposes provided by the
terms of such the gift.

SECTION 61. IC 4-24-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 6. This chapter shall be
deemed supplementary to any other statutes of the state of Indiana for
the acceptance of gifts, trusts, devises, and bequests and shatt does not
apply to state supported educational institutions. of higher tearmmg:

SECTION 62. IC 4-30-9-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 3. The commission may
not contract with a person as a retailer that:

(1) is less than eighteen (18) years of age;

(2)is engaged exclusively in the business of selling lottery tickets,
although this does not preclude the commission from selling
lottery tickets;

(3) is on the most recent tax warrant list provided to the
commission by the department of state revenue;

(4) has been convicted of, or entered a plea of guilty or nolo
contendere to, a felony committed in the preceding ten (10) years,
regardless of adjudication, unless the commission determines
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that:
(A) the person has been pardoned or the person's civil rights
have been restored;
(B) subsequent to the conviction or entry of the plea the person
has engaged in the kind of law abiding commerce and good
citizenship that would reflect well upon the integrity of the
lottery; or
(C) ifthe person is a firm, an association, a partnership, a trust,
a corporation, a limited liability company, or other entity, the
person has terminated its relationship with the individual
whose actions directly contributed to the person's conviction
or entry of the plea; or
(5) is:
(A) a department, an agency, a commission, a division, an
authority, a board, a burcau, a hospital, or an office of the
state, including a state educational institution; of
postsecondary educatiomn;
(B) an entity that performs an essential governmental function;
(C) part of the judicial department of government;
(D) part of the legislative department of government; or
(E) a political subdivision of the state, including an agency, an
authority, a board, a bureau, a commission, a committee, a
council, a department, a division, an institution, an office, an
officer, or other similar body of a political subdivision.
SECTION 63. IC 4-30-17-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this
chapter, "eligible recipient" means the following:
(1) Any political subdivision (as defined in IC 36-1-2-13).
(2) A volunteer fire department (as defined in IC 36-8-12-2) or
another group recognized by a political subdivision (as defined in
IC 36-1-2-13) as a group providing firefighting or other
emergency services to the area served by the political subdivision,
the majority of members of which receive no compensation or
nominal compensation for their services.
(3) A corporation, community chest, community fund, or
community foundation that is exempt from federal income
taxation under Section 501(c)(3) of the Internal Revenue Code.
(4) The state.
(5) A state educational institution. tas defimed m 1€ 26=12=6-5-1)-
(6) Any body corporate and politic that serves as an
instrumentality of the state.
SECTION 64. IC 5-1-1-1, AS AMENDED BY P.L.184-2006,
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SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 1. (a) The following definitions apply throughout
this section:
(1) "Agreement" means any agreement that includes terms,
representations, or provisions relating to:
(A) credit enhancement of, or rate covenants supporting, any
bonds, notes, evidences of indebtedness, leases, swap
agreements, or other written obligations described in
subsection (b);
(B) any indenture or provision regarding any indenture relating
to any bonds, notes, evidences of indebtedness, leases, swap
agreements, or other written obligations described in
subsection (b);
(C) payment of any bonds, notes, evidences of indebtedness,
leases, swap agreements, or other written obligations described
in subsection (b) in the event of a termination of the
agreement; or
(D) public works, capital improvements, or economic
development projects.
(2) "Leasing body" means a not-for-profit corporation, limited
purpose corporation, or authority that has leased land and a
building or buildings to an entity named in subsection (b) other
than another leasing body.
(3) "Swap agreement" has the meaning set forth in IC 8-9.5-9-4.
(b) All bonds, notes, evidences of indebtedness, swap agreements,
agreements, leases, or other written obligations issued or executed by
or in the name of any:
(1) state agency, county, township, city, incorporated town, school
corporation, state educational institution, state supported
educational institution, of hrghrer fearming; political subdivision,
jointagency created under IC 8-1-2.2, leasing body, separate body
corporate and politic, or any other political, municipal, public or
quasi-public corporation;
(2) special assessment or taxing district; or
(3) board, commission, authority, or authorized body of any such
entity; and
any pledge, dedication or designation of revenues, conveyance, or
mortgage securing these bonds, notes, evidences of indebtedness,
leases, swap agreements, agreements, or other written obligations are
hereby legalized and declared valid if these bonds, notes, evidences of
indebtedness, leases, swap agreements, agreements, or other written
obligations have been executed before March 15, 2006. All
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governance, organizational, or other proceedings had and actions taken
under which the bonds, notes, evidences of indebtedness, leases, swap
agreements, agreements, or other written obligations were issued or
executed or the pledge, dedication or designation of revenues,
conveyance, or mortgage was granted, are hereby fully legalized and
declared valid.

(c) All contracts for the purchase of electric power and energy or
utility capacity or service:

(1) entered into by a joint agency created under IC 8-1-2.2; and
(2) used by the members of the joint agency for the purpose of
securing payment of principal and interest on bonds, notes,
evidences of indebtedness, leases, or other written obligations
issued by or in the name of such joint agency;
are hereby legalized and declared valid if entered into before March 15,
2006. All proceedings held and actions taken under which contracts for
the purchase of electric power and energy or utility capacity or service
were executed or entered into are hereby fully legalized and declared
valid.

(d) All interlocal cooperation agreements entered into by political
subdivisions or governmental entities under IC 36-1-7 are hereby
legalized and declared valid if entered into before March 15, 2006. All
proceedings held and actions taken under which interlocal cooperation
agreements were executed or entered into are hereby fully legalized
and validated.

SECTION 65.1C 5-1-2-1 ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 1. Appropriations of money from
the capital projects fund and proceeds of bonds, notes, and other
written obligations issued by or in the name of any:

(1) county, township, city, incorporated town;
(2) school corporation or state educational institution; or state
supported mstitution of hrgher tearning; or
(3) other political, municipal, public or quasi-public corporation,
special assessment or taxing district, or any authorized body of
that corporation or district;
for a specific project shall not lapse at the end of the year in which the
appropriation was made, but shall remain in full force and effect
without reappropriation until the purpose for which the appropriation
was made has been accomplished or abandoned.

SECTION 66. IC 5-1-4-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. (a) Each authority
is hereby authorized to provide by resolution, at one time or from time
to time, for the issuance of bonds for the purpose of paying all or any
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part of the cost of a project.

(b) The principal of and the interest on such bond shall be payable
solely out of the revenues of such authority derived from the project to
which they relate.

(¢) The bonds of each issue shall be dated, shall bear interest at such
rate or rates, shall mature at such time or times not exceeding fifty (50)
years from the date thereof, all as may be determined by the authority,
and may be made redeemable before maturity, at the option of the
authority, at such price or prices and under such terms and conditions
as may be fixed by the authority in the authorizing resolution.

(d) The authority shall determine the form of the bonds, including
any interest coupons to be attached thereto, and shall fix the
denomination or denominations of the bonds and the place or places of
payment of principal and interest which may be at any bank or trust
company within or without the state.

(e) The bonds shall be signed in the name of the authority, by the
president or vice president, or by the facsimile signature of such
president or vice president, and the official seal of the authority, or
facsimile thereof, shall be affixed thereto and attested by the secretary
of the authority; and any coupons attached thereto shall bear the
facsimile signature of the treasurer of the authority.

(f) In case any officer whose signature or a facsimile of whose
signature shall appear on any bonds or coupons shall cease to be such
officer before the delivery of such bonds, such signature or such
facsimile shall, nevertheless, be valid and sufficient for all purposes the
same as if he had remained in office until such delivery.

(g) All bonds issued under the provisions of this chapter shall have
and are hereby declared to have all the qualities and incidents of
negotiable instruments under the law of the state of Indiana.

(h) The bonds may be issued in coupon or in registered form, or
both, as the authority may determine; and provision may be made for
the registration of any coupon bonds as to principal alone and also as
to both principal and interest, and for the reconversion into coupon
bonds of any bonds registered as to both principal and interest.

(i) The bonds may be sold in such manner, either at public or private
sale as the authority may determine; and neither the provisions of
1€ 4=+=5nor IC 5-1-11 nor IC 21-32-3 shall be applicable to such sale.

(j) The proceeds of the bonds of each issue shall be used solely for
the payment of the cost of the project for which such bonds shall have
been issued, and shall be disbursed in such manner and under such
restrictions, if any, as the authority may provide in the resolution
authorizing the issuance of such bonds or in the trust agreement
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hreremmafter mentioned in this chapter securing the same.

(k) If the proceeds of the bonds of any issue, by error of estimates
or otherwise, shall be less than such cost, additional bonds may in like
manner be issued to provide the amount of such deficit, and, unless
otherwise provided in the resolution authorizing the issuance of such
bonds or in the trust agreement securing the same, shall be deemed to
be of the same issue and shall be entitled to payment from the same
fund without preference or priority of the bonds first issued.

(1) If the proceeds of the bonds of any issue shall exceed the cost of
the project for which the same shall have been issued, the surplus shall
be deposited to the credit of the sinking fund for such bonds.

(m) Prior to the preparation of definitive bonds, an authority may,
under like restrictions, issue interim receipts or temporary bonds, with
or without coupons, exchangeable for definitive bonds when such
bonds shall have been executed and are available for delivery.

(n) An authority may also provide for the replacement of any bonds
which shall become mutilated or shall be destroyed or lost.

(o) Bonds may be issued under the provisions of this chapter
without obtaining the consent of any officer, department, division,
commission, board, bureau or agency of the state, and without any
other proceedings or the happening of any other conditions or things
than those proceedings, conditions or things which are specifically
required by this chapter.

(p) An authority shall have power out of any funds available
therefor to purchase its bonds.

(q) An authority may hold, pledge, cancel or resell such bonds,
subjectto and in accordance with agreements, if any, with bondholders.

(r) Neither the members of an authority nor any person executing
the bonds or notes shall be liable personally on the bonds or notes or be
subject to any personal liability or accountability by reason of the
issuance thereof.

SECTION 67. IC 5-1-5-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. Refunding bonds
issued under the provisions of this chapter may be sold in such manner
and upon such terms and conditions as the issuer of such refunding
bonds shall deem to be in the best interests of the issuing body,
notwithstanding the provisions of € 4=+=5; IC 21-32-3, nor the
provisions of IC 5-1-11, nor the provisions of any other law to the
contrary. However, if such refunding bonds are sold to any person,
limited liability company, firm, or corporation that has been rendering
financial advisory services to the issuing body in connection with the
proceedings and necessary fiscal arrangements related to such
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refunding bonds, then and in that event the issuing body shall not pay
to such purchaser of the refunding bonds any fee or compensation for
services rendered or as reimbursement for expenses incurred in
connection therewith.

SECTION 68. IC 5-1-16-2, AS AMENDED BY P.L.235-2005,
SECTION 64,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 2. (a) There is created, with such duties and
powers as are set forth in this chapter, a public body politic and
corporate, not a state agency, butan independent public instrumentality
exercising essential public functions, to be known as the Indiana health
and educational facility financing authority.

(b) The authority shall be governed by the following seven (7)
members:

(1) The governor or the governor's designee, who shall serve as
chairman of the authority.

(2) The public finance director appointed under IC 4-4-11-9, or
the public finance director's designee.

(3) The state health commissioner, or the state health
commissioner's designee.

(4) Four (4) members appointed by the governor, two (2) of whom
must be knowledgeable in health care or public finance and
investment matters related to health care, and two (2) of whom
must be knowledgeable in higher postsecondary education or
public finance and investment matters related to hrgher
postsecondary education.

(¢) All members must be Indiana residents. Not more than three (3)
of the members of the authority appointed under subsection (b)(4) may
be members of the same political party.

SECTION 69. IC 5-1-16.5 IS ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]:

Chapter 16.5. Indiana Health and Educational Facilities
Financing Authority; Additional Provisions; Financing Projects for
Private Colleges and Universities; Participation in Risk Retention
Group

Sec. 1. It is declared:

(1) that for the benefit of the people of the state, the conduct
and increase of their commerce, the protection and
enhancement of their welfare, the development of continued
prosperity and the improvement of their health and living
conditions, it is essential that this and future generations of
youth be given the fullest opportunity to learn and to develop
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their intellectual and mental capacities and sKkills;

(2) that to achieve the ends in subdivision (1), it is of the
utmost importance that nonprofit colleges or universities
within Indiana be provided with appropriate additional
means to assist youth in achieving the required levels of
learning and development of their intellectual and mental
capacities and skills; and

(3) that it is the purpose of this chapter to provide a measure
of assistance and an alternative method to enable nonprofit
colleges or universities in Indiana to refund or refinance
outstanding indebtedness incurred by nonprofit colleges or
universities in Indiana for the renovation, construction,
acquisition, or equipping of educational facilities, to establish
liability or other loss insurance reserves or to contribute those
insurance reserves or other capital to a risk retention group
to provide insurance coverage against liability claims or other
losses, and to provide the needed additional educational
facilities for the public benefit and good, and in execution of
the public policy set forth in this section.

Sec. 2. The exercise of the powers granted by this chapter must
be in all respects for the benefit of the people of Indiana, for the
increase of their commerce, welfare, and prosperity, and for the
improvement of their health and living conditions.

Sec. 3. This chapter, being necessary for the welfare of the state
and its inhabitants, shall be liberally construed to effect the
purposes of this chapter.

Sec. 4. This chapter provides a complete, an additional, and an
alternative method for doing the things authorized under this
chapter and is supplemental and additional to powers conferred by
other laws. The adoption of rules and the issuance of bonds under
this chapter need not comply with the requirements of any other
law that would otherwise be applicable to the rules or issuance of
bonds. Except as otherwise expressly provided in this chapter,none
of the powers granted to the authority under this chapter are
subject to the supervision or regulation or require the approval or
consent of:

(1) any municipality or political subdivision;
(2) any department, division, commission, board, body,
bureau, official, or agency of any municipality or political
subdivision; or
(3) the state.

Sec. 5. This chapter:
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(1) applies to the authority only when acting for the purposes
set forth in this chapter; and

(2) does not apply to the authority when acting under any
other statute for any other purpose.

Sec. 6. Bonds issued and other actions taken under IC 20-12-63
before its repeal shall be treated as an action taken under this
chapter.

Sec. 7. As used in this chapter, "authority" refers to the Indiana
health and educational facility finance authority established by
IC 5-1-16-2.

Sec. 8. As used in this chapter, "bonds'" means revenue bonds,
notes, bond anticipation notes, or other obligations of the authority
issued under this chapter, including refunding bonds, notes, bond
anticipation notes, or other obligations.

Sec. 9. As used in this chapter, "bond resolution”" means the
resolution or resolutions and the trust agreement, if any,
authorizing or providing for the terms and conditions applicable
to bonds issued under this chapter.

Sec.10. As used in this chapter, ""cost" means all costs necessary
or incident to the acquisition, construction, or funding of a project,
including the costs of refunding or refinancing outstanding
indebtedness incurred for the financing of the project, reserves for
principal and interest, engineering, legal, architectural, and all
other necessary and incidental expenses, together with interest on
bonds issued to finance the project to a date six (6) months after
the estimated date of completion.

Sec. 11. As used in this chapter, "educational facility" means
any property located within Indiana that:

(1) is suitable for:
(A) the instruction, feeding, recreation, or housing of
students;
(B) the conduct of research or other work of a nonprofit
college or university; or
(C) use by a nonprofit college or university in connection
with any educational, research, or related or incidental
activity conducted by the nonprofit college or university;
(2) is suitable for use as or in connection with:
(A) an academic facility;
(B) an administrative facility;
(C) an agricultural facility;
(D) an assembly hall;
(E) an athletic facility;
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(F) an auditorium;
(G) a boating facility;
(H) a campus;
(I) a communication facility;
(J) a computer facility;
(K) a continuing education facility;
(L) a classroom;
(M) a dining hall;
(N) a dormitorys;
(O) an exhibition hall;
(P) a firefighting facility;
(Q) a fire prevention facility;
(R) a food service and preparation facility;
(S) a gymnasium;
(T) a greenhouse;
(U) a health care facility;
(V) a hospital;
(W) housing;
(X) an instructional facility;
(Y) a laboratorys;
(Z) a library;
(AA) a maintenance facility;
(BB) a medical facility;
(CC) a museum;
(DD) offices;
(EE) a parking area;
(FF) a physical education facility;
(GG) a recreational facility;
(HH) a research facility;
(IT) a stadium;
(JJ) a storage facility;
(KK) a student union;
(LL) a study facility;
(MM) a theater; or
(NN) a utility;
(3) is not used or to be used for sectarian instruction or study
or as a place for devotional activities or workshop; and
(4) is not used or to be used primarily in connection with any
part of the program of a school or department of divinity for
any religious denomination.
Sec. 12. As used in this chapter, "eligible member" means a
state educational institution or any nonprofit college or university.
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Sec. 13. As used in this chapter, "liability" means legal liability
for damages (including costs of defense, legal costs and fees, and
other claims for expenses) because of injuries to other persons or
entities, damage to the property or business of other persons or
entities, or other damage or loss to such other persons or entities
resulting from or arising out of any activity of an eligible member.

Sec. 14. As used in this chapter, "liability or loss insurance
reserves' means a fund or funds set aside as a reserve to cover risk
retained by an eligible member in connection with liability claims
or other losses.

Sec. 15. As used in this chapter, "nonprofit college or
university" has the meaning set forth in IC 21-7-13-23(a).

Sec. 16. As used in this chapter, "project'" means:

(1) the acquisition, construction, enlarging, remodeling,
renovation, improvement, furnishing, or equipping of an
educational facility by the authority for a nonprofit college or
university; or

(2) the funding of any liability, other loss, or insurance
reserves or the funding and contribution of such insurance
reserves or other capital to a risk retention group to provide
insurance coverage against liability claims or other losses.

Sec. 17. As used in this chapter, "property" means any real,
personal, or mixed property, or any interest in real property or
mixed property, including:

(1) any real estate, appurtenances, buildings, easements,
equipment, furnishings, furniture, improvements, machinery,
or rights-of-way and structures; or

(2) any interest in real estate, appurtenances, buildings,
easements, equipment, furnishings, furniture,improvements,
machinery, or rights-of-way and structures.

Sec. 18. As used in this chapter, "revenues' means with respect
to any project the rents, fees, charges, and other income or profit
derived from the project.

Sec. 19. As used in this chapter, "risk retention group'" means
a trust, pool, corporation, limited liability company, partnership,
or joint venture funded by and owned and operated for the benefit
of more than one (1) eligible member.

Sec. 20. As used in this chapter, "state educational institution"
has the meaning set forth in IC 21-7-13-32.

Sec. 21. (a) The authority may determine the location and
character of any project to be financed under this chapter.

(b) The authority may construct, reconstruct, remodel,
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maintain, manage, enlarge, alter, add to, repair, operate, lease as
lessee or lessor, regulate any project, or enter into contracts for
any purpose stated in this section.

(¢) The authority may designate a nonprofit college or
university as the authority's agent to carry out the authority of this
section.

Sec. 22. The authority may issue bonds or fund and refund
bonds as provided in this chapter.

Sec. 23. The authority:

(1) may require that the rates, rents, fees, or charges
established by a nonprofit college or university are sufficient
to discharge the institution's obligations to the authority; but
(2) has no other jurisdiction over the rates, rents, fees, or
charges.

Sec. 24. The authority may:

(1) establish rules for the use of a project or any part of a
project; and

(2) designate a nonprofit college or university as the
authority's agent to establish rules for the use of a project
undertaken for that nonprofit college or university.

Sec. 25. The authority may employ consulting engineers,
architects, attorneys, accountants, trustees, construction and
financial experts, superintendents, managers, and other employees
and agents the authority believes are necessary, and fix their
compensation.

Sec. 26. The authority may:

(1) receive and accept from any source loans, contributions,
or grants for or in aid of the construction or funding of a
project or any part of a project in either money, property,
labor, or other things of value; and

(2) when required, use the funds, property, or labor only for
the purposes for which the money, property, or labor was
loaned, contributed, or granted.

Sec. 27. (a) The authority may make loans to any nonprofit
college or university for the cost of a project, including the
establishment of liability or other loss insurance reserves or the
contribution of those reserves to a risk retention group for the
purpose of providing insurance coverage against liability claims or
other losses in accordance with an agreement between the
authority and the nonprofit college or university.

(b) Aloan authorized under this section may not exceed the total
cost of the project as determined by the nonprofit college or

SEA 526 — Concur+

< T O O



50

university and approved by the authority.

Sec. 28. (a) The authority may make loans to a nonprofit college
or university to refund outstanding obligations or advances issued,
made, or given by the nonprofit college or university for the cost of
a project, including the establishment of liability or other loss
insurance reserves or the contribution of those reserves to a risk
retention group to provide insurance coverage against liability
claims or other losses.

(b) The authority may issue bonds and make loans to a
nonprofit college or university to refinance indebtedness incurred
or to reimburse advances made for projects undertaken before the
date of the bond issue whenever the authority finds that the
financing is in the public interest and either:

(1) alleviates a financial hardship upon the nonprofit college
or university;

(2) results in a lesser cost of education; or

(3) enables the nonprofit college or university to offer greater
security for a loan or loans to finance a new project or
projects or to effect savings in interest costs or more favorable
amortization terms.

Sec. 29. The authority may charge to and apportion among
nonprofit colleges or universities the authority's administrative
costs and expenses incurred in the exercise of the powers and
duties conferred by this chapter.

Sec.30. (a) The authority may, for financing purposes, combine
a project or projects and some or all future projects of any
nonprofit college or university or nonprofit colleges or universities
provided that:

(1) the authority obtains the consent of all of the nonprofit
colleges or universities that are involved, or when financing
loans for the funding of liability or other loss insurance
reserves or for the providing of those reserves or other capital
to be contributed to a risk retention group, the authority
obtains the consent of all of the eligible members that are
involved; and

(2) the money set aside in any fund or funds pledged for any
series of bonds or issue of bonds is held for the sole benefit of
a series or issue separate and apart from the money pledged
for any other series or issue of bonds of the authority.

(b) To facilitate the combining of projects, bonds may be issued
in series under one (1) or more resolutions or trust agreements and
be:
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(1) fully open end, thus providing for unlimited issuance of
additional series; or
(2) partially open end, limited as to additional series;

all in the discretion of the authority.

(¢) Notwithstanding any provision of this chapter, the authority
may permit a nonprofit college or university to substitute one (1)
or more educational facilities of similar value (as determined by an
independent appraiser satisfactory to the authority) as security for
any educational facility financed under this chapter on the terms
and conditions that the authority may prescribe.

Sec. 31. The authority may mortgage all or any part of:

(1) any project and any other educational facilities conveyed
to the authority for an educational purpose; and
(2) the site or sites of the facilities, whether presently owned
or subsequently acquired;
for the benefit of the holders of the bonds of the authority issued to
finance a project or any portion of a project or issued to refund or
refinance outstanding indebtedness of a nonprofit college or
university as permitted by this chapter.

Sec. 32. The authority may join in a risk retention group with
state educational institutions or any nonprofit college or university.

Sec. 33. The authority may do all things necessary to carry out
the purposes of this chapter.

Sec. 34. All expenses incurred in carrying out this chapter are
payable solely from funds provided under the authority of this
chapter. No liability may be incurred by the authority beyond the
extent to which money has been provided under this chapter.

Sec. 35. The authority may acquire:

(1) directly;

(2) by and through a nonprofit college or university as the

private institution's agent;

(3) by purchase solely from funds provided under this

chapter; or

(4) by gift or devise;
lands, structures, real or personal property, rights, rights-of-way,
franchises, easements, and other interests in lands, including lands
lying under water and riparian rights that are located in Indiana,
as the authority finds necessary or convenient, for the construction
or operation of a project, upon the terms and at the prices as are
agreed upon between the authority and the owner of a property
interest. The authority may take title to property in the authority's
own name or in the name of a nonprofit college or university as the
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authority's agent.

Sec. 36. The authority shall promptly take any action and
execute any deeds and conveyances necessary and required to
convey the title to a project or projects to the appropriate
nonprofit college or university whenever:

(1) the principal of and interest on bonds of the authority
issued to finance the cost of a project or projects for a
nonprofit college or university,including any refunding bonds
issued to refund and refinance the bonds, have been fully paid
and retired; or

(2) adequate provision has been made to fully pay and retire
bonds of the authority issued to finance the cost of a project
or projects for a nonprofit college or university, all other
conditions of the bond resolution have been satisfied, and the
lien created by the bond resolution has been released in
accord with the provisions of the bond resolution.

Sec. 37. The authority may periodically issue bonds for any
corporate purpose. All bonds or other obligations of the authority
issued under this chapter are negotiable for all purposes
notwithstanding their payment from a limited source and without
regard to any other.

Sec. 38. The bonds of every issue are payable solely out of
revenues of the authority, including accumulated reserves or
sinking funds. Any income received from the investment of
reserves or sinking funds must be applied in reduction of the
rentals or other amounts paid by the nonprofit college or
university or nonprofit colleges or universities for whose project or
projects the reserves or sinking funds were created. Funds held as
reserves or sinking funds when invested must be allocated to a
specific projector projects of the institution for which the fund was
created, and the income from the investment must be used to
reduce the bonded indebtedness attributable to the project or
projects.

Sec. 39. (a) The bonds issued by the authority may be issued as
serial bonds or term bonds, or both. The bonds:

(1) must be authorized by a bond resolution of the authority;
and
(2) must:
(A) bear the date or dates;
(B) mature at the time or times not exceeding forty (40)
years from their respective dates of issue;
(C) bear interest at the rate or rates, without regard to any

SEA 526 — Concur+

< T O O



53

limit contained in any other statute or law of Indiana;
(D) be payable at the time or times;
(E) be in the denominations;
(F) be in the form, either coupon or fully registered;
(G) carry the registration and conversion privileges;
(H) be payable in lawful money of the United States of
America at the places; and
(I) be subject to the terms of redemption;
as are in current or customary usage in municipal bond
markets and as the bond resolution may provide.

(b) The bond resolution for bonds of the authority may set the
maximum interest rate or rates that the bonds may bear and
delegate to an officer or agent of the authority power to set an
interest rate or rates that the bonds may bear at the time of sale of
the bonds. However, the rate or rates may not exceed the
maximum rate established by the authority in the bond resolution.

(¢) The bonds of the authority must be executed by the manual
or facsimile signatures of the officers or agents of the authority
designated by the authority. In the case of bonds having a maturity
of one (1) year or less, the bond resolution that authorizes the
bonds may concurrently provide for the issuance, delivery, and sale
of refunding bonds subject to the terms and conditions prescribed
in the bond resolution and this chapter. The bonds must be sold in
the manner that the authority determines. Pending preparation of
the definitive bonds, the authority may issue interim receipts or
certificates, which must be exchanged for the definitive bonds.

Sec. 40. Any bond resolution of the authority may contain
provisions that become part of the contract with the holders of the
bonds to be authorized, as to:

(1) pledging or assigning the revenues of the project or
projects with respect to which the bonds are to be issued;
(2) the rentals, fees, and other amounts to be charged, and the
sums to be raised in each year, and the use, investment, and
disposition of the sums;

(3) the setting aside of reserves or sinking funds, and the
regulation, investment, and disposition of reserves or sinking
funds;

(4) limitations on the use of the project;

(5) limitations on the purpose to which or the investments in
which the proceeds of sale of any issue of bonds may be
applied;

(6) limitations on the issuance of additional bonds, the terms
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upon which additional bonds may be issued and secured, the
terms upon which additional bonds may rank on a parity
with, or be subordinate or superior to, other bonds;

(7) the refunding of outstanding bonds;

(8) the procedure, if any, by which the terms of any contract
with bond holders may be amended or abrogated, the amount
of bonds the holders of which must give consent and the
manner in which the consent may be given;

(9) defining the acts or omissions to act that constitute a
default in the duties of the authority to holders of the
authority's obligations and providing the rights and remedies
of the holders in the event of a default;

(10) mortgaging the project or projects with respect to which
any bonds are to be issued and other educational facilities
conveyed to the authority for a purpose for the benefit of the
holders of the bonds;

(11) the establishment of liability or other loss insurance
reserves or the contribution of those reserves or other capital
to a risk retention group to provide insurance coverage
against liability claims or other losses; and

(12) any other matters relating to the bonds which the
authority considers desirable.

Sec. 41. Neither the members of the authority nor any person
executing the bonds of the authority may be held liable personally
on the bonds or be subject to any personal liability or
accountability by reason of the issuance of the bonds.

Sec. 42. The authority may purchase bonds issued by the
authority using any funds available for the purpose. The authority
may hold, pledge, cancel, or resell bonds issued by the authority
subject to and in accordance with agreements with bond holders.

Sec. 43. (a) The authority may secure any bonds issued under
this chapter by a trust agreement by and between the authority
and a corporate trustee or trustees, which may be any trust
company or bankin Indiana having the powers of a trust company.

(b) The bond resolution providing for the issuance of bonds
secured by a trust agreement:

(1) must pledge the revenues to be received by the authority
from the project or projects;

(2) may contain provisions for protecting and enforcing the
rights and remedies of the bondholders as are reasonable and
proper and not in violation of law, including provisions
specifically authorized to be included in any bond resolution
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of the authority; and
(3) may restrict the individual right of action by bondholders.

(c) Any bond resolution may contain any other provisions that
the authority determines reasonable and proper for the security of
the bondholders.

(d) All expenses incurred in carrying out the provisions of the
bond resolution may be treated as a part of the cost of the
operation of a project.

Sec. 44. (a) Bonds issued under this chapter do not, and must
state upon the face of each bond that the bonds do not:

(1) represent or constitute:
(A) a debt of the authority or of the state within the
meaning of the provisions of the Constitution or statutes of
the state of Indiana; or
(B) a pledge of the faith and credit of the authority or the
state; or
(2) grant to the owners or holders of the bonds any right to
have the authority or the general assembly levy any taxes or
appropriate any funds for the payment of the principal of or
interest due on the bonds.

(b) Bonds issued under this chapter are payable and must state
that the bonds are payable solely from the funds pledged for
payment of the bonds in accordance with the bond resolution.

(¢) This chapter may notbe construed to authorize the authority
or any department,board, commission or other agency to create an
obligation of the state of Indiana within the meaning of the
Constitution of the State of Indiana or the statutes of Indiana.

Sec. 45. (a) In connection with any lease entered into between
the authority and any nonprofit college or university, the authority
shall fix, revise, charge, and collect rents for the use of each project
and contract with any person, partnership, association, limited
liability company, or corporation, or other body, public or private,
in respect thereof.

(b) Each lease entered into by the authority with a nonprofit
college or university must provide that the rents or other money
payable by the nonprofit college or university is sufficient at all
times:

(1) to pay the private institution's share of the administrative
costs and expenses of the authority;

(2) to pay the principal of the premium, if any, and the
interest on outstanding bonds of the authority issued in
respect of the project as the bonds become due and payable;
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and

(3) to create and maintain reserves that may be required or
provided for in the bond resolution relating to the bonds of
the authority.

(¢) The authority shall pledge the revenues derived and to be
derived from a project for the purposes specified in subsection (b).

(d) Additional bonds may be issued that rank on a parity with
other bonds relating to the project to the extent and on the terms
and conditions provided in the bond resolution.

(e) A pledge is valid and binding from the time the pledge is
made. The revenues pledged by the authority are immediately
subject to the lien of a pledge without any physical delivery of the
pledge document or further act. The lien of a pledge is valid and
binding against all parties having claims of any kind in tort or
contractor otherwise against the authority, irrespective of whether
the parties have notice of the lien.

(f) Neither the bond resolution nor any financing statement,
continuation statement, or other instrument by which a pledge is
created or by which the authority's interest in revenues is assigned
need be filed or recorded in public records to perfect the lien
created by a pledge of revenues by the authority as against third
parties, except that a copy of the pledge document must be filed in
the records of the authority and with the treasurer of state.

Sec. 46. All money received under this chapter, whether as
proceeds from the sale of bonds or as revenues, are trust funds to
be held and applied solely as provided in this chapter. Any officer
with whom, or any bank or trust company with which, money
received under this chapter is deposited shall act as trustee of the
moneys and shall hold and apply the money for the purposes
described in this chapter, subject to any provisions set forth in this
chapter and the bond resolution authorizing the bonds of any issue.

Sec. 47. Any holder of bonds issued under this chapter or a
trustee under a trust agreement entered into under this chapter,
except to the extent that the rights of a holder or a trustee are
restricted by any bond resolution, may, by any suitable form of
legal proceedings, protect and enforce any rights under the laws of
Indiana or granted by the bond resolution. These rights include the
right:

(1) to compel the performance of all duties of the authority
required by this chapter or the bond resolution;

(2) to enjoin unlawful activities; and

(3) in the event of default with respect to the payment of any
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principal of, premium, if any, and interest on any bond or in
the performance of any covenant or agreement on the part of
the authority in the bond resolution, to apply to the circuit
court to appoint a receiver:
(A) to administer and operate the project or projects, the
revenues of which are pledged to the payment of principal
of, premium, if any, and interest on the bonds;
(B) with full power to pay, and to provide for payment of,
principal of premium, if any, and interest on the bonds;
and
(C) with the powers, subject to the direction of the court,
as are permitted by law and are accorded receivers,
excluding any power to pledge additional revenues of the
authority to the payment of the principal, premium and
interest.

Sec. 48. The authority may provide for the issuance of bonds of

the authority:
(1) to refund any bonds of the authority then outstanding,
including the payment of any redemption premium on the
bonds and any interest accrued or to accrue to the earlier or
any subsequent date of redemption, purchase, or maturity of
the bonds; and
(2)if determined advisable by the authority, for the additional
purpose of paying all or any part of the cost of constructing
and acquiring additions, improvements, extensions, or
enlargements of a project or any part of an addition,
improvement, extension, or enlargement or a project.
However, no refunding bonds may be issued unless the authority
provides for the payment of rentals adequate to satisfy the
requirements of section 34 of this chapter.

Sec. 49. The proceeds of any bonds issued for the purpose of
refunding outstanding bonds may, in the discretion of the
authority:

(1) be applied to the purchase or retirement at maturity or
redemption of the outstanding bonds either on their earliest
or any subsequent redemption date or upon the purchase or
at the maturity of the outstanding bonds; and

(2) pending the application of the proceeds, be placed in
escrow to be applied to the purchase or retirement at
maturity or redemption of the outstanding bonds on a date
determined by the authority.

Sec. 50. Any escrowed proceeds, pending use for the refunding
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of outstanding bonds, may be invested and reinvested in:

(1) direct obligations of the United States of America; or

(2) obligations having the timely payment of principal and

interest unconditionally guaranteed by the United States of

America;
maturing at a time or times that are appropriate to assure the
prompt payment of the principal and interest and redemption
premium, if any, on the outstanding bonds to be refunded. Any
interest, income, and profits earned or realized on any investment
may also be applied to the payment of the outstanding bonds to be
refunded. Only after the terms of the escrow have been fully
satisfied and carried out, any balance of the proceeds and any
interest, income and profits earned or realized on the investments
described in this section must be returned to the nonprofit college
or university for use by the nonprofit college or university in any
lawful manner.

Sec. 51. All bonds issued to refund outstanding bonds of the
authority are subject to this chapter in the same manner and to the
same extent as other bonds issued under this chapter.

Sec. 52. Except as otherwise provided in section 50 of this
chapter or in any trust indenture providing for the issuance of
bonds, the authority may invest:

(1) the authority's money, funds, and accounts;
(2) any money, funds, and accounts in the authority's custody;
and
(3) proceeds of bonds or notes;
in the manner provided by an investment policy established by
resolution of the authority.
Sec. 53. All:
(1) banks, bankers, trust companies, savings banks and
institutions, building and loan associations, savings and loan
associations, investment companies, and insurance companies
and associations; and
(2) executors, administrators, guardians, trustees, and other
fiduciaries;
may legally invest any sinking funds, moneys or other funds
belonging to them or within their control in any bonds issued by
the authority under this chapter.

Sec. 54. (a) The authority shall keep an accurate account of all
the authority's activities, receipts, and expenditures.

(b) The authority shall annually in the month of January make
a report of the authority's activities, receipts, and expenditures to
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the authority's members and the governor.
(c) The members may:

(1) investigate the affairs of the authority;
(2) severally examine the properties and records of the
authority; and
(3) prescribe methods of accounting and the rendering of
periodical reports in relation to projects undertaken by the
authority.

Sec. 55. Except as provided in IC 21-36-2, a project is not
subject to any statutory requirement of competitive bidding or
other restriction imposed on the procedure for award of contracts
or the lease, sale, or other disposition of property with regard to
any action taken under authority of this chapter. If, however, the
prospective lessee so requests in writing, the authority shall call for
the construction bids in the manner determined by the authority
with the approval of the lessee.

Sec.56. Notwithstanding any other provision of this chapter, the
authority may:

(1) finance the cost of an educational facility or refund
outstanding indebtedness of a nonprofit college or university,
as authorized under section 28 of this chapter; or
(2) finance the establishment of liability or other loss
insurance reserves or the contribution of reserves or other
capital to a risk retention group to provide insurance
coverage against liability claims or other losses;
by issuing the authority's bonds for the purpose of loaning the
proceeds to a nonprofit college or university for the cost of a
project or to refund or refinance outstanding indebtedness or
reimburse advances made in connection with a project in
accordance with an agreement between the authority and the
institution and in exchange for the institution's promissory note or
notes.

Sec. 57. (a) Any promissory notes received under section 56 of
this chapter:

(1) must have the same principal amounts, maturities, and
interest rates as the bonds being issued;

(2) may be secured by a first mortgage lien on the educational
facility being financed or by a first mortgage lien or security
interestin other real or personal property or funds acceptable
to the authority subject to any exceptions that the authority
may approve and created by a mortgage instrument or
security agreement satisfactory to the authority; and
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(3) may be insured or guaranteed by others.

(b) Any bonds described in section 56 of this chapter must be
payable solely out of the payments to be made on the promissory
notes and under the corresponding agreement. Any bonds
described in section 56 of this chapter may not exceed in principal
amount the cost of the educational facility, as determined by the
nonprofit college or university, or the necessary amount of these
liability or other loss insurance reserves, and approved by the
authority. In other respects:

(1) the bonds are subject to the provisions of section 39 of this
chapter; and

(2) the trust agreement or indenture creating the bonds may
contain any of the provisions set forth in section 40 of this
chapter that the authority determines appropriate.

Sec. 58. If an educational facility is financed and mortgaged
under sections 56 and 57 of this chapter:

(1) the title to the facility must remain in the nonprofit college
or university owning the facility, subject to the lien of the
mortgage securing the promissory notes then being
purchased; and

(2) there may not be a lease of the facility between the
authority and the institution.

Sec. 59. Section 36 of this chapter does not apply to any
educational facility or any liability or other loss insurance reserves
financed under sections 56 through 58 of this chapter and this
section. However, the authority shall return the promissory notes
purchased through the issuance of bonds under this chapter to the
nonprofit college or university issuing the promissory notes when:

(1) the bonds have been fully paid and retired or adequate
provision has been made to pay and retire the bonds fully;
(2) all other conditions of the trust agreement or indenture
creating the bonds have been satisfied; and

(3) the lien has been released in accordance with the
provisions of the instrument creating the lien.

Sec. 60. Because the operation and maintenance of a project by
the authority or the authority's agent constitutes the performance
of an essential public function, neither the authority nor the
authority's agent are required to pay any taxes or assessments,
including mortgage recording taxes, upon or in respect of:

(1) a project or any property acquired or used by the
authority or the authority's agent under this chapter or upon
the income from the project or property;
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(2) the bonds issued under this chapter or the interest on those
bonds; and
(3) the proceeds received from bonds issued under this
chapter:
(A) by a holder from the sale of such bonds, to the extent
of the holder's cost of acquisition;
(B) upon redemption before maturity; or
(C) at maturity.

Sec. 61. All bonds and the interest on bonds issued under this
chapter are exempt from taxation in Indiana for all purposes
except the financial institutions tax imposed under IC 6-5.5 or a
state inheritance tax imposed under IC 6-4.1.

SECTION 70. IC 5-1.5-1-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 8. "Qualified entity"
means:

(1) a political subdivision (as defined in IC 36-1-2-13);

(2) a state educational institution; as defimed m
1€ 26=12=0-5=tb));

(3) a leasing body (as defined in IC 5-1-1-1(a));

(4) a not-for-profit utility (as defined in IC 8-1-2-125);

(5) any rural electric membership corporation organized under
IC 8-1-13;

(6) any corporation that was organized in 1963 under Acts 1935,
c. 157 and that engages in the generation and transmission of
electric energy;

(7) any telephone cooperative corporation formed under
IC 8-1-17;

(8) any commission, authority, or authorized body of any qualified
entity;

(9) any organization, association, or trust with members,
participants, or beneficiaries that are all individually qualified
entities;

(10) any commission, authority, or instrumentality of the state;
(11) any other participant (as defined in IC 13-11-2-151.1);
(12) a charter school established under IC 20-5.5 (before its
repeal) or IC 20-24 that is not a qualified entity under
IC 5-1.4-1-10; or

(13) a volunteer fire department (as defined in IC 36-8-12-2).

SECTION 71. IC 5-2-1-2, AS AMENDED BY P.L.91-2006,
SECTION 7,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 2. For the purposes of this chapter, and unless the
context clearly denotes otherwise, the following definitions apply
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throughout this chapter:
(1) "Law enforcement officer" means an appointed officer or
employee hired by and on the payroll of the state, any of the
state's political subdivisions, or a public or private cotlege or
untversity postsecondary educational institution whose board
of trustees has established a police department under
1€ 26=12-3-5=1; IC 21-17-5-2 or IC 21-39-4-2 who is granted
lawful authority to enforce all or some of the penal laws of the
state of Indiana and who possesses, with respect to those laws, the
power to effect arrests for offenses committed in the officer's or
employee's presence. However, the following are expressly
excluded from the term "law enforcement officer" for the
purposes of this chapter:
(A) A constable.
(B) A special officer whose powers and duties are described
in IC 36-8-3-7 or a special deputy whose powers and duties are
described in IC 36-8-10-10.6.
(C) A countypolice reserve officer who receives compensation
for lake patrol duties under IC 36-8-3-20(f)(4).
(D) A conservation reserve officer who receives compensation
for lake patrol duties under IC 14-9-8-27.
(E) An employee of the gaming commission whose powers
and duties are described in IC 4-32.2-9.
(2) "Board" means the law enforcement training board created by
this chapter.
(3) "Advisory council" means the law enforcement advisory
council created by this chapter.
(4) "Executive training program" means the police chief executive
training program developed by the board under section 9 of this
chapter.
(5) "Law enforcement training council” means one (1) of the
confederations of law enforcement agencies recognized by the
board and organized for the sole purpose of sharing training,
instructors, and related resources.
(6) "Training regarding the lawful use of force" includes
classroom and skills training in the proper application of hand to
hand defensive tactics, use of firearms, and other methods of:
(A) overcoming unlawful resistance; or
(B) countering other action that threatens the safety of the
public or a law enforcement officer.
(7) "Hiring or appointing authority" means:
(A) the chief executive officer, board, or other entity of a
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police department or agency with authority to appoint and hire
law enforcement officers; or

(B) the governor, mayor, board, or other entity with the
authority to appoint a chief executive officer of a police
department or agency.

SECTION 72. IC 5-2-1-9, AS AMENDED BY P.L.173-2006,
SECTION 44,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 9. (a) The board shall adopt in accordance with
IC 4-22-2 all necessary rules to carry out the provisions of this chapter.
The rules, which shall be adopted only after necessary and proper
investigation and inquiry by the board, shall include the establishment
of the following:

(1) Minimum standards of physical, educational, mental, and
moral fitness which shall govern the acceptance of any person for
training by any law enforcement training school or academy
meeting or exceeding the minimum standards established
pursuant to this chapter.

(2) Minimum standards for law enforcement training schools
administered by towns, cities, counties, law enforcement training
centers, agencies, or departments of the state.

(3) Minimum standards for courses of study, attendance
requirements, equipment, and facilities for approved town, city,
county, and state law enforcement officer, police reserve officer,
and conservation reserve officer training schools.

(4) Minimum standards for a course of study on cultural diversity
awareness that must be required for each person accepted for
training at a law enforcement training school or academy.

(5) Minimum qualifications for instructors at approved law
enforcement training schools.

(6) Minimum basic training requirements which law enforcement
officers appointed to probationary terms shall complete before
being eligible for continued or permanent employment.

(7) Minimum basic training requirements which law enforcement
officers appointed on other than a permanent basis shall complete
in order to be eligible for continued employment or permanent
appointment.

(8) Minimum basic training requirements which law enforcement
officers appointed on a permanent basis shall complete in order
to be eligible for continued employment.

(9) Minimum basic training requirements for each person
accepted for training at a law enforcement training school or
academy that include six (6) hours of training in interacting with
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persons with mental illness, addictive disorders, mental
retardation, and developmental disabilities, to be provided by
persons approved by the secretary of family and social services
and the board.
(10) Minimum standards for a course of study on human and
sexual trafficking that must be required for each person accepted
for training at a law enforcement training school or academy and
for inservice training programs for law enforcement officers. The
course must cover the following topics:

(A) Examination of the human and sexual trafficking laws

(IC 35-42-3.5).

(B) Identification of human and sexual trafficking.

(C) Communicating with traumatized persons.

(D) Therapeutically appropriate investigative techniques.

(E) Collaboration with federal law enforcement officials.

(F) Rights of and protections afforded to victims.

(G) Providing documentation that satisfies the Declaration of

Law Enforcement Officer for Victim of Trafficking in Persons

(Form 1-914, Supplement B) requirements established under

federal law.

(H) The availability of community resources to assist human

and sexual trafficking victims.

(b) Except as provided in subsection (1), a law enforcement officer
appointed after July 5, 1972, and before July 1, 1993, may not enforce
the laws or ordinances of the state or any political subdivision unless
the officer has, within one (1) year from the date of appointment,
successfully completed the minimum basic training requirements
established under this chapter by the board. If a person fails to
successfully complete the basic training requirements within one (1)
year from the date of employment, the officer may not perform any of
the duties of a law enforcement officer involving control or direction
of members of the public or exercising the power of arrest until the
officer has successfully completed the training requirements. This
subsection does not apply to any law enforcement officer appointed
before July 6, 1972, or after June 30, 1993.

(¢) Military leave or other authorized leave of absence from law
enforcement duty during the first year of employment after July 6,
1972, shall toll the running of the first year, which shall be calculated
by the aggregate of the time before and after the leave, for the purposes
of this chapter.

(d) Except as provided in subsections (e), (1), and (q), a law
enforcement officer appointed to a law enforcement department or
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agency after June 30, 1993, may not:

(1) make an arrest;

(2) conduct a search or a seizure of a person or property; or

(3) carry a firearm;
unless the law enforcement officer successfully completes, at a board
certified law enforcement academy or at a law enforcement training
center under section 10.5 or 15.2 of this chapter, the basic training
requirements established by the board under this chapter.

(e) This subsection does not apply to a gaming agent employed as
a law enforcement officer by the Indiana gaming commission. Before
alaw enforcement officer appointed after June 30, 1993, completes the
basic training requirements, the law enforcement officer may exercise
the police powers described in subsection (d) if the officer successfully
completes the pre-basic course established in subsection (f). Successful
completion of the pre-basic course authorizes a law enforcement officer
to exercise the police powers described in subsection (d) for one (1)
year after the date the law enforcement officer is appointed.

(f) The board shall adopt rules under IC 4-22-2 to establish a
pre-basic course for the purpose of training:

(1) law enforcement officers;

(2) police reserve officers (as described in IC 36-8-3-20); and

(3) conservation reserve officers (as described in IC 14-9-8-27);
regarding the subjects of arrest, search and seizure, the lawful use of
force, and the operation of an emergency vehicle. The pre-basic course
must be offered on a periodic basis throughout the year at regional sites
statewide. The pre-basic course must consist of at least forty (40) hours
of course work. The board may prepare the classroom part of the
pre-basic course using available technology in conjunction with live
instruction. The board shall provide the course material, the instructors,
and the facilities at the regional sites throughout the state that are used
for the pre-basic course. In addition, the board may certify pre-basic
courses that may be conducted by other public or private training
entities, including vcolleges anmd untversitiess postsecondary
educational institutions.

(g) The board shall adopt rules under IC 4-22-2 to establish a
mandatory inservice training program for police officers. After June 30,
1993, alaw enforcement officer who has satisfactorily completed basic
training and has been appointed to a law enforcement department or
agency on either a full-time or part-time basis is not eligible for
continued employment unless the officer satisfactorily completes the
mandatory inservice training requirements established by rules adopted
by the board. Inservice training must include training in interacting
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with persons with mental illness, addictive disorders, mental
retardation, and developmental disabilities, to be provided by persons
approved by the secretary of family and social services and the board,
and training concerning human and sexual trafficking. The board may
approve courses offered by other public or private training entities,
including colteges and untversitres; postsecondary educational
institutions, as necessary in order to ensure the availability of an
adequate number of inservice training programs. The board may waive
an officer's inservice training requirements if the board determines that
the officer's reason for lacking the required amount of inservice
training hours is due to either of the following:

(1) An emergency situation.

(2) The unavailability of courses.

(h) The board shall also adopt rules establishing a town marshal
basic training program, subject to the following:

(1) The program must require fewer hours of instruction and class
attendance and fewer courses of study than are required for the
mandated basic training program.

(2) Certain parts of the course materials may be studied by a
candidate at the candidate's home in order to fulfill requirements
of the program.

(3) Law enforcement officers successfully completing the
requirements of the program are eligible for appointment only in
towns employing the town marshal system (IC 36-5-7) and having
not more than one (1) marshal and two (2) deputies.

(4) The limitation imposed by subdivision (3) does not apply to an
officer who has successfully completed the mandated basic
training program.

(5) The time limitations imposed by subsections (b) and (c) for
completing the training are also applicable to the town marshal
basic training program.

(i) The board shall adopt rules under IC 4-22-2 to establish an
executive training program. The executive training program must
include training in the following areas:

(1) Liability.

(2) Media relations.

(3) Accounting and administration.
(4) Discipline.

(5) Department policy making.

(6) Lawful use of force.

(7) Department programs.

(8) Emergency vehicle operation.
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(9) Cultural diversity.

(j) A police chief'shall apply for admission to the executive training
program within two (2) months of the date the police chief initially
takes office. A police chief must successfully complete the executive
training program within six (6) months of the date the police chief
initially takes office. However, if space in the executive training
program is not available at a time that will allow completion of the
executive training program within six (6) months of the date the police
chiefinitially takes office, the police chief must successfully complete
the next available executive training program that is offered after the
police chief initially takes office.

(k) A police chief who fails to comply with subsection (j) may not
continue to serve as the police chief until completion of the executive
training program. For the purposes of this subsection and subsection
(j), "police chief” refers to:

(1) the police chief of any city;
(2) the police chief of any town having a metropolitan police
department; and
(3) the chief of a consolidated law enforcement department
established under IC 36-3-1-5.1.
A town marshal is not considered to be a police chief for these
purposes, but a town marshal may enroll in the executive training
program.

(1) A fire investigator in the division of fire and building safety
appointed after December 31, 1993, is required to comply with the
basic training standards established under this chapter.

(m) The board shall adopt rules under IC 4-22-2 to establish a
program to certify handgun safety courses, including courses offered
in the private sector, that meet standards approved by the board for
training probation officers in handgun safety as required by
IC 11-13-1-3.5(3).

(n) The board shall adopt rules under IC 4-22-2 to establish a
refresher course for an officer who:

(1) is hired by an Indiana law enforcement department or agency
as a law enforcement officer;

(2) worked as a full-time law enforcement officer for at least one
(1) year before the officer is hired under subdivision (1);

(3) has not been employed as a law enforcement officer for at
least two (2) years and less than six (6) years before the officer is
hired under subdivision (1) due to the officer's resignation or
retirement; and

(4) completed a basic training course certified by the board before
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the officer is hired under subdivision (1).

(0) An officer to whom subsection (n) applies must successfully
complete the refresher course described in subsection (n) not later than
six (6) months after the officer's date of hire, or the officer loses the
officer's powers of:

(1) arrest;
(2) search; and
(3) seizure.

(p) A law enforcement officer who:

(1) has completed a basic training course certified by the board;

and

(2) has not been employed as a law enforcement officer in the six

(6) years before the officer is hired as a law enforcement officer;
is not eligible to attend the refresher course described in subsection (n)
and must repeat the full basic training course to regain law enforcement
powers.

(q) This subsection applies only to a gaming agent employed as a
law enforcement officer by the Indiana gaming commission. A gaming
agent appointed after June 30, 2005, may exercise the police powers
described in subsection (d) if:

(1) the agent successfully completes the pre-basic course
established in subsection (f); and

(2) the agent successfully completes any other training courses
established by the Indiana gaming commission in conjunction
with the board.

SECTION 73. IC 5-2-1-11, AS AMENDED BY P.L.52-2005,
SECTION 7,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 11. (a) The board is further authorized and
empowered, in accordance with the rule making power granted in
section 9 of this chapter, to adopt all necessary rules to:

(1) establish inservice and advanced training programs, and
minimum courses of study and attendance requirements for such
programs, to ensure that all appointed and elected law
enforcement officers may be offered training in current
enforcement and related subjects;

(2) establish training programs for railroad police, prison and
industrial guards, colege anmd wumiversity postsecondary
educational institution safety and security personnel, whether
public or private, and such other enforcement related groups as
the board may deem necessary, on a voluntary enrollment basis;
(3) establish policies and procedures governing the use of state
owned law enforcement training facilities constructed or
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established pursuant to this chapter; and

(4) give public notice of any other policies, procedures, functions,
or requirements which the board may deem necessary and
appropriate to carry out the provisions of this chapter.

(b) The board is further authorized and empowered to:

(1) recommend or conduct studies, make surveys, and require
such reports to be made by the chief administrative officer of any
law enforcement agency or department of the state or any of its
political subdivisions as may be necessary to carry out the
objectives and purposes of this chapter;

(2) originate, compile, and disseminate lecture outlines and other
training material, and design and furnish forms and certificates
necessary to carry out and certify compliance with the training
program authorized or required by this chapter; and

(3) perform such other acts as may be necessary and appropriate
to carry out the duties, responsibilities, and functions of the board
as set forth in this chapter.

SECTION 74. IC 5-2-1-15, AS AMENDED BY P.L.52-2005,
SECTION 11,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 15. (a) The facilities of the law enforcement
academy shall be available to any law enforcement agency of the state,
or any of its political subdivisions, subject to the rules of the board.

(b) Any law enforcement agency of the state, any of its political
subdivisions, or any board certified training center may conduct
training:

(1) for the law enforcement agency of any political subdivision in

Indiana; and

(2) in facilities other than those of the law enforcement academy;
ifthe minimum standards established by the board are met or exceeded.

(c) A law enforcement agency or a board certified training center
conducting approved local training under subsection (b) shall be
entitled to a per capita allowance from the law enforcement training
fund to defray such portions of the cost of basic training as shall be
approved by the board. Such per capita allowance shall be earmarked
and expended only for law enforcement training.

(d) The facilities of the law enforcement academy shall be available
for the training of railroad police, prison and industrial plant guards,
college amd untversity postsecondary educational institution safety
and security personnel, whether public or private, and such other
enforcement related groups as shall be approved by the board, upon
terms and conditions established by the board. Railroad police and
nongovernmental enforcement related groups qualifying to use the
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facilities of the academy under the rules of the board shall be required
to reimburse the law enforcement training fund for the cost of such
training.

(e) The facilities of the law enforcement academy may be used for
the training of firefighting personnel where the subject matter of the
training relates to duties which involve law enforcement related
conduct. Such training shall be conducted upon terms and conditions
established by the board. However, no volunteer firefighter is required
to attend training at the academy.

(f) The cost of the mandatory basic training conducted by the board
at the facilities of the law enforcement academy shall be paid out of the
law enforcement training fund, if the trainees have been previously
appointed and are on the payroll of a law enforcement department or
agency. All other training programs authorized by this chapter and
conducted at the law enforcement training academy, including the
mandatory basic training course when attended by trainees who have
been investigated and approved but not yet hired by a law enforcement
agency, are subject to fee schedules and charges for tuition, lodging,
meals, instructors, training materials, and any other items or services
established by the board.

SECTION 75. IC 5-2-2-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 14. (a) For the purpose
of providing funds to carry out the provisions of this chapter with
respect to the construction and equipment of a building or buildings for
use as a law enforcement academy and acquiring or providing a site
therefor, the commission is authorized pursuant to resolution or
resolutions to issue and sell interest bearing law enforcement academy
revenue debentures in any amount not to exceed three million two
hundred thousand dollars ($3,200,000) and bearing such date or dates,
and maturing at such time or times not exceeding forty (40) years from
their respective dates, bearing interest at such rate or rates payable
semiannually, in such form, carrying such registration privileges
payable at such place or places, and may be made subject to
redemption prior to maturity in such manner, at such time, and upon
such terms with or without premium, all as may be provided by the
pertinent resolution and expressed on the face of the respective
debentures. Such debentures shall be signed by the chairman of the
commission, attested by the secretary, and with the seal of said
commission affixed, provided, that the signature of the chairman may
be a facsimile thereof imprinted thereon. Interest on said debentures
when issued shall be evidenced by attached interest coupons bearing
the facsimile of the signatures of said chairman and secretary. Such
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debentures and the interest coupons thereto attached when issued shall
have all the qualities of negotiable instruments under the law merchant
and shall be incontestable in the hands of a bona fide purchaser or
holder thereof for value, and such debentures and interest thereon shall
be exempt from all taxation except the financial institutions tax and
estate, inheritance, or gift taxes mow or hereafter imposed by law. Such
debentures shall be sold at public sale in accordance with the
provisions of 1€ 4-4-5-1C 21-32-3. In determining the amount of such
debentures to be issued and sold there may be included the cost of
construction, the cost of all land and clearings thereof and
improvements thereto, including walks, drives, and other
appurtenances, material and labor which are deemed necessary, cost of
equipment, financing charges, interest accruing on the debentures prior
to and during the construction period, and all other expenses, including
legal fees, engineers' and architects' fees, and all other expenses
necessary or incident to the construction and equipment of the building
or buildings and the acquisition and providing a site therefor. The
proceeds of such debentures are hereby appropriated for the purpose
for which the debentures may be issued under this chapter and such
proceeds shall be deposited and disbursed in accordance with such
provisions and restrictions as the commission may provide in the
resolution authorizing the issuance thereof. Any debentures issued
under the provisions of this chapter may be thereafter refinanced
through the issuance of refunding debentures subject to such
restrictions or conditions as may be provided in the resolution
authorizing the issuance of such debentures in the first instance and in
the issuance of such refunding debentures, the maturities and other
details thereof, the rights of the holders thereof, and the rights, duties,
and obligations of the commission in all respects thereto shall be
governed by the provisions of this chapter insofar as the same may be
applicable.

(b) The debentures issued under the provisions of this chapter shall
constitute only the corporate obligations of said commission payable
solely and only from and secured exclusively by pledge of the income
and revenue of such building or buildings remaining after payment or
provisions for payment of the expenses of operation, maintenance, and
repair of said building or buildings to the extent such expenses of
operation, maintenance, and repair are not otherwise provided, and it
shall be plainly stated on the face of each such debenture that same
does not constitute an indebtedness of the state of Indiana within the
meaning or application of any constitutional provision or limitation but
that it is payable solely and only as to both principal and interest from
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the net revenues of such building or buildings. The provisions of this
chapter and the covenants and undertakings of the commission as
expressed in any proceedings preliminary to or in connection with the
issuance of the debentures may be enforced by any debenture holder by
suit for injunction or mandamus against the commission or any officer,
agent, or employee thereof, but in no event can any suit for monetary
judgement be brought against the state of Indiana for any violations
under the provisions of this chapter.

SECTION 76.1C 5-2-6-5 IS AMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 5. (a) The institute is composed of:

(1) the trustees; and
(2) a research and information consortium.

(b) The trustees shall:

(1) evaluate and disseminate to the public information concerning
the cost and effectiveness of the criminal and juvenile justice
systems;

(2) promote coordination and cooperation for the effective
administration of the criminal and juvenile justice systems;

(3) establish plans for the criminal and juvenile justice systems
and make recommendations concerning the implementation of
these plans;

(4) encourage and assist in the organization of an academic
consortium for the purpose of engaging in research;

(5) receive, expend, and account for state funds made available
for the purposes of this chapter;

(6) apply for and accept gifts and grants (which must be
administered as public funds) made for the purposes of this
chapter;

(7) enter into lawful agreements as required as a condition for
receiving gifts, grants, or other funds for the purposes of this
chapter;

(8) employ a director (or directors of divisions) and any necessary
staff;

(9) adopt rules, under IC 4-22-2, necessary to carry out the
purposes of this chapter;

(10) promulgate guidelines concerning participation in the
research and information consortium.

(¢) The research and information consortium is composed of state
educational institutions of higher educatron that are engaged in
criminal or juvenile justice research under the direction of the trustees.
A state or local governmental entity may participate in the consortium.
The consortium shall act as an advisory body to the institute and
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perform other related functions as requested by the trustees.

(d) The trustees shall meet quarterly and at such times as called by
the chairman. A majority of the trustees constitutes a quorum for doing
business. A majority vote of the trustees is required for passage of any
matter put to a vote. The trustees shall establish procedures and
requirements with respect to the place and conduct of their meetings.

(e) A trustee is not entitled to the minimum salary per diem as
provided in IC 4-10-11-2.1(b) while performing his duties. A trustee is
entitled to reimbursement for traveling expenses and other expenses
actually incurred in connection with his duties, as provided in the state
travel policies and procedures established by the department of
administration and approved by the state budget agency.

SECTION 77.1C5-2-8-1 ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 1. (a) As used in this section:

(1) "Abuse" means:
(A) conduct that causes bodily injury (as defined in
IC 35-41-1-4) or damage to property; or
(B) a threat of conduct that would cause bodily injury (as
defined in IC 35-41-1-4) or damage to property.
(2) "County law enforcement agency" includes umiversity
postsecondary educational institution police officers appointed
under € 26=12=3-5- I1C 21-17-5 or IC 21-39-4.

(b) There is established in each county a county law enforcement
continuing education program. The program is funded by amounts
appropriated under IC 33-37-8-6.

(c) A county law enforcement agency receiving amounts based upon
claims for law enforcement continuing education funds under
IC 33-37-8-4 or IC 33-37-8-6 shall deposit each fee collected into the
county law enforcement continuing education fund.

(d) Distribution of money in the county law enforcement continuing
education fund shall be made to a county law enforcement agency
without the necessity of first obtaining an appropriation from the
county fiscal body.

(e) Money in excess of one hundred dollars ($100) that is
unencumbered and remains in a county law enforcement continuing
education fund for at least one (1) entire calendar year from the date of
its deposit shall, at the end of a county's fiscal year, be deposited by the
county auditor in the law enforcement training fund established under
IC 5-2-1-13(b).

(f) To make a claim under IC 33-37-8-6 a law enforcement agency
shall submit to the fiscal body a verified statement of cause numbers
for fees collected that are attributable to the law enforcement efforts of
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that agency.

(g2) A law enforcement agency shall submit a claim for fees under
this section in the same county fiscal year in which the fees are
collected under IC 33-37-4.

(h) A county law enforcement agency program shall provide to each
law enforcement officer employed by the county and may provide to
each law enforcement officer employed by a city or town law
enforcement agency within the county continuing education concerning
the following:

(1) Duties of a law enforcement officer in enforcing restraining
orders, protective orders, temporary injunctions, and permanent
injunctions involving abuse.
(2) Guidelines for making felony and misdemeanor arrests in
cases involving abuse.
(3) Techniques for handling incidents of abuse that:
(A) minimize the likelihood of injury to the law enforcement
officer; and
(B) promote the safety of a victim.
(4) Information about the nature and extent of abuse.
(5) Information about the legal rights of and remedies available
to victims of abuse.
(6) How to document and collect evidence in an abuse case.
(7) The legal consequences of abuse.
(8) The impact on children of law enforcement intervention in
abuse cases.
(9) Services and facilities available to victims of abuse and
abusers.
(10) Verification of restraining orders, protective orders,
temporary injunctions, and permanent injunctions.
(11) Policies concerning arrest or release of suspects in abuse
cases.
(12) Emergency assistance to victims of abuse and criminal
justice options for victims of abuse.
(13) Landlord-tenant concerns in abuse cases.
(14) The taking of an abused child into protective custody.
(15) Assessment of a situation in which a child may be seriously
endangered if the child is left in the child's home.
(16) Assessment of a situation involving an endangered adult (as
defined in IC 12-10-3-2).
(17) Response to a sudden, unexpected infant death.

(1) A county law enforcement agency may enter into an agreement

with other law enforcement agencies to provide the continuing
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education required by this section and section 2(f) of this chapter.

SECTION 78.1C 5-2-8-2ISAMENDED TO READ ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. (a) As used in this section:

"Abuse" has the meaning set forth in section 1(a) of this chapter.

"City or town law enforcement agency" includes umtversity
postsecondary educational institution police officers appointed under
1€ 26=12=3-5- 1C 21-17-5 or IC 21-39-4.

(b) There is established in each city and in each town with a city or
town courta local law enforcement continuing education program. The
program is funded by amounts appropriated under IC 33-37-8-4 and
fees collected under IC 9-29-4-2, IC 9-29-11-1, and IC 35-47-2-3.

(c) A city or town law enforcement agency receiving amounts based
upon claims for law enforcement continuing education funds under
IC 33-37-8-4 or IC 33-37-8-6 shall deposit each fee collected into the
local law enforcement continuing education fund.

(d) Distribution of money in a local law enforcement continuing
education fund shall be made to a city or town law enforcement agency
without the necessity of first obtaining an appropriation from the fiscal
body of the city or town.

(e) To make a claim under IC 33-37-8-4 a law enforcement agency
shall submit to the fiscal body a verified statement of cause numbers
for fees collected that are attributable to the law enforcement efforts of
that agency.

(f) A city or town law enforcement agency shall provide to each law
enforcement officer employed by the city or town law enforcement
agency continuing education concerning the following:

(1) Duties of a law enforcement officer in enforcing restraining
orders, protective orders, temporary injunctions, and permanent
injunctions involving abuse.
(2) Guidelines for making felony and misdemeanor arrests in
cases involving abuse.
(3) Techniques for handling incidents of abuse that:
(A) minimize the likelihood of injury to the law enforcement
officer; and
(B) promote the safety of a victim.
(4) Information about the nature and extent of abuse.
(5) Information about the legal rights of and remedies available
to victims of abuse.
(6) How to document and collect evidence in an abuse case.
(7) The legal consequences of abuse.
(8) The impact on children of law enforcement intervention in
abuse cases.
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(9) Services and facilities available to victims of abuse and
abusers.

(10) Verification of restraining orders, protective orders,
temporary injunctions, and permanent injunctions.

(11) Policies concerning arrest or release of suspects in abuse
cases.

(12) Emergency assistance to victims of abuse and criminal
justice options for victims of abuse.

(13) Landlord-tenant concerns in abuse cases.

(14) The taking of an abused child into protective custody.

(15) Assessment of a situation in which the child may be seriously
endangered if the child is left in the child's home.

(16) Assessment of a situation involving an endangered adult (as
defined in IC 12-10-3-2).

(17) Response to a sudden, unexpected infant death.

(g) A city or town law enforcement agency may enter into an
agreement with other county, city, or town law enforcement agencies
to provide the continuing education required by this section and section
1(h) of this chapter.

SECTION 79.1C 5-3-4-2 ISAMENDED TOREAD ASFOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this chapter,
"governmental body" means any of the following:

(1) A state agency (as defined in IC 4-13-1-1).

(2) The legislative department of state government.

(3) The judicial department of state government.

(4) A political subdivision (as defined in IC 36-1-2-13).

(5) A state educational institution. tas deftred m 1€ 26=12-6-5-1)-
(6) An instrumentality of the state that performs essential
governmental functions.

(7) The state lottery commission created by IC 4-30-3-1.

SECTION 80. IC 5-10-1.1-7.5, AS AMENDED BY P.L.220-2005,
SECTION 5,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7.5. (a) As used in this section, "state agency"
means the following:

(1) An authority, a board, a branch, a commission, a committee,
a department, a division, or other instrumentality of state
government.

(2) A separate corporate body politic that adopts the plan
described in subsection (b).

(3) State elected officials and their office staff.

(4) The legislative services agency.

(5) Legislative staff eligible to participate in the state employees'
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deferred compensation plan established by section 1 of this
chapter.
However, the term does not include a state educational institution tas
defimed mr 1€ 26=12=6-5=1) or a political subdivision.

(b) The deferred compensation committee shall adopt provisions in
a defined contribution plan, under Sections 401(a) and 414(d) of the
Internal Revenue Code, for the purpose of converting unused excess
accrued leave to a monetary contribution for employees of a state
agency. These provisions may be part of the plan and trust established
under section 1.5(a) of this chapter.

(c) The deferred compensation committee is the trustee of the plan
described in subsection (b). The plan must be a qualified plan, as
determined by the Internal Revenue Service.

(d) The state personnel department shall adopt rules under IC 4-22-2
that it considers appropriate or necessary to implement this section.
The rules adopted by the state personnel department under this section
must:

(1) be consistent with the plan described in subsection (b);
(2) include provisions concerning:
(A) the type and amount of leave that may be converted to a
monetary contribution;
(B) the conversion formula for valuing any leave that is
converted;
(C) the manner of employee selection of leave conversion; and
(D) the vesting schedule for any leave that is converted; and
(3) apply to all state agencies.

(e) The rules adopted by the state personnel department under
subsection (d) specifying the conversion formula must provide for a
conversion rate under which the amount contributed on behalf of a
participating employee for a day of leave that is converted under this
section is equal to at least sixty percent (60%) of the employee's daily
pay as of the date the leave is converted.

(f) The deferred compensation committee may adopt the following:

(1) Plan provisions governing:

(A) the investment of accounts in the plan; and

(B) the accounting for converted leave.
(2) Any other plan provisions that are necessary or appropriate for
operation of the plan.

(g) The plan described in subsection (b) may be implemented only
if the deferred compensation committee has received from the Internal
Revenue Service any rulings or determination letters that the
committee considers necessary or appropriate.
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(h) To the extent allowed by:
(1) the Internal Revenue Code; and
(2) rules adopted by:
(A) the state personnel department under this section; and
(B) the board of trustees of the public employees' retirement
fund under IC 5-10.3-8-14;
an employee of a state agency may convert unused excess accrued
leave to a monetary contribution under this section and under
IC 5-10.3-8-14.

SECTION 81. IC 5-10-8-1, AS AMENDED BY P.L.2-2006,
SECTION 14,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 1. The following definitions apply in this chapter:

(1) "Employee" means:
(A) an elected or appointed officer or official, or a full-time
employee;
(B) if the individual is employed by a school corporation, a
full-time or part-time employee;
(C) for a local unit public employer, a full-time or part-time
employee or a person who provides personal services to the
unit under contract during the contract period; or
(D) a senior judge appointed under IC 33-24-3-7;
whose services have continued without interruption at least thirty
(30) days.
(2) "Group insurance" means any of the kinds of insurance
fulfilling the definitions and requirements of group insurance
contained in IC 27-1.
(3) "Insurance" means insurance upon or in relation to human life
in all its forms, including life insurance, health insurance,
disability insurance, accident insurance, hospitalization insurance,
surgery insurance, medical insurance, and supplemental medical
insurance.
(4) "Local unit" includes a city, town, county, township, public
library, or school corporation.
(5) "New traditional plan" means a self-insurance program
established under section 7(b) of this chapter to provide health
care coverage.
(6) "Public employer" means the state or a local unit, including
any board, commission, department, division, authority,
institution, establishment, facility, or governmental unitunder the
supervision of either, having a payroll in relation to persons it
immediately employs, even if it is not a separate taxing unit. With
respect to the legislative branch of government, "public employer"
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or "employer" refers to the following:
(A) The president pro tempore of the senate, with respect to
former members or employees of the senate.
(B) The speaker of the house, with respect to former members
or employees of the house of representatives.
(C) The legislative council, with respect to former employees
of the legislative services agency.
(7) "Public employer" does not include a state educational
institution. tas defmed under 1€ 26=12=6-5-1)-
(8) "Retired employee" means:
(A) in the case of a public employer that participates in the
public employees' retirement fund, a former employee who
qualifies for a benefit under IC 5-10.3-8 or IC 5-10.2-4;
(B) in the case of a public employer that participates in the
teachers' retirement fund under IC 5-10.4, a former employee
who qualifies for a benefit under IC 5-10.4-5; and
(C) in the case of any other public employer, a former
employee who meets the requirements established by the
public employer for participation in a group insurance plan for
retired employees.
(9) "Retirement date" means the date that the employee has
chosen to receive retirement benefits from the employees'
retirement fund.

SECTION 82. IC 5-10-8-7, AS AMENDED BY P.L.158-2006,
SECTION 2,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. (a) The state, excluding state educational
institutions, fas defired by 1€ 26=12<0-5-1); may not purchase or
maintain a policy of group insurance, except:

(1) life insurance for the state's employees;

(2) long term care insurance under a long term care insurance
policy (as defined in IC 27-8-12-5), for the state's employees;
(3) an accident and sickness insurance policy (as defined in
IC 27-8-5.6-1) that covers individuals to whom coverage is
provided by a local unit under section 6.6 of this chapter; or

(4) an insurance policy that provides coverage that supplements
coverage provided under a United States military health care plan.

(b) With the consent of the governor, the state personnel department
may establish self-insurance programs to provide group insurance other
than life or long term care insurance for state employees and retired
state employees. The state personnel department may contract with a
private agency, business firm, limited liability company, or corporation
for administrative services. A commission may not be paid for the
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placement of the contract. The department may require, as part of a
contract for administrative services, that the provider of the
administrative services offer to an employee terminating state
employment the option to purchase, without evidence of insurability,
an individual policy of insurance.

(¢) Notwithstanding subsection (a), with the consent of the
governor, the state personnel department may contract for health
services for state employees and individuals to whom coverage is
provided by a local unit under section 6.6 of this chapter through one
(1) or more prepaid health care delivery plans.

(d) The state personnel department shall adoptrules under IC 4-22-2
to establish long term and short term disability plans for state
employees (except employees who hold elected offices (as defined by
IC 3-5-2-17)). The plans adopted under this subsection may include
any provisions the department considers necessary and proper and
must:

(1) require participation in the plan by employees with six (6)
months of continuous, full-time service;
(2) require an employee to make a contribution to the plan in the
form of a payroll deduction;
(3) require that an employee's benefits under the short term
disability plan be subject to a thirty (30) day elimination period
and that benefits under the long term plan be subject to a six (6)
month elimination period;
(4) prohibit the termination of an employee who is eligible for
benefits under the plan;
(5) provide, after a seven (7) day elimination period, eighty
percent (80%) of base biweekly wages for an employee disabled
by injuries resulting from tortious acts, as distinguished from
passive negligence, that occur within the employee's scope of
state employment;
(6) provide that an employee's benefits under the plan may be
reduced, dollar for dollar, if the employee derives income from:
(A) Social Security;
(B) the public employees' retirement fund;
(C) the Indiana state teachers' retirement fund;
(D) pension disability;
(E) worker's compensation;
(F) benefits provided from another employer's group plan; or
(G) remuneration for employment entered into after the
disability was incurred.
(The department of state revenue and the department of workforce
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development shall cooperate with the state personnel department
to confirm that an employee has disclosed complete and accurate
information necessary to administer subdivision (6).)
(7) provide that an employee will not receive benefits under the
plan for a disability resulting from causes specified in the rules;
and
(8) provide that, if an employee refuses to:
(A) accept work assignments appropriate to the employee's
medical condition;
(B) submit information necessary for claim administration; or
(C) submit to examinations by designated physicians;
the employee forfeits benefits under the plan.

(e) This section does not affect insurance for retirees under
IC 5-10.3 or IC 5-10.4.

(f) The state may pay part of the cost of self-insurance or prepaid
health care delivery plans for its employees.

(g) A state agency may not provide any insurance benefits to its
employees that are not generally available to other state employees,
unless specifically authorized by law.

(h) The state may pay a part of the cost of group medical and life
coverage for its employees.

SECTION 83. IC 5-10-8-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. (a) As used in this
section, "covered individual" means an individual who is entitled to
coverage under an employee health benefit plan.

(b) As used in this section, "employee health benefit plan" means a
group plan of self-insurance, policy, or contract that:

(1) provides coverage for prescription drugs; and
(2) is established, purchased, or entered into by an employer for
the benefit of the employer's employees.

(c) As used in this section, "employer" means the following:

(1) A public employer.
(2) A state educational institution. tas defired i 1€ 26=12=6-5=1)-

(d) As used in this section, "mail order or Internet based pharmacy"
has the meaning set forth in IC 25-26-18-1.

(e) An employee health benefit plan that provides coverage for
prescription drugs may designate a mail order or an Internet based
pharmacy to provide prescription drugs to a covered individual.

() An employee health benefit plan may not require a covered
individual to obtain a prescription drug from a pharmacy designated
under subsection (e) as a condition of coverage.

SECTION 84. IC 5-10-10-4, AS AMENDED BY P.L.43-2006,
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SECTION 1,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. As used in this chapter, "public safety officer"
means any of the following:
(1) A state police officer.
(2) A county sheriff.
(3) A county police officer.
(4) A correctional officer.
(5) An excise police officer.
(6) A county police reserve officer.
(7) A city police reserve officer.
(8) A conservation enforcement officer.
(9) A town marshal.
(10) A deputy town marshal.
(11) A probation officer.
(12) A state umiverstty; cottege; or juntor colege educational
institution police officer appointed under 1€ 26-12=35:
IC 21-39-4.
(13) A police officer whose employer purchases coverage under
section 4.5 of this chapter.
(14) An emergency medical services provider (as defined in
IC 16-41-10-1) who is:
(A) employed by a political subdivision (as defined in
IC 36-1-2-13); and
(B) not eligible for a special death benefit under IC 36-8-6-20,
IC 36-8-7-26, IC 36-8-7.5-22, or IC 36-8-8-20.
(15) A firefighter who is employed by the fire department of a
state university.
(16) A firefighter whose employer purchases coverage under
section 4.5 of this chapter.
(17) A member of a consolidated law enforcement department
established under IC 36-3-1-5.1.
(18) A gaming agent of the Indiana gaming commission.
(19) A person who is:
(A) employed by a political subdivision (as defined in
IC 36-1-2-13); and
(B) appointed as a special deputy under IC 36-8-10-10.6.
SECTION 85. IC 5-10-10-4.5, AS AMENDED BY P.L.43-2006,
SECTION 2,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4.5. (a) As used in this section, "eligible officer"
means a police officer or firefighter whose employer purchases
coverage under this section.
(b) As used in this section, "employer" means:
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(1) with respect to a police officer:

(A) a umrversity; college; or jumior eellege; postsecondary
educational institution, other than a state umiverstty; state

college; or state juntor coltege; educational institution, that
appoints a police officer under 1€ 26=+2=3-5; IC 21-17-5; or
(B) an operator that employs the police officer under
IC 8-22-3-34(b); or
(2) with respect to a firefighter:

(A) a umversity; postsecondary educational institution,
other than a state umiverstty; educational institution, located
in Indiana that:

(i) maintains a fire department;

(i1) employs firefighters for the fire department; and

(iii) is accredited by the North Central Association; or
(B) an operator that enters into an operating agreement under
IC 5-23 for the operation of a public use airport that:

(1) maintains a fire department; and

(i1) employs firefighters for the fire department.

(c) If an employer purchases coverage for an eligible officer, the
eligible officer is eligible for a special death benefit from the fund in
the same manner that any other public safety officer is eligible for a
special death benefit from the fund. The cost of the coverage shall be
one hundred dollars ($100) for each eligible officer annually. The cost
of the coverage shall be paid to the board for deposit in the fund.

(d) If an employer elects to provide coverage under this section, the
employer must purchase coverage for all eligible officers of the
employer. The board shall allow an employer to purchase coverage by
making quarterly payments on dates prescribed by the board.

SECTION 86. IC 5-10-11-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. As used in this
chapter, "state employee" means an employee of a state agency, except
a state educational institution. tas defimed under 1€ 26=12=6-5=1)- "State
employee" does not include a public safety officer who receives
benefits under IC 5-10-10.

SECTION 87. IC 5-10-12-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this
chapter, "state agency" means an authority, board, branch, commission,
committee, department, division, or other instrumentality of state
government, but does not include:

(1) a state educational institution; tas defmed m 1€ 26=12=6-5-1);
(2) a state elected official's office; and
(3) the legislative and judicial branches of state government.
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SECTION 88. IC 5-10.1-4-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. Referenda: The
governor may conduct separate referenda for each of the following
retirement systems to determine whether the positions covered by the
systems will be included in the agreement:

(1) the Indiana state teachers' retirement fund;

(2) the public employees' retirement fund;

(3) each retirement system established by a state mstituttonr of
higher education; educational institution; and

(4) each other retirement system which is financially supported by
a political subdivision if the board or governing body
administering the retirement system requests a referendum.

SECTION 89. IC 5-10.1-4-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. Procedurc for
Referenda: (a) Each referendum shall be conducted in compliance with
section 218(d) of the Social Security Act.

(b) The governor may designate the board or governing body
administering the affairs of each retirement system, or the board of
trustees in the case of state educational institutions, of higher
cducatton; as the agency to conduct the referendum for the system.

(c) Each board or governing body shall pay the expenses of the
referendum for the system it administers, except that:

(1) the expenses of the referendum for a political subdivision
participating in the public employees' retirement fund shall be
paid by the political subdivision; and

(2) the expenses of the referendum for am a state educational
institution of higher tearnmyg shall be paid by the institution.

SECTION 90. IC 5-10.1-4-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. Effective Pate of
Modification: (a) The effective date of a modification of the agreement
must be determined by resolution of the board of each of the following
retirement systems:

(1) the public employees' retirement fund;

(2) the Indiana state teachers' retirement fund; and

(3) any retirement system established by a state educational

institution. of hrgher education:
For political subdivisions the governing body shall determine the
effective date by resolution. The effective date may be made retroactive
to the extent permitted by federal law.

(b) The effective date of a modification for employees of political
subdivisions with retirement systems which are not covered by
subsection (a) of this section may be January 1, 1955, or any

SEA 526 — Concur+

< T O O



85

subsequent January 1.

SECTION 91. IC 5-10.1-6-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. State educational
institutions, of higher education; school corporations, and political
subdivisions shall pay the employer contribution.

SECTION 92. IC 5-10.2-1-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 10. As used in this
article, "member's contribution" includes contributions paid by:

(1) the employer for members of the public employees' retirement
fund; or

(2) a school corporation, the state, or a state educational
institution {as defimed mr 1€ 20=12=6-5=1) for members of the
teachers' retirement fund.

SECTION 93. IC 5-10.2-4-3, AS AMENDED BY P.L.2-2006,
SECTION 24,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 3. (a) Except as provided in subsection (f), in
computing the retirement benefit for a nonteacher member, "average
of the annual compensation" means the average annual compensation
calculated using the twenty (20) calendar quarters of service in a
position covered by the retirement fund before retirement in which the
member's annual compensation was the highest. However, in order for
a quarter to be included in the twenty (20) calendar quarters, the
nonteacher member must have performed service throughout the
calendar quarter. All twenty (20) calendar quarters do not have to be
continuous but they must be in groups of four (4) consecutive calendar
quarters. The same calendar quarter may not be included in two (2)
different groups.

(b) This subsection does not apply to a teacher member described
in subsection (c). In computing the retirement benefit for a teacher
member, "average of the annual compensation" means the average
annual compensation for the five (5) years of service before retirement
in which the member's annual compensation was highest. In order for
a year to be included in the five (5) years, the teacher member must
have received for the year credit under IC 5-10.4-4-2 for at least
one-half (1/2) year of service. The five (5) years do not have to be
continuous.

(c) This subsection applies to a member of the Indiana state
teachers' retirement fund who serves in an elected position for which
the member takes an unpaid leave of absence. In computing the
retirement benefit for a teacher member described in this subsection for
years of service to which IC 5-10.4-5-7 does not apply, "average of the
annual compensation" means the annual compensation for the one (1)
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year of service before retirement in which the member's annual
compensation was highest. In order for a year to be used, the teacher
member must have received for the year credit under IC 5-10.4-4-2 for
at least one-half (1/2) year of service.

(d) Subject to IC 5-10.2-2-1.5, "annual compensation" means:

(1) the basic salary earned by and paid to the member plus the
amount that would have been part of that salary but for:
(A) the state's, a school corporation's, a participating political
subdivision's, or a state educational institution's tas defmmed mr
1€ 26-12=6-5=1) paying the member's contribution to the fund
for the member; or
(B) the member's salary reduction agreement established under
Section 125,403(b), or 457 of the Internal Revenue Code; and
(2) in the case of a member described in subsection (¢) and for
years of service to which IC 5-10.4-5-7 does not apply, the basic
salary that was not paid during the year but would have been paid
to the member during the year under the member's employment
contracts, if the member had not taken any unpaid leave of
absence to serve in an elected position.
The portion of a back pay award or a similar award that the board
determines is compensation under an agreement or under a judicial or
an administrative proceeding shall be allocated by the board among the
years the member earned or should have earned the compensation.
Only that portion of the award allocated to the year the award is made
is considered to have been earned during the year the award was made.
Interest on an award is not considered annual compensation for any
year.

(e) Compensation of not more than two thousand dollars ($2,000)
received from the employer in contemplation of the member's
retirement, including severance pay, termination pay, retirement bonus,
or commutation of unused sick leave or personal leave, may be
included in the total annual compensation from which the average of
the annual compensation is determined, if it is received:

(1) before the member ceases service; or

(2) within twelve (12) months after the member ceases service.
(f) This subsection applies to a member of the general assembly:

(1) who is a participant in the legislators' retirement system

established under IC 2-3.5;

(2) who is also a member of the public employees' retirement fund

or the Indiana state teachers' retirement fund; and

(3) whose years of service in the general assembly may not be

considered in determining the average of the annual
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compensation under this section, as provided in
IC 2-3.5-1-2(b)(2) or IC 2-3.5-3-1(c).
The board shall use the board's actuarial salary increase assumption to
project the salary for any previous year needed to determine the
average of the annual compensation.

SECTION 94. IC 5-10.2-5-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 20. (a) Notwithstanding
the repeal of IC 5-10.2-2-5, a member who:

(1) is an employee of am a state educational institution; of higher
tfearnmg; fimanced m whote or i part by the state; and
(2) began making contributions by payroll deduction under
IC 5-10.2-2-5 before January 1, 1989;
may continue to make contributions after June 30, 1989, as if
IC 5-10.2-2-5 had not been repealed. Such an institution may continue
to make additional contributions for members on whose behalf
additional contributions were being made before January 1, 1989.

(b) The employer may use contributions made under this section and
IC 5-10.2-2-5 to purchase an annuity from a retirement fund for a
member described in subsection (a) at any time before the member
retires.

(c) Interest shall be credited on contributions made under this
section and IC 5-10.2-2-5 as specified in IC 5-10.2-2-4.

(d) Nothing in this section or in the repeal of IC 5-10.2-2-5 may be
construed to affect in any way the ability of am a state educational
institution of higher tearmmg to make contributions on behalf of its
employees to a tax deferred annuity under Section 403(b) of the
Internal Revenue Code.

(e) A member who:

(1) has at least five (5) years of credited service;

(2) is an employee of amr a state educational institution; of hrgher

tearnmyg; fimanced m whote or i part by the state; and

(3) is transferred from a position covered by the Indiana state

teachers' retirement fund or the Indiana public employees'

retirement fund to a position not covered by either of the funds;
shall continue to receive credit, for the determination of eligibility for
benefits only, for up to five (5) additional years of service with the
institution, subject to all the provisions of the retirement fund law. The
additional service credit and the salary in the non-covered position
shall not be included in the computation of benefits from the retirement
fund.

SECTION 95. IC 5-10.4-4-1, AS ADDED BY P.L.2-2006,
SECTION 28,ISAMENDED TO READ AS FOLLOWS [EFFECTIVE
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JULY 1, 2007]: Sec. 1. (a) The members of the fund include:
(1)legally qualified and regularly employed teachers in the public
schools;

(2) persons employed by a governing body, who were qualified
before their election or appointment;
(3) legally qualified and regularly employed teachers at Ball State
University, Indiana State University, University of Southern
Indiana, and Vincennes University;
(4) legally qualified and regularly employed teachers in a state
educational institution
A that ts supported wholly by public money; and
By whose teachers devote their entire time to teaching;
(5) legally qualified and regularly employed teachers in state
benevolent, charitable, or correctional institutions;
(6) legally qualified and regularly employed teachers in an
experimental school in a state university who teach elementary or
high school students;
(7) as determined by the board, certain instructors serving in a
untverstity state educational institution extension division not
covered by a state retirement law;
(8) employees and officers of the department of education and of
the fund who were qualified before their election or appointment;
(9) a person who:
(A) is employed as a nurse appointed under IC 20-34-3-6 by
a school corporation located in a city having a population of
more than ninety thousand (90,000) but less than one hundred
five thousand (105,000); and
(B) participated in the fund before December 31, 1991, in the
position described in clause (A); and
(10) persons who are employed by the fund.

(b) Teachers in any state institution who accept the benefits of a
state supported retirement benefit system comparable to the fund's
benefits may not come under the fund unless permitted by law or the
rules of the board.

(¢) The members of the fund do not include substitute teachers who
have not obtained an associate degree or a baccalaureate degree.

SECTION 96. IC 5-10.4-4-7, AS ADDED BY P.L.2-2006,
SECTION 28,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. (a) Except as provided in section 8 of this
chapter, a member may be given credit for leaves of absence for study,
professional improvement, and temporary disability if the leave credit
does not exceed one-seventh (1/7) of the total years of service claimed
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for retirement (referred to as the one-seventh rule). A member granted
a leave in these instances for exchange teaching and for other
educational employment approved individually by the board is
considered a teacher and is entitled to the benefits of the fund if for or
during the leave the member pays into the fund the member's
contributions. A leave for other educational employment is not subject
to the one-seventh rule.

(b) In each case of a teacher requesting a leave of absence to work
in a federally supported educational project, the board must determine
that the project is educational in nature and serves state citizens who
might otherwise be served by the public schools or publtc state
educational institutions. of higher education: The board shall make
this determination for a one (1) year period, which is later subject to
review and reapproval.

(c) Subject to this chapter, leaves of absence specified in
IC 20-28-10-1, IC 20-28-10-2, IC 20-28-10-3, or IC 20-28-10-4 and
adoption leave of not more than one (1) year must be credited to
retirement.

(d) Notwithstanding any law, this section must be administered in
amanner consistent with the federal Family and Medical Leave Act of
1993 (29 U.S.C. 2601 et seq.). A member on a leave of absence that
qualifies for the benefits and protections afforded by the Family and
Medical Leave Act is entitled to receive credit for vesting and
eligibility purposes to the extent required by the Family and Medical
Leave Act but is not entitled to receive credit for service for benefit
purposes unless the leave is described in subsection (a), (b), or (c).

SECTION 97. IC 5-10.4-4-8, AS AMENDED BY P.L.119-2006,
SECTION 3,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 8. (a) This subsection applies to a member who
retires before July 1, 1980. A member who had completed four (4)
years of approved college teacher education before voluntary or
involuntary induction into the military services is entitled to credit for
that service as if the member had begun teaching before the induction.
A member who serves in military service is considered a teacher and
is entitled to the benefits of the fund if before or during the leave of
absence the member pays into the fund the member's contributions.
Time served by a member in military service for the duration of the
hostilities or for the length of active service in the hostilities and the
necessary demobilization time after the hostilities is not subject to the
one-seventh rule set forth in section 7 of this chapter.

(b) This subsection applies to a member who retires after June 30,
1980. A member who completed four (4) years of approved college
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teacher education before voluntary or involuntary induction into
military service is entitled to credit for the member's active military
service as if the member had begun teaching before the induction. A
member who serves in military service is considered a teacher and is
entitled to the benefits of the fund if the following conditions are met:

(1) The member has an honorable discharge.

(2) Except as provided in subsection (e), the member returns to

active teaching service not later than eighteen (18) months after

the completion of active military service.

(3) The member has at least ten (10) years of in-state service

credit.
The time served by a member in military service for the duration of the
hostilities or for the length of active service in the hostilities and the
necessary demobilization time after the hostilities is not subject to the
one-seventh rule set forth in section 7 of this chapter. However, not
more than six (6) years of military service credit may be granted under
this subsection.

(c) This subsection applies to a member who retires after May 1,
1989. A member who had begun but had not completed four (4) years
of approved college teacher education before voluntary or involuntary
induction into the military services is entitled to service credit in an
amount equal to the duration of the member's active military service if
the following conditions are met:

(1) The member has an honorable discharge.
(2) Except as provided in subsection (e), the member returns to a
four (4) year approved college teacher training program not later
than eighteen (18) months after the completion of active military
service and subsequently completes that program.
(3) The member has at least ten (10) years of in-state service
credit.
The time served by a member in active military service for the length
of active service in the hostilities and the necessary demobilization is
not subject to the one-seventh rule set forth in section 7 of this chapter.
However, not more than six (6) years of military service credit may be
granted under this subsection.

(d) This subsection applies to a member who retires after May 1,
1991, and who is employed at a state educational institution. of higher
cducatiomr A member who had begun but had not completed
baccalaureate or post-baccalaureate education before voluntary or
involuntary induction into military service is entitled to the member's
active military service credit for the member's active military service
in an amount equal to the duration of the member's military service if
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the following conditions are met:
(1) The member received an honorable discharge.
(2) Except as provided in subsection (e), the member returns to
baccalaureate or post-baccalaureate education not later than
eighteen (18) months after completion of active military service
and subsequently completes that education.
(3) The member has at least ten (10) years of in-state service
credit.
The time served by a member in active military service for the length
of active service in the hostilities and the necessary demobilization is
not subject to the one-seventh rule set forth in section 7 of this chapter.
However, not more than six (6) years of military service credit may be
granted under this subsection.

(e) The board shall extend the eighteen (18) month deadline
contained in subsection (b)(2), (c)(2), or (d)(2) if the board determines
that an illness, an injury, or a disability related to the member's military
service prevented the member from returning to active teaching service
or to a teacher education program not later than eighteen (18) months
after the member's discharge from military service. However, the board
may not extend the deadline beyond thirty (30) months after the
member's discharge.

(f) If a member retires and the board subsequently determines that
the member is entitled to additional service credit due to the extension
of a deadline under subsection (e), the board shall recompute the
member's benefit. However, the additional service credit may be used
only in the computation of benefits to be paid after the date of the
board's determination, and the member is not entitled to a
recomputation of benefits received before the date of the board's
determination.

(g) Notwithstanding any provision of this section, a member is
entitled to military service credit and benefits in the amount and to the
extent required by the federal Uniformed Services Employment and
Reemployment Rights Act (38 U.S.C. 4301 et seq.), including all later
amendments.

(h) Subject to this section, an active member may purchase not more
than two (2) years of service credit for the member's service on active
duty in the armed services if the member meets the following
conditions:

(1) The member has at least one (1) year of credited service in the
fund.

(2) The member serves on active duty in the armed services of the
United States for at least six (6) months.
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(3) The member receives an honorable discharge from the armed
services.
(4) Before the member retires, the member makes contributions
to the fund as follows:
(A) Contributions that are equal to the product of:
(i) the member's salary at the time the member actually
makes a contribution for the service credit;
(ii) a rate, determined by the actuary of the fund, that is
based on the age of the member at the time the member
actually makes a contribution for service credit and
computed to result in a contribution amount that
approximates the actuarial present value of the benefit
attributable to the service credit purchased; and
(iii) the number of years of service credit the member
intends to purchase.
(B) Contributions for any accrued interest, at arate determined
by the actuary of the fund, for the period from the member's
initial membership in the fund to the date payment is made by
the member.
However, a member is entitled to purchase service credit under this
subsection only to the extent that service credit is not granted for that
time under another provision of this section. At least ten (10) years of
service in Indiana is required before a member may receive a benefit
based on service credits purchased under this section. A member who
terminates employment before satisfying the eligibility requirements
necessary to receive a monthly allowance or receives a monthly
allowance for the same service from another tax supported public
employee retirement plan other than under the federal Social Security
Actmay withdraw the purchase amount plus accumulated interest after
submitting a properly completed application for a refund to the fund.
(1) The following apply to the purchase of service credit under
subsection (h):
(1) The board may allow a member to make periodic payments of
the contributions required for the purchase of the service credit.
The board shall determine the length of the period during which
the payments must be made.
(2) The board may deny an application for the purchase of service
credit if the purchase would exceed the limitations under Section
415 of the Internal Revenue Code.
(3) A member may not claim the service credit for purposes of
determining eligibility or computing benefits unless the member
has made all payments required for the purchase of the service
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credit.

(j) This subsection applies to a member who retires after June 30,
2006. A member may not receive credit under this section for service
for which the member receives service credit under the terms of a
military or another governmental retirement plan.

SECTION 98. IC 5-11-10-1, AS AMENDED BY P.L.169-2006,
SECTION 3,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. (a) This section applies to the state and its
political subdivisions. However, this section does not apply to the
following:

(1) Fhe A state untverstties:

2) educational institution, including Ivy Tech Community
College. of Indtama:

3) (2) A municipality (as defined in IC 36-1-2-11).

&) (3) A county.

€5) (4) An airport authority operating in a consolidated city.

£6) (5) A capital improvements board of managers operating in a
consolidated city.

7 (6) A board of directors of a public transportation corporation
operating in a consolidated city.

£8) (7) A municipal corporation organized under IC 16-22-8-6.
95 (8) A public library.

163 (9) A library services authority.

1y (10) A hospital organized under IC 16-22 or a hospital
organized under IC 16-23.

2y (11) A school corporation (as defined in IC 36-1-2-17).
43y (12) A regional water or sewer district organized under
IC 13-26 or under IC 13-3-2 (before its repeal).

4> (13) A municipally owned utility (as defined in IC 8-1-2-1).
45> (14) A board of an airport authority under IC 8-22-3.

163 (15) A conservancy district.

17 (16) A board of aviation commissioners under IC 8-22-2.
48> (17) A public transportation corporation under IC 36-9-4.
19> (18) A commuter transportation district under IC 8-5-15.
26> (19) A solid waste management district established under
IC 13-21 or IC 13-9.5 (before its repeal).

21 (20) A county building authority under IC 36-9-13.

22 (21) A soil and water conservation district established under
IC 14-32.

237 (22) The northwestern Indiana regional planning commission
established by IC 36-7-7.6-3.

(b) No warrant or check shall be drawn by a disbursing officer in
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payment of any claim unless the same has been fully itemized and its
correctness properly certified to by the claimant or some authorized
person in the claimant's behalf, and filed and allowed as provided by
law.

(c) The certificate provided for in subsection (b) is not required for:
(1) claims rendered by a public utility for electric, gas, steam,
water, or telephone services, the charges for which are regulated
by a governmental body;

(2) a warrant issued by the auditor of state under IC 4-13-2-7(b);
(3) a check issued by a special disbursing officer under
IC 4-13-2-20(g); or
(4) a payment of fees under IC 36-7-11.2-49(b) or
IC 36-7-11.3-43(b).

(d) The disbursing officer shall issue checks or warrants for all
claims which meet all of the requirements of this section. The
disbursing officer does not incur personal liability for disbursements:

(1) processed in accordance with this section; and
(2) for which funds are appropriated and available.

(e) The certificate provided for in subsection (b) must be in the
following form:

I hereby certify that the foregoing account is just and correct, that
the amount claimed is legally due, after allowing all just credits,
and that no part of the same has been paid.

SECTION 99. IC 5-14-1.5-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 4. (a) A governing body
of a public agency utilizing an agenda shall post a copy of the agenda
at the entrance to the location of the meeting prior to the meeting. A
rule, regulation, ordinance, or other final action adopted by reference
to agenda number or item alone is void.

(b) As the meeting progresses, the following memoranda shall be
kept:

(1) The date, time, and place of the meeting.

(2) The members of the governing body recorded as either present
or absent.

(3) The general substance of all matters proposed, discussed, or
decided.

(4) A record of all votes taken, by individual members if there is
a roll call.

(5) Any additional information required under IC 5-1.5-2-2.5. or
1€ 26=12=63-%

(c) The memoranda are to be available within a reasonable period
of time after the meeting for the purpose of informing the public of the
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governing body's proceedings. The minutes, if any, are to be open for
public inspection and copying.

SECTION 100. IC 5-14-3-3, AS AMENDED BY P.L.22-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 3. (a) Any person may inspect and copy the public
records of any public agency during the regular business hours of the
agency, except as provided in section 4 of this chapter. A request for
inspection or copying must:

(1) identify with reasonable particularity the record being
requested; and
(2) be, at the discretion of the agency, in writing on or in a form
provided by the agency.
No request may be denied because the person making the request
refuses to state the purpose of the request, unless such condition is
required by other applicable statute.

(b) A public agency may not deny or interfere with the exercise of
the right stated in subsection (a). The public agency shall either:

(1) provide the requested copies to the person making the request;
or
(2) allow the person to make copies:

(A) on the agency's equipment; or

(B) on the person's own equipment.

(c) Notwithstanding subsections (a) and (b), a public agency may or
may not do the following:

(1) In accordance with a contract described in section 3.5 of this
chapter, permit a person to inspect and copy through the use of
enhanced access public records containing information owned by
or entrusted to the public agency.

(2) Permit a governmental entity to use an electronic device to
inspectand copy public records containing information owned by
or entrusted to the public agency.

(d) Except as provided in subsection (e), a public agency that
maintains or contracts for the maintenance of public records in an
electronic data storage system shall make reasonable efforts to provide
to a person making a request a copy of all disclosable data contained
in the records on paper, disk, tape, drum, or any other method of
electronic retrieval if the medium requested is compatible with the
agency's data storage system. This subsection does not apply to an
electronic map.

(e) A state agency may adopt a rule under IC 4-22-2, and a political
subdivision may enact an ordinance, prescribing the conditions under
which a person who receives information on disk or tape under
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subsection (d) may or may not use the information for commercial
purposes, including to sell, advertise, or solicit the purchase of
merchandise, goods, or services, or sell, loan, give away, or otherwise
deliver the information obtained by the request to any other person for
these purposes. Use of information received under subsection (d) in
connection with the preparation or publication of news, for nonprofit
activities, or for academic research is not prohibited. A person who
uses information in a manner contrary to a rule or ordinance adopted
under this subsection may be prohibited by the state agency or political
subdivision from obtaining a copy or any further data under subsection
(d).

(f) Notwithstanding the other provisions of this section, a public
agency is not required to create or provide copies of lists of names and
addresses (including electronic mail account addresses) unless the
public agency is required to publish such lists and disseminate them to
the public under a statute. However, if a public agency has created a
list of names and addresses (excluding electronic mail account
addresses) it must permit a person to inspect and make memoranda
abstracts from the list unless access to the list is prohibited by law. The
lists of names and addresses (including electronic mail account
addresses) described in subdivisions (1) through (3) may not be
disclosed by public agencies to any individual or entity for political
purposes and may not be used by any individual or entity for political
purposes. In addition, the lists of names and addresses (including
electronic mail account addresses) described in subdivisions (1)
through (3) may not by be disclosed by public agencies to commercial
entities for commercial purposes and may not be used by commercial
entities for commercial purposes. The prohibition in this subsection
against the disclosure of lists for political or commercial purposes
applies to the following lists of names and addresses (including
electronic mail account addresses):

(1) A list of employees of a public agency.
(2) A list of persons attending conferences or meetings at a state
educational institution of higher educationr or of persons involved
in programs or activities conducted or supervised by the state
educational institution. of hrgher education:
(3) A list of students who are enrolled in a public school
corporation if the governing body of the public school corporation
adopts a policy:
(A) with respect to disclosure related to a commercial purpose,
prohibiting the disclosure of the list to commercial entities for
commercial purposes;
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(B) with respect to disclosure related to a commercial purpose,
specifying the classes or categories of commercial entities to
which the list may not be disclosed or by which the list may
not be used for commercial purposes; or
(C) with respect to disclosure related to a political purpose,
prohibiting the disclosure of the list to individuals and entities
for political purposes.
A policy adopted under subdivision (3)(A) or (3)(B) must be uniform
and may not discriminate among similarly situated commercial entities.
For purposes of this subsection, "political purposes" means influencing
the election of a candidate for federal, state, legislative, local, or school
board office or the outcome of a public question or attempting to solicit
a contribution to influence the election of a candidate for federal, state,
legislative, local, or school board office or the outcome of a public
question.

(g) A public agency may not enter into or renew a contract or an

obligation:
(1) for the storage or copying of public records; or
(2) that requires the public to obtain a license or pay copyright
royalties for obtaining the right to inspect and copy the records
unless otherwise provided by applicable statute;
if the contract, obligation, license, or copyright unreasonably impairs
the right of the public to inspect and copy the agency's public records.

(h) If this section conflicts with IC 3-7, the provisions of IC 3-7
apply.

SECTION 101. IC 5-14-3-4, AS AMENDED BY P.L.101-2006,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) The following public records are excepted
from section 3 of this chapter and may not be disclosed by a public
agency, unless access to the records is specifically required by a state
or federal statute or is ordered by a court under the rules of discovery:

(1) Those declared confidential by state statute.

(2) Those declared confidential by rule adopted by a public
agency under specific authority to classify public records as
confidential granted to the public agency by statute.

(3) Those required to be kept confidential by federal law.

(4) Records containing trade secrets.

(5) Confidential financial information obtained, upon request,
from a person. However, this does not include information that is
filed with or received by a public agency pursuant to state statute.
(6) Information concerning research, including actual research
documents, conducted under the auspices of am a state
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educational institution, of higher education; including
information:
(A) concerning any negotiations made with respect to the
research; and
(B) received from another party involved in the research.
(7) Grade transcripts and license examination scores obtained as
part of a licensure process.
(8) Those declared confidential by or under rules adopted by the
supreme court of Indiana.
(9) Patient medical records and charts created by a provider,
unless the patient gives written consent under IC 16-39.
(10) Application information declared confidential by the board
of the Indiana economic development corporation under
IC 5-28-16.
(11) A photograph, a video recording, or an audio recording of an
autopsy, except as provided in IC 36-2-14-10.
(12) A Social Security number contained in the records of a
public agency.

(b) Except as otherwise provided by subsection (a), the following
public records shall be excepted from section 3 of this chapter at the
discretion of a public agency:

(1) Investigatory records of law enforcement agencies. However,
certain law enforcement records must be made available for
inspection and copying as provided in section 5 of this chapter.
(2) The work product of an attorney representing, pursuant to
state employment or an appointment by a public agency:
(A) a public agency;
(B) the state; or
(C) an individual.
(3) Test questions, scoring keys, and other examination data used
in administering a licensing examination, examination for
employment, or academic examination before the examination is
given or if it is to be given again.
(4) Scores of tests if the person is identified by name and has not
consented to the release of the person's scores.
(5) The following:
(A) Records relating to negotiations between the Indiana
economic development corporation, the Indiana finance
authority, or economic development commissions with
industrial, research, or commercial prospects, ifthe records are
created while negotiations are in progress.
(B) Notwithstanding clause (A), the terms of the final offer of
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public financial resources communicated by the Indiana
economic development corporation, the Indiana finance
authority, or economic development commissions to an
industrial, a research, or a commercial prospect shall be
available for inspection and copying under section 3 of this
chapter after negotiations with that prospect have terminated.
(C) When disclosing a final offer under clause (B), the Indiana
economic development corporation shall certify that the
information being disclosed accurately and completely
represents the terms of the final offer.
(6) Records that are intra-agency or interagency advisory or
deliberative material, including material developed by a private
contractor under a contract with a public agency, that are
expressions of opinion or are of a speculative nature, and that are
communicated for the purpose of decision making.
(7) Diaries, journals, or other personal notes serving as the
functional equivalent of a diary or journal.
(8) Personnel files of public employees and files of applicants for
public employment, except for:
(A) the name, compensation, job title, business address,
business telephone number, job description, education and
training background, previous work experience, or dates of
first and last employment of present or former officers or
employees of the agency;
(B) information relating to the status of any formal charges
against the employee; and
(C) the factual basis for a disciplinary action in which final
action has been taken and that resulted in the employee being
suspended, demoted, or discharged.
However, all personnel file information shall be made available
to the affected employee or the employee's representative. This
subdivision does not apply to disclosure of personnel information
generally on all employees or for groups of employees without the
request being particularized by employee name.
(9) Minutes or records of hospital medical staff meetings.
(10) Administrative or technical information that would
jeopardize a record keeping or security system.
(11) Computer programs, computer codes, computer filing
systems, and other software that are owned by the public agency
or entrusted to it and portions of electronic maps entrusted to a
public agency by a utility.
(12) Records specifically prepared for discussion or developed
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during discussion in an executive session under IC 5-14-1.5-6.1.
However, this subdivision does not apply to that information
required to be available for inspection and copying under
subdivision (8).
(13) The work product of the legislative services agency under
personnel rules approved by the legislative council.
(14) The work product of individual members and the partisan
staffs of the general assembly.
(15) The identity of a donor of a gift made to a public agency if:
(A) the donor requires nondisclosure of the donor's identity as
a condition of making the gift; or
(B) after the gift is made, the donor or a member of the donor's
family requests nondisclosure.
(16) Library or archival records:
(A) which can be used to identify any library patron; or
(B) deposited with or acquired by a library upon a condition
that the records be disclosed only:
(i) to qualified researchers;
(i1) after the passing of a period of years that is specified in
the documents under which the deposit or acquisition is
made; or
(iii) after the death of persons specified at the time of the
acquisition or deposit.
However, nothing in this subdivision shall limit or affect contracts
entered into by the Indiana state library pursuant to IC 4-1-6-8.
(17) The identity of any person who contacts the bureau of motor
vehicles concerning the ability of a driver to operate a motor
vehicle safely and the medical records and evaluations made by
the bureau of motor vehicles staff or members of the driver
licensing medical advisory board regarding the ability of a driver
to operate a motor vehicle safely. However, upon written request
to the commissioner of the bureau of motor vehicles, the driver
must be given copies of the driver's medical records and
evaluations.
(18) School safety and security measures, plans, and systems,
including emergency preparedness plans developed under 511
IAC 6.1-2-2.5.
(19) A record or a part of a record, the public disclosure of which
would have a reasonable likelihood of threatening public safety
by exposing a vulnerability to terrorist attack. A record described
under this subdivision includes:
(A) a record assembled, prepared, or maintained to prevent,
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mitigate, or respond to an act of terrorism under IC 35-47-12-1
or an act of agricultural terrorism under IC 35-47-12-2;
(B) vulnerability assessments;
(C) risk planning documents;
(D) needs assessments;
(E) threat assessments;
(F) intelligence assessments;
(G) domestic preparedness strategies;
(H) the location of community drinking water wells and
surface water intakes;
(I) the emergency contact information of emergency
responders and volunteers;
(J) infrastructure records that disclose the configuration of
critical systems such as communication, electrical, ventilation,
water, and wastewater systems; and
(K) detailed drawings or specifications of structural elements,
floor plans, and operating, utility, or security systems, whether
in paper or electronic form, of any building or facility located
on an airport (as defined in IC 8-21-1-1) that is owned,
occupied, leased, or maintained by a public agency. A record
described in this clause may not be released for public
inspection by any public agency without the prior approval of
the public agency that owns, occupies, leases, or maintains the
airport. The public agency that owns, occupies, leases, or
maintains the airport:
(i) is responsible for determining whether the public
disclosure of a record or a part of a record has a reasonable
likelihood of threatening public safety by exposing a
vulnerability to terrorist attack; and
(i1) must identify a record described under item (i) and
clearly mark the record as "confidential and not subject to
public disclosure under IC 5-14-3-4(b)(19)(J) without
approval of (insert name of submitting public agency)".
This subdivision does not apply to a record or portion of a record
pertaining to a location or structure owned or protected by a
public agency in the event that an act of terrorism under
IC 35-47-12-1 or an act of agricultural terrorism under
IC 35-47-12-2 has occurred at that location or structure, unless
release of the record or portion of the record would have a
reasonable likelihood of threatening public safety by exposing a
vulnerability of other locations or structures to terrorist attack.
(20) The following personal information concerning a customer
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of a municipally owned utility (as defined in IC 8-1-2-1):
(A) Telephone number.
(B) Address.
(C) Social Security number.
(21) The following personal information about a complainant
contained in records of a law enforcement agency:
(A) Telephone number.
(B) The complainant's address. However, if the complainant's
address is the location of the suspected crime, infraction,
accident, or complaint reported, the address shall be made
available for public inspection and copying.

(¢) Nothing contained in subsection (b) shall limit or affect the right
of a person to inspect and copy a public record required or directed to
be made by any statute or by any rule of a public agency.

(d) Notwithstanding any other law, a public record that is classified
as confidential, other than a record concerning an adoption, shall be
made available for inspection and copying seventy-five (75) years after
the creation of that record.

(e) Notwithstanding subsection (d) and section 7 of this chapter:
(1) public records subject to IC 5-15 may be destroyed only in
accordance with record retention schedules under IC 5-15; or
(2) public records not subject to IC 5-15 may be destroyed in the
ordinary course of business.

SECTION 102. IC 5-14-6-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. As used in this
chapter, "public agency" includes the following:

(1) The judicial branch of state government.

(2) A state agency (as defined in IC 4-13-1-1).

(3) A body corporate and politic created by statute.

(4) A state educational institution. tas defimed m 1€ 26=12=6-5-1)-

SECTION 103. IC 5-16-1-1.9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1.9. Notwithstanding
this article, a state educational institution tas defimred m 1€ 20=12=6-5-1
may award a contract for any construction or repair work to any
building, structure, or improvement of the institution without
advertising for bids and meeting other contract awarding requirements
of this article whenever the estimated cost of the project is less than
fifty thousand dollars ($50,000). However, in awarding any contract
under this section the state educational institution must do the
following:

(1) Invite bids from at least three (3) persons, firms, limited
liability companies, or corporations known to deal in the work
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required to be done.

(2) Give notice of the project if the estimated cost of the project
is more than twenty-five thousand dollars ($25,000). If required,
notice must include a description of the work to be done and be
given in at least one (1) newspaper of general circulation printed
and published in the county in which the work is to be done.

(3) Award the contract to the lowest and best bidder.

SECTION 104. IC 5-16-9-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) The definitions
in this section apply throughout this chapter.

(b) "Accessible parking space" refers to a parking space that
conforms with the standards of section 4 of this chapter.

(c) "Motor vehicle" has the meaning set forth in IC 9-13-2-105.

(d) "Parking facility" means any facility or combination of facilities
for motor vehicle parking which contains parking spaces for the public.

(e) "Person with a physical disability" means a person who has been
issued a placard under IC 9-14-5 or a person with a disability
registration plate for a motor vehicle by the bureau of motor vehicles
under IC 9-18-22.

(f) "Public agency" means:

(1) the state of Indiana, its departments, agencies, boards,
commissions, and institutions, including state educational
institutions; tas defmed under 1€ 20=12=6-5-1); and

(2) a county, city, town, township, school or conservancy district,
other governmental unit or district, or any department, board, or
other subdivision of the unit of government.

SECTION 105. IC 5-17-1-8.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 8.1. (a) This chapter is
supplemental to all laws concerning the purchase of material,
equipment, goods, and supplies and the lease of equipment by the state.
However, this chapter does not preclude the extension beyond the
contractual time period of contracts let pursuant to the provision of this
chapter as an alternative to advertising for new bids.

(b) This chapter does not apply to:

(1) purchases or leases made by the Indiana department of
transportation;
(2) purchases made under IC 5-22;
(3) state supported educational institutions; of higher educatrorn;
(4) the legislative department of state government; or
(5) the judicial department of state government;
except that copies of purchase orders or leases shall be kept on file and
be open to public inspection.
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SECTION 106. IC 5-17-1-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 11. IC 5-22-16-4(b)
applies to a lease or purchase of personal property made after June 30,
2003, by an agency (as defined in IC 4-13-2-1) or a state educational
institution tas defimed 1 1€ 26=12=6-5=1) to the same extent as if the
lease or purchase were subject to IC 5-22.

SECTION 107. IC 5-24-1-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. Unless the
supervising body of the branch, institution, or office elects to have this
article apply and records the election with the state board of accounts,
this article does not apply to the following:

(1) The judicial branch.

(2) The legislative branch.

(3) A state educational institution. tas defired m 1€ 26=12=6-5-1)
(4) The offices of the secretary of state, auditor, treasurer, attorney
general, superintendent of public instruction, and the clerk of the
supreme court.

SECTION 108. IC 5-28-16-2, AS AMENDED BY P.L.1-2006,
SECTION 128, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. (a) The Indiana twenty-first
century research and technology fund is established within the state
treasury to provide grants or loans to support proposals for economic
development in one (1) or more of the following areas:

(1) To increase the capacity of Indiana postsecondary
educational institutions, of higher education; Indiana businesses,
and Indiana nonprofit corporations and organizations to compete
successfully for federal or private research and development
funding.

(2) To stimulate the transfer of research and technology into
marketable products.

(3) To assist with diversifying Indiana's economy by focusing
investment in biomedical research and biotechnology, information
technology, and other high technology industry clusters requiring
high skill, high wage employees.

(4) To encourage an environment of innovation and cooperation
among universities and businesses to promote research activity.

(b) The fund consists of:

(1) appropriations from the general assembly;
(2) proceeds of bonds issued by the Indiana finance authority
under IC 4-4-11.4 for deposit in the fund; and
(3) loan repayments.
(c) The corporation shall administer the fund. The following may be
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paid from money in the fund:
(1) Expenses of administering the fund.
(2) Nonrecurring administrative expenses incurred to carry out the
purposes of this chapter.

(d) Earnings from loans made under this chapter shall be deposited
in the fund.

(e) The budget agency shall review each recommendation. The
budget agency, after review by the budget committee, may approve,
deny, or modify grants and loans recommended by the board. Money
in the fund may not be used to provide a recurring source of revenue
for the normal operating expenditures of any project.

(f) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public funds may be invested. Interest that accrues
from these investments shall be deposited in the state general fund.

(g) The money in the fund at the end of a state fiscal year does not
revert to the state general fund but remains in the fund to be used
exclusively for the purposes of this chapter.

SECTION 109. IC 5-28-16-4, AS AMENDED BY P.L.1-2006,
SECTION 129, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 4. (a) The board has the following
powers:

(1) To accept, analyze, and approve applications under this
chapter.

(2) To contract with experts for advice and counsel.

(3) To employ staffto assist in carrying out this chapter, including
providing assistance to applicants who wish to apply for a grant
or loan from the fund, analyzing proposals, working with experts
engaged by the board, and preparing reports and
recommendations for the board.

(4) To approve and recommend applications for grants or loans
from the fund to the budget committee and budget agency.

(b) The board shall give priority to applications for grants or loans
from the fund that:

(1) have the greatest economic development potential; and

(2) require the lowest ratio of money from the fund compared
with the combined financial commitments of the applicant and
those cooperating on the project.

(c) The board shall make final funding determinations for
applications for grants or loans from the fund that will be submitted to
the budget agency for review and approval. In making a determination
on a proposal intended to obtain federal or private research funding, the
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board shall be advised by a peer review panel and shall consider the
following factors in evaluating the proposal:
(1) The scientific merit of the proposal.
(2) The predicted future success of federal or private funding for
the proposal.
(3) The ability of the researcher to attract merit based scientific
funding of research.
(4) The extent to which the proposal evidences interdisciplinary
or interinstitutional collaboration among two (2) or more Indiana
postsecondary educational institutions of higher education or
private sector partners, as well as cost sharing and partnership
support from the business community.
The purposes for which grants and loans may be made include erecting,
constructing, reconstructing, extending, remodeling, improving,
completing, equipping, and furnishing research and technology transfer
facilities.

(d) The peer review panel shall be chosen by and report to the
board. In determining the composition and duties of a peer review
panel, the board shall consider the National Institutes of Health and the
National Science Foundation peer review processes as models. The
members of the panel must have extensive experience in federal
research funding. A panel member may not have a relationship with
any private entity or acadenmc postsecondary educational institution
in Indiana that would constitute a conflict of interest for the panel
member.

(e) In making a determination on any other application for a grant
or loan from the fund involving a proposal to transfer research results
and technologies into marketable products or commercial ventures, the
board shall consult with experts as necessary to analyze the likelihood
of success of the proposal and the relative merit of the proposal.

(f) A grant or loan from the fund may not be approved or
recommended to the budget agency by the board unless the grant or
loan has received a positive recommendation from a peer review panel
described in this section.

SECTION 110. IC 5-28-23-1, AS ADDED BY P.L.4-2005,
SECTION 34,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. (a) The corporation shall do the following:

(1) Contribute to the strengthening of the economy of Indiana
through the development of science and technology and to
promote the modernization of Indiana businesses by supporting
the transfer of science, technology, and quality improvement
methods to the workplace.
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(2) Submit an annual report to the governor and to the general
assembly (in an electronic format under IC 5-14-6) that is due on
the first day of November for each year and must include detailed
information on the corporation's efforts to carry out this chapter.
The corporation shall conduct an annual public hearing to receive
comments from interested parties regarding the report, and notice
of the hearing shall be given at least fourteen (14) days before the
hearing in accordance with IC 5-14-1.5-5(b).

(b) The corporation may do the following:
(1) Receive money from any source, borrow money, enter into
contracts, and expend money for activities appropriate to its
purpose under this chapter.
(2) Do things necessary or incidental to carrying out the functions
listed in this chapter.
(3) Establish a statewide business modernization network to assist
Indiana businesses in identifying ways to increase productivity
and market competitiveness.
(4) Identify scientific and technological problems and
opportunities related to the economy of Indiana and formulate
proposals to overcome those problems or realize those
opportunities.
(5) Identify specific areas in which scientific research and
technological investigation will contribute to the improvement of
productivity of Indiana manufacturers and farmers.
(6) Determine specific areas in which financial investment in
scientific and technological research and development from
private businesses located in Indiana could be improved or
increased if state resources were made available to assist in
financing activities.
(7) Assist in establishing cooperative associations of untverstties
postsecondary educational institutions in Indiana and of private
enterprises to coordinate research and development programs that
will, consistent with the primary educational function of the
untversities; postsecondary educational institutions, aid in the
creation of new jobs in Indiana.
(8) Assist in financing the establishment and continued
development of technology intensive businesses in Indiana.
(9) Advise universitics postsecondary educational institutions
of the research needs of Indiana businesses and improve the
exchange of scientific and technological information for the
mutual benefit of umrversitres postsecondary educational
institutions and private businesses.
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(10) Coordinate programs established by umiversitres
postsecondary educational institutions to provide Indiana
businesses with scientific and technological information.

(11) Establish programs in scientific education that will support
the accelerated development of technology intensive businesses
in Indiana.

(12) Provide financial assistance through contracts, grants, and
loans to programs of scientific and technological research and
development.

(13) Determine how pubhlc untversitres state educational
institutions can increase income derived from the sale or
licensure of products or processes having commercial value that
are developed as a result of umtversity state educational
institution sponsored research programs.

SECTION 111. IC 5-28-27-3, AS ADDED BY P.L.202-2005,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 3. (a) The skills 2016 training fund is established
to do the following:

(1) Administer the costs of the skills 2016 training program
established under IC 22-4-10.5.

(2) Undertake any program or activity that furthers the purposes
of IC 22-4-10.5.

(3) Refund skills 2016 training assessments erroneously collected
and deposited in the fund.

(b) The money in the fund shall be allocated as follows:

(1) An amount to be determined annually shall be set aside for the
payment of refunds from the fund.

(2) The remainder of the money in the fund shall be allocated to
employers or consortiums for incumbent worker training grants
that enable workers to obtain recognizable credentials or
certifications and transferable employment skills that improve
employer competitiveness.

(c) Special consideration shall be given to the state educatronat
mstitution establshed under 1€ 26=12=6t Ivy Tech Community
College to be the provider of the training funded under this chapter
whenever the state educational institution:

(1) meets the identified training needs of an employer or a
consortium with an existing credentialing or certification
program; and

(2) is the most cost effective provider.

(d) For the incumbent worker training grants described in
subsection (b), the department of workforce development shall do the
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following:

(1) Provide grant applications to interested employers and
consortiums.
(2) Accept completed applications for the grants.
(3) Obtain all information necessary or appropriate to determine
whether an applicant qualifies for a grant, including information
concerning:

(A) the applicant;

(B) the training to be offered;

(C) the training provider; and

(D) the workers to be trained.
(4) Prepare summaries or other reports to assist the secretary of
commerce in reviewing the grant applications.

(e) The department of workforce development shall forward the
grant applications and other information collected or received by the
department under subsection (d) to the secretary of commerce who
shall allocate the money in the fund in accordance with subsections (b)
and (c), after considering the information provided by the department
of workforce development.

(f) The corporation shall enter into an agreement with the
department of workforce development for the department of workforce
development to administer the fund using money appropriated from the
fund.

(g) The treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund in the same
manner as other public money may be invested.

(h) Money in the fund at the end of a state fiscal year does not revert
to the state general fund.

(1) The fund consists of the following:

(1) Assessments deposited in the fund.

(2) Earnings acquired through the use of money belonging to the
fund.

(3) Money deposited in the fund from any other source.

(4) Interest and penalties collected.

(j) Any balance in the fund does not lapse but is available
continuously to the corporation for expenditures for the program
established under IC 22-4-10.5 consistent with this chapter, after
considering any information concerning an expenditure provided by the
department of workforce development.

SECTION 112. IC 5-30-1-11, AS ADDED BY P.L.246-2005,
SECTION 58,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 11. (a) "Public agency" means:
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(1) a state agency (as defined in IC 4-13-1-1);

(2) a state educational institution; tas defimred mr 1€ 26=12=6-5-1);
(3) a unit (as defined in IC 36-1-2-23);

(4) a body corporate and politic created by state statute; or

(5) a school corporation (as defined in IC 20-26-2-4).

(b) The term does not include the Indiana department of
transportation.

SECTION 113. IC 6-1.1-10-38, AS AMENDED BY P.L.2-2006,
SECTION 36,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 38. This chapter does not contain all of the
property tax exemption provisions. The property taxation exemption
provisions include, but are not limited to, the following sections:

IC 4-20.5-14-3 IC 20-14-7-3
IC 4-20.5-19 IC 20-14-9-15
IC 5-1-4-26 IC 20-14-10-14
IC 6-1.1-10-5 IC 20-47-2-21
IC 8-10-1-27 IC 20-47-3-15
IC 8-23-7-31 IC 23-7-7-3

IC 8-15-2-12 IC 23-14-70-23
IC 8-21-9-31 IC 36-1-10-18
IC 10-18-2-22 IC 36-7-14-37
IC 10-18-1-36 IC 36-7-15.1-25
IC 10-18-3-12 IC 36-7-18-25
IC 10-18-4-21 IC 36-9-4-52
IC 10-18-7-9 IC 36-9-11-10
IC 14-33-20-27 IC 36-9-11.1-11
IC 15-1.5-6-4 IC 36-9-13-36
IC 16-22-6-34 IC 36-9-13-37
1€ 26=12=-6=1t IC 36-9-30-31
1€ 26=12=75 IC 36-10-8-18
1€ 26-12-8=5 IC 36-10-9-18
IC 21-34-8-3

IC 21-35-2-19

IC 21-35-3-20

SECTION 114. IC 6-1.1-12-35.5, AS AMENDED BY
P.L.154-2006, SECTION 22, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 35.5. (a) Except as
provided in section 36 of this chapter, a person who desires to claim the
deduction provided by section 31, 33, 34, or 34.5 of this chapter must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, and proof of certification
under subsection (b) or (f) with the auditor of the county in which the
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property for which the deduction is claimed is subject to assessment.
Exceptas provided in subsection (e), with respect to property that is not
assessed under IC 6-1.1-7, the person must file the statement between
March 1 and June 11, inclusive, of the assessment year. The person
must file the statement in each year for which the person desires to
obtain the deduction. With respect to a property which is assessed
under IC 6-1.1-7, the person must file the statement between January
15 and March 31, inclusive, of each year for which the person desires
to obtain the deduction. The statement may be filed in person or by
mail. If mailed, the mailing must be postmarked on or before the last
day for filing. On verification of the statement by the assessor of the
township in which the property for which the deduction is claimed is
subject to assessment, the county auditor shall allow the deduction.

(b) This subsection does not apply to an application for a deduction
under section 34.5 of this chapter. The department of environmental
management, upon application by a property owner, shall determine
whether a system or device qualifies for a deduction provided by
section 31, 33, or 34 of this chapter. If the department determines that
a system or device qualifies for a deduction, it shall certify the system
or device and provide proof of the certification to the property owner.
The department shall prescribe the form and manner of the certification
process required by this subsection.

(c) This subsection does not apply to an application for a deduction
under section 34.5 of this chapter. If the department of environmental
management receives an application for certification before May 11 of
the assessment year, the department shall determine whether the system
or device qualifies for a deduction before June 11 of the assessment
year. If the department fails to make a determination under this
subsection before June 11 of the assessment year, the system or device
is considered certified.

(d) A denial ofa deduction claimed under section 31, 33, 34, or 34.5
of this chapter may be appealed as provided in IC 6-1.1-15. The appeal
is limited to a review of a determination made by the township
assessor, county property tax assessment board of appeals, or
department of local government finance.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim the
deduction provided in section 31 of this chapter for property that is not
assessed under IC 6-1.1-7 must file the statement described in
subsection (a) between March 1 and June 11, inclusive, of that year. A
person who obtains a filing extension under IC 6-1.1-3-7(b) for an
assessment year must file the application between March 1 and the
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extended due date for that year.

(f) This subsection applies only to an application for a deduction
under section 34.5 of this chapter. The center for coal technology
research established by 1€ 4=4=36=5; IC 21-47-4-1, upon receiving an
application from the owner of a building, shall determine whether the
building qualifies for a deduction under section 34.5 of this chapter. If
the center determines that a building qualifies for a deduction, the
center shall certify the building and provide proof of the certification
to the owner of the building. The center shall prescribe the form and
procedure for certification of buildings under this subsection. If the
center receives an application for certification of a building under
section 34.5 of this chapter before May 11 of an assessment year:

(1) the center shall determine whether the building qualifies for
a deduction before June 11 of the assessment year; and

(2) if the center fails to make a determination before June 11 of
the assessment year, the building is considered certified.

SECTION 115.1C 6-1.1-18-12, AS AMENDED BY P.L.154-2006,
SECTION 45,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 12. (a) For purposes of this section, "maximum
rate" refers to the maximum:

(1) property tax rate or rates; or
(2) special benefits tax rate or rates;
referred to in the statutes listed in subsection (d).

(b) The maximum rate for taxes first due and payable after 2003 is
the maximum rate that would have been determined under subsection
(e) for taxes first due and payable in 2003 if subsection (e) had applied
for taxes first due and payable in 2003.

(¢) The maximum rate must be adjusted:

(1) each time an annual adjustment of the assessed value of real
property takes effect under IC 6-1.1-4-4.5; and

(2) each time a general reassessment of real property takes effect
under IC 6-1.1-4-4.

(d) The statutes to which subsection (a) refers are:

(1) IC 8-10-5-17;
(2) IC 8-22-3-11;
(3) IC 8-22-3-25;
(4) IC 12-29-1-1;
(5) IC 12-29-1-2;
(6) IC 12-29-1-3;
(7) IC 12-29-3-6;
(8) IC 13-21-3-12;
(9) IC 13-21-3-15;
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(10) IC 14-27-6-30;
(11) IC 14-33-7-3;
(12) IC 14-33-21-5;
(13) IC 15-1-6-2;
(14) IC 15-1-8-1;
(15) IC 15-1-8-2;
(16) IC 16-20-2-18;
(17) IC 16-20-4-27;
(18) IC 16-20-7-2;
(19) IC 16-22-14;
(20) IC 16-23-1-29;
(21) IC 16-23-3-6;
(22) IC 16-23-4-2;
(23) IC 16-23-5-6;
(24) IC 16-23-7-2;
(25) IC 16-23-8-2;
(26) IC 16-23-9-2;
(27) IC 16-41-15-5;
(28) IC 16-41-33-4;
(29) IC 20-46-2-3;
(30) IC 20-46-6-5;
(31) IC 20-49-2-10;
(32) 1€ 23-13=17+ IC 36-1-19-1;
(33) IC 23-14-66-2;
(34) IC 23-14-67-3;
(35) IC 36-7-13-4;
(36) IC 36-7-14-28;
(37) IC 36-7-15.1-16;
(38) IC 36-8-19-8.5;
(39) IC 36-9-6.1-2;
(40) IC 36-9-17.5-4;
(41) IC 36-9-27-73;
(42) IC 36-9-29-31;
(43) IC 36-9-29.1-15;
(44) IC 36-10-6-2;
(45) IC 36-10-7-7;
(46) IC 36-10-7-8;
(47) IC 36-10-7.5-19;
(48) IC 36-10-13-5;
(49) IC 36-10-13-7;
(50) IC 36-10-14-4;
(51) IC 36-12-7-7;
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(52) IC 36-12-7-8;
(53) IC 36-12-12-10; and
(54) any statute enacted after December 31, 2003, that:
(A) establishes a maximum rate for any part of the:
(1) property taxes; or
(ii) special benefits taxes;
imposed by a political subdivision; and
(B) does not exempt the maximum rate from the adjustment
under this section.
(e) The new maximum rate under a statute listed in subsection (d)
is the tax rate determined under STEP SEVEN ofthe following STEPS:
STEP ONE: Determine the maximum rate for the political
subdivision levying a property tax or special benefits tax under
the statute for the year preceding the year in which the annual
adjustment or general reassessment takes effect.
STEP TWO: Determine the actual percentage increase (rounded
to the nearest one-hundredth percent (0.01%)) in the assessed
value (before the adjustment, if any, under IC 6-1.1-4-4.5) of the
taxable property from the year preceding the year the annual
adjustment or general reassessment takes effect to the year that
the annual adjustment or general reassessment takes effect.
STEP THREE: Determine the three (3) calendar years that
immediately precede the ensuing calendar year and in which a
statewide general reassessment of real property does not first take
effect.
STEP FOUR: Compute separately, for each of the calendar years
determined in STEP THREE, the actual percentage increase
(rounded to the nearest one-hundredth percent (0.01%)) in the
assessed value (before the adjustment, if any, under
IC 6-1.1-4-4.5) of the taxable property from the preceding year.
STEP FIVE: Divide the sum of the three (3) quotients computed
in STEP FOUR by three (3).
STEP SIX: Determine the greater of the following:
(A) Zero (0).
(B) The result of the STEP TWO percentage minus the STEP
FIVE percentage.
STEP SEVEN: Determine the quotient of the STEP ONE tax rate
divided by the sum of one (1) plus the STEP SIX percentage
increase.
(f) The department of local government finance shall compute the
maximum rate allowed under subsection (¢) and provide the rate to
each political subdivision with authority to levy a tax under a statute
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listed in subsection (d).

SECTION 116. IC 6-1.1-22-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 14. (a) On or before
June 1 and December 1 of each year (or more frequently if the county
legislative body adopts an ordinance requiring additional
certifications), the disbursing officer of each political subdivision and
the township executive shall certify the name and address of each
person who has money due the person from the political subdivision to
the treasurer of each county in which the political subdivision is
located.

(b) On or before June 1 and December 1 of each year (or more
frequently if the county legislative body adopts an ordinance requiring
additional certifications), the disbursing officer for the state, each state
educational institution, tas defimed m 1€ 26=12=6-5=1); and every other
governmental entity in Indiana that does not provide the information
under subsection (a), shall certify the name and address of each person
who is employed by the governmental entity to the county treasurer for
the county where the employee works. A governmental entity that has
an employee who works in more than one (1) county shall certify the
information for the employee to the county where the employee has the
employee's principal office.

(¢) Upon the receipt of the information under subsection (a) or (b),
the county treasurer shall search the treasurer's records to ascertain if
any person so certified to the treasurer is delinquent in the payment of
property taxes.

SECTION 117. IC 6-1.1-44-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 4. As used in this
chapter, a unit of materials, goods, or other tangible personal property
is a "recycled component" if coal combustion products constitute at
least fifteen percent (15%) by weight of the substances of which the
unit is composed. Recycled components include:

(1) aggregates;

(2) fillers;

(3) cementitious materials; or

(4) any combination of aggregates, filler, or cementitious

materials;
that are used in the manufacture of masonry construction products
(including portland cement based mortar), normal and lightweight
concrete, blocks, bricks, pavers, pipes, prestressed concrete products,
filter media, and other products approved by the center for coal
technology research established under 1€ 4=4=36- IC 21-47-4.

SECTION 118. IC 6-2.5-4-14 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 14. The department of
administration and each purchasing agent for a state educational
institution tas defired m 1€ 26=12=6-5=1) shall provide the department
with a list of every person who desires to enter into a contract to sell
property or services to an agency (as defined in IC 4-13-2-1) or a state
educational institution. The department shall notify the department of
administration or the purchasing agent of the state educational
institution if a person on the list does not have a registered retail
merchant certificate or is delinquent in remitting or paying amounts
due to the department under this article.

SECTION 119. IC 6-2.5-5-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 21. (a) For purposes of
this section, "private benefit or gain" does not include reasonable
compensation paid to an employee for work or services actually
performed.

(b) Sales of food and food ingredients are exempt from the state
gross retail tax if:

(1) the seller meets the filing requirements under subsection (d)
and is any of the following:

(A) A fraternity, a sorority, or a student cooperative housing
organization that is connected with and under the supervision
of a college; a umiversity; or amy other postsecondary
educational institution if no part of its income is used for the
private benefit or gain of any member, trustee, shareholder,
employee, or associate.
(B) Any:

(1) institution;

(ii) trust;

(iii) group;

(iv) united fund;

(v) affiliated agency of a united fund;

(vi) nonprofit corporation;

(vii) cemetery association; or

(viiil) organization;
that is organized and operated exclusively for religious,
charitable, scientific, literary, educational, or civic purposes if
no part of its income is used for the private benefit or gain of
any member, trustee, shareholder, employee, or associate.
(C) A group, an organization, or a nonprofit corporation that
is organized and operated for fraternal or social purposes, or
as a business league or association, and not for the private
benefit or gain of any member, trustee, shareholder, employee,
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or associate.
(D) A:
(1) hospital licensed by the state department of health;
(ii) shared hospital services organization exempt from
federal income taxation by Section 501(c)(3) or 501(e) of
the Internal Revenue Code;
(iii) labor union;
(iv) church;
(v) monastery;
(vi) convent;
(vii) school that is a part of the Indiana public school
system;
(viii) parochial school regularly maintained by a recognized
religious denomination; or
(ix) trust created for the purpose of paying pensions to
members of a particular profession or business who created
the trust for the purpose of paying pensions to each other;
if the taxpayer is not organized or operated for private profit or
gain;
(2) the purchaser is a person confined to his home because of age,
sickness, or infirmity;
(3) the seller delivers the food and food ingredients to the
purchaser; and
(4) the delivery is prescribed as medically necessary by a
physician licensed to practice medicine in Indiana.

(c) Sales of food and food ingredients are exempt from the state
gross retail tax if the seller is an organization described in subsection
(b)(1), and the purchaser is a patient in a hospital operated by the
seller.

(d) To obtain the exemption provided by this section, a taxpayer
must file an application for exemption with the department:

(1) before January 1, 2003, under IC 6-2.1-3-19 (repealed); or

(2) not later than one hundred twenty (120) days after the

taxpayer's formation.
In addition, the taxpayer must file an annual report with the department
on or before the fifteenth day of the fifth month following the close of
each taxable year. If a taxpayer fails to file the report, the department
shall notify the taxpayer of the failure. If within sixty (60) days after
receiving such notice the taxpayer does not provide the report, the
taxpayer's exemption shall be canceled. However, the department may
reinstate the taxpayer's exemption if the taxpayer shows by petition that
the failure was due to excusable neglect.
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SECTION 120. IC 6-2.5-8-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 10. (a) A person that:
(1) makes retail transactions from outside Indiana to a destination
in Indiana;
(2) does not maintain a place of business in Indiana; and
(3) either:
(A) engages in the regular or systematic soliciting of retail
transactions from potential customers in Indiana;
(B) enters into a contract to provide property or services to an
agency (as defined in IC 4-13-2-1) or a state educational
institution; tas defimred mr 1€ 26-12=6-5-1);
(C) agrees to sell property or services to an agency (as defined
in IC 4-13-2-1) or a state educational institution; tas defimed
m 1€ 20=12=6-5=1); or
(D) is closely related to another person that maintains a place
of business in Indiana or is described in clause (A), (B), or
(©);
shall file an application for a retail merchant's certificate under this
chapter and collect and remit tax as provided in this article. Conduct
described in subdivision (3)(B) and (3)(C) occurring after June 30,
2003, constitutes consent to be treated under this article as if the person
has a place of business in Indiana or is engaging in conduct described
in subdivision (3)(A), including the provisions of this article that
require a person to collect and remit tax under this article.

(b) A person is rebuttably presumed to be engaging in the regular or
systematic soliciting of retail transactions from potential customers in
Indiana if the person does any of the following:

(1) Distributes catalogs, periodicals, advertising flyers, or other
written solicitations of business to potential customers in Indiana,
regardless of whether the distribution is by mail or otherwise and
without regard to the place from which the distribution originated
or in which the materials were prepared.

(2) Displays advertisements on billboards or displays other
outdoor advertisements in Indiana.

(3) Advertises in newspapers published in Indiana.

(4) Advertises in trade journals or other periodicals that circulate
primarily in Indiana.

(5) Advertises in Indiana editions of a national or regional
publication or a limited regional edition in which Indiana is
included as part of a broader regional or national publication if
the advertisements are not placed in other geographically defined
editions of the same issue of the same publication.
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(6) Advertises in editions of regional or national publications that
are not by the contents of the editions geographically targeted to
Indiana but that are sold over the counter in Indiana or by
subscription to Indiana residents.

(7) Broadcasts on a radio or television station located in Indiana.
(8) Makes any other solicitation by telegraphy, telephone,
computer data base, cable, optic, microwave, or other
communication system.

(c) A person not maintaining a place of business in Indiana is
considered to be engaged in the regular or systematic soliciting of retail
transactions from potential customers in Indiana if the person engages
in any of the activities described in subsection (b) and:

(1) makes at least one hundred (100) retail transactions from
outside Indiana to destinations in Indiana during a period of
twelve (12) consecutive months; or

(2) makes at least ten (10) retail transactions totaling more than
one hundred thousand dollars ($100,000) from outside Indiana to
destinations in Indiana during a period of twelve (12) consecutive
months.

(d) Subject to subsection (e), the location in or outside Indiana of
vendors that:

(1) are independent of a person that is soliciting customers in
Indiana; and
(2) provide products or services to the person in connection with
the person's solicitation of customers in Indiana:
(A) including products and services such as creation of copy,
printing, distribution, and recording; but
(B) excluding:
(1) delivery of goods;
(ii) billing or invoicing for the sale of goods;
(iii) providing repairs of goods;
(iv) assembling or setting up goods for use by the purchaser;
or
(v) accepting returns of unwanted or damaged goods;
is not to be taken into account in the determination of whether the
person is required to collect use tax under this section.

(e) Subsection (d) does not apply if the person soliciting orders is
closely related to the vendor.

(f) For purposes of subsections (a) and (e), a person is closely
related to another person if:

(1) the two (2) persons:
(A)use anidentical or a substantially similar name, trademark,
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or good will to develop, promote, or maintain sales;
(B) pay for each other's services in whole or in part contingent
on the volume or value of sales; or
(C) share a common business plan or substantially coordinate
their business plans; and
(2) either:
(A) one (1) or both of the persons are corporations and:
(i) one (1) person; and
(i) any other person related to the person in a manner that
would require an attribution of stock from the corporation to
the person or from the person to the corporation under the
attribution rules of Section 318 of the Internal Revenue
Code;
own directly, indirectly, beneficially, or constructively at least
fifty percent (50%) of the value of the corporation's
outstanding stock;
(B) both entities are corporations and an individual
stockholder and the members of the stockholder's family (as
defined in Section 318 of the Internal Revenue Code) own
directly, indirectly, beneficially, or constructively a total of at
least fifty percent (50%) of the value of both entities'
outstanding stock; or
(C) one (1) or both persons are limited liability companies,
partnerships, limited liability partnerships, estates, or trusts,
and their members, partners, or beneficiaries own directly,
indirectly, beneficially, or constructively a total of at least fifty
percent (50%) of the profits, capital, stock, or value of one (1)
or both persons.

SECTION 121. IC 6-3-3-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 5. (a) Atthe election of
the taxpayer, there shall be allowed, as a credit against the adjusted
gross income tax imposed by IC 6-3-1 through IC 6-3-7 for the taxable
year, an amount (subject to the applicable limitations provided by this
section) equal to fifty percent (50%) of the aggregate amount of
charitable contributions made by such taxpayer during such year to
postsecondary educational institutions of higher education located
within Indiana (including any of its associated colleges in Indiana)
or to any corporation or foundation organized and operated solely for
the benefit of any such postsecondary educational institution. of
higher education or to the assocrated cotteges of Indrama:

(b) In the case of a taxpayer other than a corporation, the amount
allowable as a credit under this section for any taxable year shall not
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exceed one hundred dollars ($§100) in the case of a single return or two
hundred dollars ($200) in the case of a joint return.
(c) In the case of a corporation, the amount allowable as a credit
under this section for any taxable year shall not exceed:
(1) ten percent (10%) of such corporation's total adjusted gross
income tax under IC 6-3-1 through IC 6-3-7 for such year (as
determined without regard to any credits against that tax); or
(2) one thousand dollars ($1,000);

whichever is less.

(d) For purposes of this section; the ternr A charitable contribution
"tstitatton of higher cducation" nreans any cducationat mstitution
tocated withtr in Indiana qualifies for a credit under this section
only if the charitable contribution is made to a postsecondary
educational institution or a corporation or foundation organized
for the benefit of a postsecondary educational institution that:

(1) which normally maintains a regular faculty and curriculum
and normally has a regularly organized body of students in
attendance at the place where its educational activities are carried
on;

(2) whtethr regularly offers education at a level above the twelfth
grade;

(3) whichregularly awards either associate, bachelors, masters, or
doctoral degrees, or any combination thereof; and

(4) which is duly accredited by the North Central Association of
Colleges and Schools, the Indiana state board of education, or the
American Association of Theological Schools.

(e) The credit allowed by this section shall not exceed the amount
of'the adjusted gross income tax imposed by IC 6-3-1 through IC 6-3-7
for the taxable year, reduced by the sum of all credits (as determined
without regard to this section) allowed by IC 6-3-1 through IC 6-3-7.

SECTION 122. IC 6-3-3-5.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 5.1. (a) At the election
of the taxpayer, a credit against the adjusted gross income tax imposed
by IC 6-3-1 through IC 6-3-7 for the taxable year, is permitted in an
amount (subject to the applicable limitations provided by this section)
equal to fifty percent (50%) of the aggregate amount of contributions
made by the taxpayer during the taxable year to the twenty-first century
scholars program support fund established under 1€ 26=12=70-1+5
IC 21-12-7-1.

(b) In the case of a taxpayer other than a corporation, the amount
allowable as a credit under this section for any taxable year may not
exceed:
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(1) one hundred dollars ($100) in the case of a single return; or
(2) two hundred dollars ($200) in the case of a joint return.

(c) In the case of a taxpayer that is a corporation, the amount
allowable as a credit under this section for any taxable year may not
exceed the lesser of the following amounts:

(1) Ten percent (10%) of the corporation's total adjusted gross
income tax under IC 6-3-1 through IC 6-3-7 for the taxable year
(as determined without regard to any credits against that tax).
(2) One thousand dollars ($1,000).

(d) The credit permitted under this section may not exceed the
amount of the adjusted gross income tax imposed by IC 6-3-1 through
IC 6-3-7 for the taxable year, reduced by the sum of all credits (as
determined without regard to this section) allowed by IC 6-3-1 through
IC 6-3-7.

SECTION 123. IC 6-3.1-25.2-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. As used in this
chapter, a unit of materials, goods, or other tangible personal property
is a "recycled component" if coal combustion products constitute at
least fifteen percent (15%) by weight of the substances of which the
unit is composed. Recycled components include:

(1) aggregates;

(2) fillers;

(3) cementitious materials; or

(4) any combination of aggregates, filler, or cementitious

materials;
that are used in the manufacture of masonry construction products
(including portland cement based mortar), normal and lightweight
concrete, blocks, bricks, pavers, pipes, prestressed concrete products,
filter media, and other products approved by the Center for Coal
Technology Research established under 1€ 4=4=36- IC 21-47-4.

SECTION 124. IC 6-3.1-25.2-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 9. To obtain a credit
under this chapter, the manufacturer must file with the department
information that the department determines is necessary for the
calculation of the credit provided under this chapter. The department
shall keep a list that includes:

(1) the name of each manufacturer that receives a credit under
this chapter and IC 6-1.1-44; and
(2) the amount of each credit for the manufacturer in the taxable
year;
and provide the list annually to the center for coal technology research
established under 1€ 4=4=36- I1C 21-47-4.
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SECTION 125. IC 6-3.1-29-5, AS ADDED BY P.L.191-2005,
SECTION 15,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. As used in this chapter, "Indiana coal" has the
meaning set forth in 1€ 4=4=36=4- I1C 21-47-1-4.

SECTION 126. IC 6-6-5-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) As used in this
chapter, "vehicle" means a vehicle subject to annual registration as a
condition of its operation on the public highways pursuant to the motor
vehicle registration laws of the state.

(b) As wused in this chapter, "mobile home" means a
nonself-propelled vehicle designed for occupancy as a dwelling or
sleeping place.

(c) As used in this chapter, "bureau" means the bureau of motor
vehicles.

(d) As used in this chapter, "license branch" means a branch office
of the bureau authorized to register motor vehicles pursuant to the laws
of the state.

(e) As used in this chapter, "owner" means the person in whose
name the vehicle or trailer is registered (as defined in IC 9-13-2).

(f) As used in this chapter, "motor home" means a self-propelled
vehicle having been designed and built as an integral part thereof
having living and sleeping quarters, including that which is commonly
referred to as a recreational vehicle.

(g) As used in this chapter, "last preceding annual excise tax
liability" means either:

(1) the amount of excise tax liability to which the vehicle was
subject on the owner's last preceding regular annual registration
date; or

(2) the amount of excise tax liability to which a vehicle that was
registered after the owner's last preceding annual registration date
would have been subject if it had been registered on that date.

(h) As used in this chapter, "trailer" means a device having a gross
vehicle weight equal to or less than three thousand (3,000) pounds that
is pulled behind a vehicle and that is subject to annual registration as
a condition of its operation on the public highways pursuant to the
motor vehicle registration laws of the state. The term includes any
utility, boat, or other two (2) wheeled trailer.

(1) This chapter does not apply to the following:

(1) Vehicles owned, or leased and operated, by the United States,
the state, or political subdivisions of the state.

(2) Mobile homes and motor homes.

(3) Vehicles assessed under IC 6-1.1-8.
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(4) Vehicles subject to registration as trucks under the motor
vehicle registration laws of the state, except trucks having a
declared gross weight not exceeding eleven thousand (11,000)
pounds, trailers, semitrailers, tractors, and buses.
(5) Vehicles owned, or leased and operated, by am a
postsecondary educational institution of higher educatron tas
defimed 1 described in IC 6-3-3-5(d).
(6) Vehicles owned, or leased and operated, by a volunteer fire
department (as defined in IC 36-8-12-2).
(7) Vehicles owned, or leased and operated, by a volunteer
emergency ambulance service that:
(A) meets the requirements of IC 16-31; and
(B) has only members that serve for no compensation or a
nominal annual compensation of not more than three thousand
five hundred dollars ($3,500).
(8) Vehicles that are exempt from the payment of registration fees
under IC 9-18-3-1.
(9) Farm wagons.

SECTION 127. IC 6-6-5.5-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. (a) Except as
provided in subsection (b), this chapter applies to all commercial
vehicles.

(b) This chapter does not apply to the following:

(1) Vehicles owned or leased and operated by the United States,
the state, or political subdivisions of the state.
(2) Mobile homes and motor homes.
(3) Vehicles assessed under IC 6-1.1-8.
(4) Buses subject to apportioned registration under the
International Registration Plan.
(5) Vehicles subject to taxation under IC 6-6-5.
(6) Vehicles owned or leased and operated by am a
postsecondary educational institution of hrgher education (as
defimred 11 described in IC 6-3-3-5(d).
(7) Vehicles owned or leased and operated by a volunteer fire
department (as defined in IC 36-8-12-2).
(8) Vehicles owned or leased and operated by a volunteer
emergency ambulance service that:
(A) meets the requirements of IC 16-31; and
(B) has only members that serve for no compensation or a
nominal annual compensation of not more than three thousand
five hundred dollars ($3,500).
(9) Vehicles that are exempt from the payment of registration fees
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under IC 9-18-3-1.

(10) Farm wagons.

(11) A vehicle in the inventory of vehicles held for sale by a
manufacturer, distributor, or dealer in the course of business.

SECTION 128. IC 6-8-5-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 1. (a) All bonds issued
after March 11, 1959, or notes, warrants, or other evidences of
indebtedness issued in the state of Indiana by or in the name of any
county, township, city, incorporated town, school corporation, state
educational institution, or state supported mstitutron of higher tearnimg;
or any other political, municipal, public or quasi-public corporation or
body, or in the name of any special assessment or taxing district or in
the name of any authorized body of any such corporation or district, the
interest thereon, the proceeds received by a holder from the sale of
such obligations to the extent of the holder's cost of acquisition, or
proceeds received upon redemption prior to maturity, or proceeds
received at maturity, and the receipt of such interest and proceeds, shall
be exempt from taxation in the state of Indiana for all purposes except
a state inheritance tax imposed under IC 6-4.1.

(b) All bonds issued after March 11, 1933, and before March 12,
1959, by any municipality in this state under the provisions of any
statute whereby the terms thereof provide for the payment of such
bonds out of the funds derived from the revenues of any municipally
owned utility or which are to be paid by pledging the physical property
of any such municipally owned utility, or any bonds issued pledging
both the physical property and the revenues of such utility, or any
bonds issued for additions to or improvements to be made to such
municipally owned utility, or any bonds issued by any municipality to
be paid out of taxes levied by such municipality for the acquiring,
purchase, construction, or the reconstruction of a utility, or any part
thereof, shall be exempt from taxation for all purposes except a state
inheritance tax imposed under IC 6-4.1.

(c) This section does not apply to measuring the franchise tax
imposed on the privilege of transacting the business of a financial
institution in Indiana under IC 6-5.5.

(d) No other statute exempting interest paid on debt obligations of:
(1) a state or local public entity, including an agency, a
government corporation, or an authority; or
(2) a corporation or other entity leasing real or personal property
to an entity described in subdivision (1);

applies to measuring of the franchise tax imposed on financial
institutions under IC 6-5.5.
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SECTION 129. IC 6-8.1-7-1, AS AMENDED BY P.L.111-2006,
SECTION 5,1IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. (a) This subsection does not apply to the
disclosure of information concerning a conviction on a tax evasion
charge. Unless in accordance with a judicial order or as otherwise
provided in this chapter, the department, its employees, former
employees, counsel, agents, or any other person may not divulge the
amount of tax paid by any taxpayer, terms of a settlement agreement
executed between a taxpayer and the department, investigation records,
investigation reports, or any other information disclosed by the reports
filed under the provisions of the law relating to any of the listed taxes,
including required information derived from a federal return, except to:

(1) members and employees of the department;
(2) the governor;
(3) the attorney general or any other legal representative of the
state in any action in respect to the amount of tax due under the
provisions of the law relating to any of the listed taxes; or
(4) any authorized officers of the United States;
when it is agreed that the information is to be confidential and to be
used solely for official purposes.

(b) The information described in subsection (a) may be revealed
upon the receipt of a certified request of any designated officer of the
state tax department of any other state, district, territory, or possession
of the United States when:

(1) the state, district, territory, or possession permits the exchange
of like information with the taxing officials of the state; and

(2) itis agreed that the information is to be confidential and to be
used solely for tax collection purposes.

(c) The information described in subsection (a) relating to a person
on public welfare or a person who has made application for public
welfare may be revealed to the director of the division of family
resources, and to any director of a county office of family and children
located in Indiana, upon receipt of a written request from either director
for the information. The information shall be treated as confidential by
the directors. In addition, the information described in subsection (a)
relating to a person who has been designated as an absent parent by the
state Title IV-D agency shall be made available to the state Title IV-D
agency upon request. The information shall be subject to the
information safeguarding provisions of the state and federal Title IV-D
programs.

(d) The name, address, Social Security number, and place of
employment relating to any individual who is delinquent in paying
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educational loans owed to am a postsecondary educational institution
of hrghrer educatror may be revealed to that institution if it provides
proof to the department that the individual is delinquent in paying for
educational loans. This information shall be provided free of charge to
approved mstitutions of higher tfearming postsecondary educational
institutions (as defined by 1€ 26-142-24-3(2))- IC 21-7-13-6(a)). The
department shall establish fees that all other institutions must pay to the
department to obtain information under this subsection. However, these
fees may not exceed the department's administrative costs in providing
the information to the institution.

(e) The information described in subsection (a) relating to reports
submitted under IC 6-6-1.1-502 concerning the number of gallons of
gasoline sold by a distributor, and IC 6-6-2.5 concerning the number of
gallons of special fuel sold by a supplier and the number of gallons of
special fuel exported by a licensed exporter or imported by a licensed
transporter may be released by the commissioner upon receipt of a
written request for the information.

(f) The information described in subsection (a) may be revealed
upon the receipt of a written request from the administrative head of a
state agency of Indiana when:

(1) the state agency shows an official need for the information;
and

(2) the administrative head of the state agency agrees that any
information released will be kept confidential and will be used
solely for official purposes.

(g) The name and address of retail merchants, including township,
as specified in IC 6-2.5-8-1(j) may be released solely for tax collection
purposes to township assessors.

(h) The department shall notify the appropriate innkeepers' tax
board, bureau, or commission that a taxpayer is delinquent in remitting
innkeepers' taxes under IC 6-9.

(1) All information relating to the delinquency or evasion of the
motor vehicle excise tax may be disclosed to the bureau of motor
vehicles in Indiana and may be disclosed to another state, if the
information is disclosed for the purpose of the enforcement and
collection of the taxes imposed by IC 6-6-5.

(j) All information relating to the delinquency or evasion of
commercial vehicle excise taxes payable to the bureau of motor
vehicles in Indiana may be disclosed to the bureau and may be
disclosed to another state, if the information is disclosed for the
purpose of the enforcement and collection of the taxes imposed by
IC 6-6-5.5.
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(k) All information relating to the delinquency or evasion of
commercial vehicle excise taxes payable under the International
Registration Plan may be disclosed to another state, if the information
is disclosed for the purpose of the enforcement and collection of the
taxes imposed by IC 6-6-5.5.

(1) This section does not apply to:

(1) the beer excise tax (IC 7.1-4-2);

(2) the liquor excise tax (IC 7.1-4-3);

(3) the wine excise tax (IC 7.1-4-4);

(4) the hard cider excise tax (IC 7.1-4-4.5);

(5) the malt excise tax (IC 7.1-4-5);

(6) the motor vehicle excise tax (IC 6-6-5);

(7) the commercial vehicle excise tax (IC 6-6-5.5); and
(8) the fees under IC 13-23.

(m) The name and business address of retail merchants within each
county that sell tobacco products may be released to the division of
mental health and addiction and the alcohol and tobacco commission
solely for the purpose of the list prepared under IC 6-2.5-6-14.2.

SECTION 130. IC 6-9-2-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 1. (a) A county having
a population of more than four hundred thousand (400,000) but less
than seven hundred thousand (700,000) that establishes a medical
center development agency pursuant to € 26=12=36-3 IC 16-23.5-2
may levy each year a tax on every person engaged in the business of
renting or furnishing, for periods of less than thirty (30) days, any room
orrooms, lodgings, oraccommodations, in any hotel, motel, inn, tourist
camp, tourist cabin or any other place in which rooms, lodgings, or
accommodations are regularly furnished for a consideration.

(b) Such tax shall be at a rate of five percent (5%) on the gross retail
income derived therefrom and shall be in addition to the state gross
retail tax imposed on such persons by law.

(c) The county fiscal body may adopt an ordinance to require that
the tax be reported on forms approved by the county treasurer and that
the tax shall be paid monthly to the county treasurer. If such an
ordinance is adopted, the tax shall be paid to the county treasurer not
more than twenty (20) days after the end of the month the tax is
collected. If such an ordinance is not adopted, the tax shall be imposed,
paid, and collected in exactly the same manner as the state gross retail
tax is imposed, paid, and collected.

(d) All of the provisions of the state gross retail tax (IC 6-2.5)
relating to rights, duties, liabilities, procedures, penalties, definitions,
exemptions, and administration shall be applicable to the imposition
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and administration of the tax imposed by this section except to the
extent such provisions are in conflict or inconsistent with the specific
provisions of this chapter or the requirements of the county treasurer.
Specifically and not in limitation of the foregoing sentence, the terms
"person" and "gross retail income" shall have the same meaning in this
section as they have in the state gross retail tax (IC 6-2.5). If the tax is
paid to the department of state revenue, the returns to be filed for the
payment of the tax under this section may be either a separate return or
may be combined with the return filed for the payment of the state
gross retail tax as the department of state revenue may, by rule,
determine.

(e) If the tax is paid to the department of state revenue, the amounts
received from the tax shall be paid by the end of the next succeeding
month by the treasurer of state to the county treasurer upon warrants
issued by the auditor of state. The county treasurer shall deposit the
revenue received under this chapter as provided in section 2 of this
chapter.

SECTION 131.1IC 7.1-3-20-16.1, AS AMENDED BY P.L.1-2006,
SECTION 149, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 16.1. (a) This section applies to a
municipal riverfront development project authorized under section
16(d) of this chapter.

(b) In order to qualify for a permit, an applicant must demonstrate
that the municipal riverfront development project area where the permit
is to be located meets the following criteria:

(1) The project boundaries must border on at least one (1) side of
ariver.
(2) The proposed permit premises may not be located more than:
(A) one thousand five hundred (1,500) feet; or
(B) three (3) city blocks;
from the river, whichever is greater. However, if the area adjacent
to the river is incapable of being developed because the area is in
a floodplain, or for any other reason that prevents the area from
being developed, the distances described in clauses (A) and (B)
are measured from the city blocks located nearest to the river that
are capable of being developed.
(3) The permit premises are located within:
(A) an economic development area, a redevelopment project
area, an urban renewal area, or a redevelopment area
established under IC 36-7-14, IC 36-7-14.5, or IC 36-7-15.1;
(B) an economic development project district under
IC 36-7-15.2 or IC 36-7-26; or
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(C) a community revitalization enhancement district
designated under IC 36-7-13-12.1.
(4) The project must be funded in part with state and city money.
(5) The boundaries of the municipal riverfront development
project must be designated by ordinance or resolution by the
legislative body (as defined in IC 36-1-2-9(3) or IC 36-1-2-9(4))
of the city in which the project is located.

(c) Proof of compliance with subsection (b) must consist of the
following documentation, which is required at the time the permit
application is filed with the commission:

(1) A detailed map showing:

(A) definite boundaries of the entire municipal riverfront

development project; and

(B) the location of the proposed permit within the project.
(2) A copy of the local ordinance or resolution of the local
governing body authorizing the municipal riverfront development
project.
(3) Detailed information concerning the expenditures of state and
city funds on the municipal riverfront development project.

(d) Notwithstanding subsection (b), the commission may issue a
permit for premises, the location of which does not meet the criteria of
subsection (b)(2), if all the following requirements are met:

(1) All other requirements of this section and section 16(d) of this
chapter are satisfied.
(2) The proposed premises is located not more than:

(A) three thousand (3,000) feet; or

(B) six (6) blocks;
from the river, whichever is greater. However, if the area adjacent
to the river is incapable of being developed because the area is in
a floodplain, or for any other reason that prevents the area from
being developed, the distances described in clauses (A) and (B)
are measured from the city blocks located nearest to the river that
are capable of being developed.
(3) The permit applicant satisfies the criteria established by the
commission by rule adopted under IC 4-22-2. The criteria
established by the commission may require that the proposed
premises be located in an area or district set forth in subsection
(®)(3).
(4) The permit premises may not be located less than two hundred
(200) feet from facilities owned by a state educational institution.
tas defired m 1€ 26=12=6-5-1)-

(e) A permit may not be issued if the proposed permit premises is
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the location of an existing three-way permit subject to IC 7.1-3-22-3.

SECTION 132. IC 7.1-5-7-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 8. (a) It is a Class C
misdemeanor for a person to recklessly sell, barter, exchange, provide,
or furnish an alcoholic beverage to a minor.

(b) This section shall not be construed to impose civil liability upon
any postsecondary educational institution, of higher fearnmg;
including but mot tmmited to public and private universities and
colleges, business schools, vocational schools, and schools for
continuing education, or its agents for injury to any person or property
sustained in consequence of a violation of this section unless such
institution or its agent sells, barters, exchanges, provides, or furnishes
an alcoholic beverage to a minor.

SECTION 133.IC 7.1-5-7-11, AS AMENDED BY P.L.224-2005,
SECTION 33,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 11. (a) The provisions of sections 9 and 10 of this
chapter shall not apply if the public place involved is one (1) of the
following:

(1) Civic center.

(2) Convention center.

(3) Sports arena.

(4) Bowling center.

(5) Bona fide club.

(6) Drug store.

(7) Grocery store.

(8) Boat.

(9) Dining car.

(10) Pullman car.

(11) Club car.

(12) Passenger airplane.

(13) Horse racetrack facility holding a recognized meeting permit
under IC 4-31-5.

(14) Satellite facility (as defined in IC 4-31-2-20.5).

(15) Catering hall under IC 7.1-3-20-24 that is not open to the
public.

(16) That part of a hotel or restaurant which is separate from a
room in which is located a bar over which alcoholic beverages are
sold or dispensed by the drink.

(17) Entertainment complex.

(18) Indoor golf facility.

(19) A recreational facility such as a golf course, bowling center,
or similar facility that has the recreational activity and not the sale
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of food and beverages as the principal purpose or function of the
person's business.

(20) A licensed premises owned or operated by an educationat
mstitutton of higher tearmmg (as defmed a postsecondary
educational institution described in € 20=12=151-
IC 21-17-6-1.

(21) An automobile racetrack.

(b) For the purpose of this subsection, "food" means meals prepared
on the licensed premises. It is lawful for a minor to be on licensed
premises in a room in which is located a bar over which alcoholic
beverages are sold or dispensed by the drink if all the following
conditions are met:

(1) The minor is eighteen (18) years of age or older.

(2) The minor is in the company of a parent, guardian, or family
member who is twenty-one (21) years of age or older.

(3) The purpose for being on the licensed premises is the
consumption of food and not the consumption of alcoholic
beverages.

SECTION 134. IC 8-3-21-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 6. The council shall do
the following:

(1) Meet within thirty (30) days after ratification of this agreement
by at least two (2) participating states.

(2) Establish rules for the conduct of the council's business,
including the payment of the reasonable and necessary travel
expenses of council members.

(3) Coordinate all aspects of the rail passenger financial and
economic impact study under section 3 of this chapter.

(4) Contract with persons, including postsecondary educational
institutions, of higher education; for performance of any part of
the study under section 3 of this chapter.

(5) Upon approval of the study, determine the proportionate share
that each state will contribute toward the implementation and
management of the proposed restoration of the interstate rail
passenger system along the western route.

(6) Make recommendations to each participating state legislature
concerning the results of the study required by this chapter.

SECTION 135. IC 8-10-1-13, AS AMENDED BY P.L.235-2005,
SECTION 110, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 13. (a) Subject to the approval of
the governor, the commission is hereby authorized to provide by
resolution, at one (1) time or from time to time, for the issuance of
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revenue bonds of the state for the purpose of paying all or any part of
the cost of a port or project under this chapter or IC 8-10-4. The
principal of and the interest on such bonds shall be payable solely from
the revenues specifically pledged to the payment thereof. The bonds of
each issue shall be dated, shall bear interest at any rate, shall mature at
such time or times not exceeding thirty-five (35) years from the date
thereof, as may be determined by the commission, and may be made
redeemable before maturity, at the option of the commission, at such
price or prices and under such terms and conditions as may be fixed by
the commission in the authorizing resolution.

(b) The commission shall determine the form of the bonds,
including any interest coupons to be attached thereto, and shall fix the
denomination or denominations of the bonds and the place or places of
payment of principal and interest which may be at any bank or trust
company within or without the state.

(c) The bonds shall be signed in the name of the commission, by its
chairman or vice chairman or by the facsimile signature of such
chairman or vice chairman, and the official seal of the commission, or
facsimile thereof, shall be affixed thereto and attested by the
secretary-treasurer of the commission, and any coupons attached
thereto shall bear the facsimile signature of the chairman of the
commission. In case any officer whose signature or a facsimile of
whose signature shall appear on any bonds or coupons shall cease to be
such officer before the delivery of such bonds, such signature or such
facsimile shall nevertheless be valid and sufficient for all purposes the
same as if the officer had remained in office until such delivery.

(d) All bonds issued under this article shall have and are hereby
declared to have all the qualities and incidents of negotiable
instruments under the negotiable instruments law of the state of
Indiana.

(e) The bonds may be issued in coupon or in registered form, or
both, as the commission may determine, and provision may be made
for the registration of any coupon bonds as to principal alone and also
as to both principal and interest, and for the reconversion into coupon
bonds of any bonds registered as to both principal and interest.

(f) The bonds shall be sold at public sale in accordance with
1€ 4=1+=5; IC 21-32-3, except as provided in IC 8-10-4.

(g) No action to contest the validity of any bonds issued by the
commission under this article shall be commenced more than thirty
(30) days following the adoption of the resolution approving the bonds
as provided in this article.

(h) The commission shall cooperate with and use the assistance of
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the Indiana finance authority established under IC 4-4-11 in the
issuance of the bonds under this chapter or IC 8-10-4.

SECTION 136. IC 8-10-4-2, AS AMENDED BY P.L.1-2006,
SECTION 154, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. (a) In addition to the powers
conferred upon the Indiana port commission by other provisions of this
article, and subject to subsection (b), the commission, in connection
with any self-liquidating or nonrecourse project, shall have the
following powers notwithstanding any other provision of this article to
the contrary:

(1) The revenue bonds issued by the commission to finance the
cost of such self-liquidating or nonrecourse project may be issued
without regard to any maximum interest rate limitation in this
article or any other law.

(2) The revenue bonds issued by the commission to finance the
cost of such self-liquidating or nonrecourse project may be sold
in such manner, either at public or private sale, as the commission
may determine, and the provisions of 1€ 4=+=5 IC 21-32-3 shall
not be applicable to such sale.

(3) IC 4-13.6, IC 5-16-1, IC 5-16-2, IC 5-16-3, IC 5-16-5,
IC 5-16-5.5, IC 5-16-6, IC 5-16-6.5, IC 5-16-8, IC 5-16-9,
IC 5-16-10, IC 5-16-11, IC 5-16-11.1, IC 8-10-1-7(12),
IC 8-10-1-29, and IC 36-1-12 do not apply to a self-liquidating or
nonrecourse project.

(b) The issuance of revenue bonds by the commission under this
chapter is subject to the approval of the governor.

SECTION 137. IC 8-21-9-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec.23. (a) The department
may, subject to IC 8-9.5-5-8(6), provide for the issuance of airport
revenue bonds of the state for the purpose of paying all or any part of
the cost of an airport facility or airport facilities. The principal of and
the interest on the bonds shall be payable solely from the revenues
specifically pledged to the payment as authorized by section 27 of this
chapter.

(b) The bonds of each issue shall be dated, shall bear interest at such
rate or rates, and shall mature at such time or times not exceeding fifty
(50) years from the date thereof, all as may be determined by the
department, and may be made redeemable before maturity, at the
option of the department, at a price or prices and under terms and
conditions as may be fixed by the commissioner in an executive order
providing for the issue.

(c) The department shall determine the form of the bonds, including
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attached interest coupons, and shall fix the denomination or
denominations of the bonds and the place or places of payment of
principal and interest which may be at any bank or trust company
within or without the state. The bonds shall be signed in the name of
the department by the commissioner and the official seal of the
department shall be affixed thereto. Any coupons attached thereto shall
bear the facsimile signature of the commissioner of the department. If
the commissioner whose signature or facsimile of whose signature shall
appear on any bonds or coupons shall cease to be the commissioner
before the delivery of such bonds, such signature or such facsimile
shall, nevertheless, be valid and sufficient for all purposes as if the
commissioner had remained in office until delivery.

(d) All bonds issued under this chapter have all the qualities and
incidents of negotiable instruments under the law of Indiana.

(e) The bonds may be issued in coupon or in registered form, or
both, as the department may determine. Provision may be made for the
registration of any coupon bonds as to principal alone and also as to
both principal and interest and for the reconversion into coupon bonds
of any bonds registered as to both principal and interest.

(f) The bonds shall be sold at public sale in accordance with the
provisions of 1€ 4=+=5- I1C 21-32-3.

(g) The department may issue bonds in connection with a
self-liquidating airport facility or airport facilities without regard to
maximum interest rate limitation in this chapter or any other law and
sell the bonds either at public or private sale as the department may
determine. The provisions of € 4=+=5 IC 21-32-3 shall not be
applicable to such sale.

(h) "Self-liquidating airport facility or airport facilities" means an
airport facility or airport facilities for which a lease or leases have been
executed providing for payment of rental in an amount at least
sufficient to pay the interest and principal of the bonds to be issued to
finance the cost of the airport facility or airport facilities and providing
for the payment of the lessee or lessees of all costs of maintenance,
repair and insurance of the airport facility or airport facilities.

SECTION 138. IC 8-21-11-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. The following may
apply to the department for a grant or a loan for an airport development
project:

(1) An eligible entity that has established a board of aviation
commissioners under IC 8-22-2.

(2) An airport authority established under IC 8-22-3.

(3) A public airport established under 1€ 26-42-56- IC 21-31-7.
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(4) Any airport that is eligible for an exemption under
IC 6-1.1-10-15.

SECTION 139. IC 9-13-2-78, AS AMENDED BY P.L.188-2006,
SECTION 2,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 78. "Indiana resident" refers to a person who is
one (1) of the following:

(1) A person who has been living in Indiana for at least one
hundred eighty-three (183) days during a calendar year and who
has a legal residence in another state. However, the term does not
include a person who has been living in Indiana for any of the
following purposes:
(A) Attending amr a postsecondary educational institution. of
(B) Serving on active duty in the armed forces of the United
States.
(2) A person who is living in Indiana if the person has no other
legal residence.
(3) A person who is registered to vote in Indiana.
(4) A person who has a child enrolled in an elementary or a
secondary school located in Indiana.
(5) A person who has more than one-half (1/2) of the person's
gross income (as defined in Section 61 of the Internal Revenue
Code) derived from sources in Indiana using the provisions
applicable to determining the source of adjusted gross income that
are set forth in IC 6-3-2-2. However, a person who is considered
a resident under this subdivision is not a resident if the person
proves by a preponderance of the evidence that the person is not
a resident under subdivisions (1) through (4).
(6) A person who:
(A) is enrolled as a student of a truck driver training school;
(B) has legal residence in another state but is living in Indiana
temporarily for the express purpose of taking a course of study
from the truck driver training school; and
(C) intends to return to the person's state of residence upon
completion of the course of study of the truck driver training
school.

SECTION 140. IC 9-13-2-133 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 133. (a) "Private bus"
means a motor vehicle designed and constructed for the
accommodation of passengers and that is used for transportation of
passengers by any of the following:

(1) A religious, fraternal, charitable, or benevolent organization.
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(2) A youth association.
(3) A public or private postsecondary educational institution. of

(b) The term includes either the chassis or the body of the vehicle
or both the body and the chassis of the vehicle.

(c) The term does not include the following:

(1) A vehicle with a seating capacity of not more than fifteen (15)
persons.
(2) A school bus or a bus used to carry passengers for hire.
SECTION 141. IC 9-13-2-173 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 173. (a) "State" means,
except as otherwise provided by this section and unless by the context
some other state or territory or federal district of the United States is
meant or intended, the state of Indiana.
(b) "State", for purposes of IC 9-27-1, means the state of Indiana,
the governor of Indiana, an agency of the state of Indiana designated by
the governor to receive federal aid, and any officer, board, bureau,
commission, division, or department, any public body corporate and
politic created by the state of Indiana for public purposes, or any
untversity or cotlege supported i part by state funds: state educational
institution.
(c) "State", for purposes of IC 9-25, means any state in the United
States, the District of Columbia, or any Province of the Dominion of
Canada.
(d) "State", for purposes of section 120.5 of this chapter, means any
state in the United States or the District of Columbia.
SECTION 142. IC 9-13-2-188.5, AS ADDED BY P.L.188-2006,
SECTION 3,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 188.5. "Truck driver training school" means a
postsecondary proprietary educational institution (as defined in
1€ 20142-76-931C 21-17-1-13) located in Indiana and accredited by the
Indiana commission on proprietary education or a state educational
institution tas defimred nr 1€ 26=12=0-5=1) that:
(1) educates or trains a person; or
(2) prepares a person for an examination or a validation given by
the bureau;

to operate a truck as a vocation.

SECTION 143. IC 9-24-6-5.3, AS ADDED BY P.L.188-2006,
SECTION 8,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5.3. (a) The owner of a truck driver training
school or a state educational institution tas defmed m 1€ 26=12=6-5-1
that operates a truck driver training school as a course of study must
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notify the bureau:
(1) of a student's completion of a course of the truck driver
training school immediately after the student completes the
course; or
(2) of the termination of a student's instruction in the truck driver
training school immediately after the student's instruction
terminates.

(b) In addition to satisfying the requirements of 1€ 26=12=76=24(=a);
IC 21-17-3-12(a), the owner of a truck driver training school must
retain records relating to each student of the truck driver training
school for not less than six (6) years.

SECTION 144. IC 9-24-6-5.5, AS ADDED BY P.L.188-2006,
SECTION 9,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5.5. (a) A truck driver training school accredited
by the Indiana commission on proprietary education is subject to rules
adopted by the Indiana commission on proprietary education. umnder
1€ 26=12=76=13(c)-

(b) A:

(1) student of a truck driver training school; and

(2) truck driver training school;
are subject to applicable rules adopted by the department of state
revenue.

SECTION 145. IC 9-27-4-4, AS AMENDED BY P.L.5-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 4. (a) To establish or operate a commercial driver
training school, the school must obtain a license from the bureau in the
manner and form prescribed by the bureau.

(b) Subject to subsection (c), the bureau shall adopt rules under
IC 4-22-2 that state the requirements for obtaining a school license,
including the following:

(1) Location of the school.

(2) Equipment required.

(3) Courses of instruction.

(4) Instructors.

(5) Previous records of the school and instructors.

(6) Financial statements.

(7) Schedule of fees and charges.

(8) Character and reputation of the operators and instructors.
(9) Insurance in the amount and with the provisions the bureau
considers necessary to adequately protect the interests of the
public.

(10) Other matters the bureau prescribes for the protection of the
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public.

(¢) The rules adopted under subsection (b) must permit a licensed
school to provide classroom training during which an instructor is
present in a county outside the county where the school is located to the
students of:

(1) a school corporation (as defined in IC 36-1-2-17);

(2) a nonpublic secondary school that voluntarily becomes

accredited under IC 20-19-2-8;

(3) a nonpublic secondary school recognized under

IC 20-19-2-10;

(4) a state educational institution; tas defimed nr 1€ 26=12<6-5-1);

or

(5) a nonaccredited nonpublic school.
However, the rules must provide that a licensed school may provide
classroom training in an entity listed in subdivisions (1) through (3)
only if the governing body of the entity approves the delivery of the
training to its students.

SECTION 146. IC 9-27-4-5.5, AS AMENDED BY P.L.1-2006,
SECTION 166, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 5.5. (a) To be eligible for an
instructor's license under subsection (d), an individual must complete
at least sixty (60) semester hours at a college: postsecondary
educational institution. The individual must:

(1) complete at least nine (9) semester hours in driver education
courses; and

(2) be at least twenty-one (21) years of age upon completion of
the driver education courses required by subdivision (1).

(b) The number of semester hours of driver education courses
required under subsection (a)(1) must include a combination of
theoretical and behind-the-wheel instruction that is consistent with
nationally accepted standards in traffic safety.

(c) Thedriver education semester hours completed under subsection
(a)(1) do not satisfy the requirements of subsection (d) or (¢) unless the
driver education curriculum is approved by the commission for higher
education.

(d) The bureau shall issue an instructor's license to an individual
who satisfies all of the following:

(1) The individual meets the requirements of subsection (a).

(2) The individual does not have more than the maximum number
of points for violating traffic laws specified by the bureau by rules
adopted under IC 4-22-2.

(3) The individual has a good moral character, physical condition,
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knowledge of the rules of the road, and work history. The bureau
shall adopt rules under IC 4-22-2 that specify the requirements,
including requirements about criminal convictions, necessary to
satisfy the conditions of this subdivision.
(e) The bureau shall issue an instructor's license to an individual
who:
(1) during 1995, held an instructor's license;
(2) meets the requirements of subsection (d)(2) and (d)(3); and
(3) completed the number of semester hours of driver education
courses that were then required under subsection (a)(1) not later
than July 1, 1999.
However, an individual who has acted as an instructor for at least two
(2) years before January 1, 1996, is not required to complete the
requirements of subdivision (3) in order to receive an instructor's
license under this subsection.
(f) The bureau shall issue an instructor's license to an individual
who:
(1) holds a driver and traffic safety education endorsement issued
by the department of education established by IC 20-19-3-1; and
(2) meets the requirements of subsection (d)(2) and (d)(3).
(g) Only an individual who holds an instructor's license issued by
the bureau under subsection (d), (e), or (f) may act as an instructor.
SECTION 147.1C 10-13-3-36, AS AMENDED BY P.L.142-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 36. (a) The department may not charge a fee for
responding to a request for the release of a limited criminal history
record if the request is made by a nonprofit organization:
(1) that has been in existence for at least ten (10) years; and
(2) that:
(A) has a primary purpose of providing an individual
relationship for a child with an adult volunteer if the request
is made as part of a background investigation of a prospective
adult volunteer for the organization;
(B) is a home health agency licensed under IC 16-27-1;
(C) is a community mental retardation and other
developmental disabilities center (as defined in IC 12-7-2-39);
(D) is a supervised group living facility licensed under
IC 12-28-5;
(E) is an area agency on aging designated under IC 12-10-1;
(F) is a community action agency (as defined in
IC 12-14-23-2);
(G) is the owner or operator of a hospice program licensed
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under IC 16-25-3; or
(H) is a community mental health center (as defined in
IC 12-7-2-38).

(b) Except as provided in subsection (d), the department may not
charge a fee for responding to a request for the release of a limited
criminal history record made by the department of child services or the
division of family resources if the request is made as part of a
background investigation of an applicant for a license under IC 12-17.2
or IC 31-27.

(c) The department may not charge a fee for responding to a request
for the release of a limited criminal history if the request is made by a
school corporation, special education cooperative, or nonpublic school
(as defined in IC 20-18-2-12) as part of a background investigation of
a prospective or current employee or a prospective or current adult
volunteer for the school corporation, special education cooperative, or
nonpublic school.

(d) As used in this subsection, "state agency" means an authority, a
board, a branch, a commission, a committee, a department, a division,
or another instrumentality of state government, including the executive
and judicial branches of state government, the principal secretary of the
senate, the principal clerk ofthe house of representatives, the executive
director of the legislative services agency, a state elected official's
office, or a body corporate and politic, but does not include a state
educational institution. tas defired m 1€ 26=12=6-5-1): The department
may not charge a fee for responding to a request for the release of a
limited criminal history if the request is made:

(1) by a state agency; and
(2) through the computer gateway that is administered by the
office of technology established by IC 4-13.1-2-1.

(e) The department may not charge a fee for responding to a request
for the release of a limited criminal history record made by the Indiana
professional licensing agency established by IC 25-1-5-3 if the request
is:

(1) made through the computer gateway that is administered by
the office of technology; and

(2) part of a background investigation of a practitioner or an
individual who has applied for a license issued by a board (as
defined in IC 25-1-9-1).

(f) The department may not charge a church or religious society a
fee for responding to a request for the release of a limited criminal
history record if:

(1) the church or religious society is a religious organization
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exempt from federal income taxation under Section 501 of the
Internal Revenue Code;

(2) the request is made as part of a background investigation of a
prospective or current employee or a prospective or current adult
volunteer; and

(3) the employee or volunteer works in a nonprofit program or
ministry of the church or religious society, including a child care
ministry registered under IC 12-17.2-6.

SECTION 148. IC 10-14-2-5, AS AMENDED BY P.L.1-2006,
SECTION 174, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 5. (a) For purposes of this section,
"member of the military or public safety officer" means an individual
who is any of the following:

(1) A member of a fire department (as defined in IC 36-8-1-8).
(2) An emergency medical service provider (as defined in
IC 16-41-10-1).

(3) A member of a police department (as defined in IC 36-8-1-9).
(4) A correctional officer (as defined in IC 5-10-10-1.5).

(5) A state police officer.

(6) A county police officer.

(7) A police reserve officer.

(8) A county sheriff.

(9) A deputy sheriff.

(10) An excise police officer.

(11) A conservation enforcement officer.

(12) A town marshal.

(13) A deputy town marshal.

(14) A untversity postsecondary educational institution police
officer appointed under 1€ 26=12=3-5-1C 21-17-5 or IC 21-39-4.
(15) A probation officer.

(16) A paramedic.

(17) A volunteer firefighter (as defined in IC 36-8-12-2).

(18) An emergency medical technician or a paramedic working in
a volunteer capacity.

(19) A member of the armed forces of the United States.

(20) A member of the Indiana Air National Guard.

(21) A member of the Indiana Army National Guard.

(22) A member of a state or local emergency management agency.
(23) A member of a consolidated law enforcement department
established under IC 36-3-1-5.1.

(b) For purposes of this section, "dies in the line of duty" refers to
a death that occurs as a direct result of personal injury or illness
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resulting from any action that a member of the military or public safety
officer, in the member of the military's or public safety officer's official
capacity, is obligated or authorized by rule, regulation, condition of
employment or services, or law to perform in the course of performing
the member of the military's or public safety officer's duty.

(c) If a member of the military or public safety officer dies in the
line of duty, a state flag shall be presented to:

(1) the surviving spouse;

(2) the surviving children if there is no surviving spouse; or

(3) the surviving parent or parents if there is no surviving spouse
and there are no surviving children.

(d) The agency shall administer this section.

(e) The director may adopt rules under IC 4-22-2 to implement this
section.

SECTION 149. IC 10-17-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. (a) A dependent of
a prisoner of war or person missing in action, upon the person's
acceptance for enrollment in am firdtana a state supported educational
institution, of higher education or state supported vocationat schoot
may obtain a bachelor's degree or certificate of completion without
tuition or charge as long as the dependent is eligible.

(b) A dependent is entitled to the benefits of this chapter
notwithstanding any circumstance, including the return of the father or
the reported death of the father.

SECTION 150. IC 11-8-2-12, AS ADDED BY P.L.8-2006,
SECTION 2,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 12. Each child and surviving spouse of a
hazardous duty employee of the department who:

(1) works within a prison or juvenile facility; or

(2) performs parole or emergency response operations and

functions;
and dies in the line of duty is eligible to attend any hrdrama state
supported coltege; umntversity; or techmicat school educational
institution under 1€ 26=12=19-5=1 IC 21-14-6 without paying tuition
or mandatory fees.

SECTION 151. IC 11-8-8-7, AS ADDED BY P.L.173-2006,
SECTION 13,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. (a) Subject to section 19 of this chapter, the
following persons must register under this chapter:

(1) A sex offender who resides in Indiana. A sex offender resides
in Indiana if either of the following applies:
(A) The sex offender spends or intends to spend at least seven
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(7) days (including part of a day) in Indiana during a one
hundred eighty (180) day period.
(B) The sex offender owns real property in Indiana and returns
to Indiana at any time.
(2) A sex offender who works or carries on a vocation or intends
to work or carry on a vocation full-time or part-time for a period:
(A) exceeding fourteen (14) consecutive days; or
(B) for a total period exceeding thirty (30) days;
during any calendar year in Indiana, whether the sex offender is
financially compensated, volunteered, or is acting for the purpose
of government or educational benefit.
(3) A sex offender who is enrolled or intends to be enrolled on a
full-time or part-time basis in any public or private educational
institution, including any secondary school, trade, or professional
institution, or postsecondary educational institution. of hrgher
cducatton nr fdtama:

(b) Except as provided in subsection (e), a sex offender who resides
in Indiana shall register with the local law enforcement authority in the
county where the sex offender resides. Ifa sex offender resides in more
than one (1) county, the sex offender shall register with the local law
enforcement authority in each county in which the sex offender resides.
If the sex offender is also required to register under subsection (a)(2)
or (a)(3), the sex offender shall also register with the local law
enforcement authority in the county in which the offender is required
to register under subsection (c) or (d).

(c) A sex offender described in subsection (a)(2) shall register with
the local law enforcement authority in the county where the sex
offender is or intends to be employed or carry on a vocation. If a sex
offender is or intends to be employed or carry on a vocation in more
than one (1) county, the sex offender shall register with the local law
enforcement authority in each county. If the sex offender is also
required to register under subsection (a)(1) or (a)(3), the sex offender
shall also register with the local law enforcement authority in the
county in which the offender is required to register under subsection
(b) or (d).

(d) A sex offender described in subsection (a)(3) shall register with
the local law enforcement authority in the county where the sex
offender is enrolled or intends to be enrolled as a student. If the sex
offender is also required to register under subsection (a)(1) or (a)(2),
the sex offender shall also register with the local law enforcement
authority in the county in which the offender is required to register
under subsection (b) or (c).
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(e) A sex offender described in subsection (a)(1)(B) shall register
with the local law enforcement authority in the county in which the real
property is located. If the sex offender is also required to register under
subsection (a)(1)(A), (a)(2), or (a)(3), the sex offender shall also
register with the local law enforcement authority in the county in which
the offender is required to register under subsection (b), (c), or (d).

(f) A sex offender committed to the department shall register with
the department before the sex offender is released from incarceration.
The department shall forward the sex offender's registration
information to the local law enforcement authority of every county in
which the sex offender is required to register.

(g) This subsection does not apply to a sex offender who is a
sexually violent predator. A sex offender not committed to the
department shall register not more than seven (7) days after the sex
offender:

(1) isreleased from a penal facility (as defined in IC 35-41-1-21);

(2) is released from a secure private facility (as defined in

IC 31-9-2-115);

(3) is released from a juvenile detention facility;

(4) is transferred to a community transition program;

(5) is placed on parole;

(6) is placed on probation,;

(7) is placed on home detention; or

(8) arrives at the place where the sex offender is required to

register under subsection (b), (c), or (d);
whichever occurs first. A sex offender required to register in more than
one (1) county under subsection (b), (¢), (d), or (¢) shall register in
each appropriate county not more than seventy-two (72) hours after the
sex offender's arrival in that county or acquisition of real estate in that
county.

(h) This subsection applies to a sex offender who is a sexually
violent predator. A sex offender who is a sexually violent predator shall
register not more than seventy-two (72) hours after the sex offender:

(1) isreleased from a penal facility (as defined in IC 35-41-1-21);
(2) is released from a secure private facility (as defined in
IC 31-9-2-115);

(3) is released from a juvenile detention facility;

(4) is transferred to a community transition program;

(5) is placed on parole;

(6) is placed on probation,;

(7) is placed on home detention; or

(8) arrives at the place where the sexually violent predator is
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required to register under subsection (b), (¢), or (d);
whichever occurs first. A sex offender who is a sexually violent
predator required to register in more than one (1) county under
subsection (b), (c), (d), or (e) shall register in each appropriate county
not more than seventy-two (72) hours after the offender's arrival in that
county or acquisition of real estate in that county.

(1) The local law enforcement authority with whom a sex offender
registers under this section shall make and publish a photograph of the
sex offender on the Indiana sex offender registry web site established
under IC 36-2-13-5.5. The local law enforcement authority shall make
a photograph of the sex offender that complies with the requirements
of IC 36-2-13-5.5 at least once per year. The sheriff of a county
containing a consolidated city shall provide the police chief of the
consolidated city with all photographic and computer equipment
necessary to enable the police chief of the consolidated city to transmit
sex offender photographs (and other identifying information required
by IC 36-2-13-5.5) to the Indiana sex offender registry web site
established under IC 36-2-13-5.5. In addition, the sheriff of a county
containing a consolidated city shall provide all funding for the county's
financial obligation for the establishment and maintenance of the
Indiana sex offender registry web site established under
IC 36-2-13-5.5.

(j) When a sex offender registers, the local law enforcement
authority shall:

(1) immediately update the Indiana sex offender registry web site
established under IC 36-2-13-5.5; and
(2) notify every law enforcement agency having jurisdiction in the
county where the sex offender resides.
The local law enforcement authority shall provide the department and
a law enforcement agency described in subdivision (2) with the
information provided by the sex offender during registration.

SECTION 152. IC 11-11-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 6. (a) A confined
person may acquire and possess printed matter on any subject, from
any source. However, unless a confined person or the sender receives
prior approval from the superintendent for the confined person to
receive a book, magazine, newspaper, or other periodical from another
source, a confined person may receive a book, magazine, newspaper,
or other periodical only if it is mailed to the confined person directly
from the publisher, the distributor, or an accredited mstitutron of higher
tearnmg: postsecondary educational institution. The department may
inspect all printed matter and exclude any material that is contraband
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or prohibited property. However, in the case of a confined adult, the
department may not exclude printed matter on the grounds it is obscene
or pornographic unless it is obscene under Indiana law. A periodical
may be excluded only on an issue by issue basis. Printed matter
obtained at cost to the confined person must be prepaid.

(b) If the department withholds printed matter, it must promptly
notify the confined person. The notice must be in writing and include
the title of the matter, the date the matter was received at the facility or
program, the name of the person who made the decision, whether the
matter is objectionable in whole or in part, the reason for the decision,
and the fact that the department's action may be challenged through the
grievance procedure.

SECTION 153. IC 12-7-2-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 16. "Approved
postsecondary educational institution" of higher tearnmmg® has the
meaning set forth in 1€ 26-12-24-3- IC 21-7-13-6(a).

SECTION 154. IC 12-10-6-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. If an individual
receives a state or federal higher education award that is paid directly
to an approved postsecondary educational institution of higher
tearnmyg (as defired 11 1€ 26=12=21=3) for that individual's benefit:

(1) that individual is not required to report that award as income
or as a resource of that individual when applying for assistance
provided under this chapter; and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
assistance under this chapter.

SECTION 155. IC 12-12-1-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 10. If an individual
receives a state or federal higher education award that is paid directly
to an approved postsecondary educational institution of higher
tearnmyg (as defired 11 1€ 26=12=21=3) for the individual's benefit:

(1) the individual is not required to report the award as income or
as a resource of the individual when applying for services,
facilities, programs, or other assistance from the bureau; and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
services, facilities, programs, or other assistance from the bureau.

SECTION 156. IC 12-13-6-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. The youth
development bureau shall plan, fund, and coordinate programs and
services for children and youth that promote optimal functioning.
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Specific responsibilities include the following:
(1) Coordinating services, activities, and programs with other
agencies or divisions that provide services to children with
emotional disturbances.
(2) Serving as a link with local schools to participate in the
planning for services funded by the department of education's
educational opportunities for at-risk students program.
(3) Providing collaboration and assistance to school health
programs, comprehensive health curricula, and school health
clinics in promoting maximization of a youth's physical, social,
mental, vocational, and emotional potential.
(4) Planning and administering community based programs and
services in conjunction with child advocacy, community
education, and information and referral sources for the prevention
of juvenile delinquency.
(5) Facilitating the planned and efficient movement of students
with disabilities from a secondary school to a postsecondary
schoot educational institution or employment.

SECTION 157. IC 12-13-7-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 19. Except as provided
by federal law, if an individual receives a state or federal higher
education award that is paid directly to an approved postsecondary
educational institution of higher tearnmg (as defimred m 1€ 2612213y
for that individual's benefit:

(1) the individual is not required to report the award as income or
as a resource of the individual when applying for assistance
administered under this chapter; and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
assistance administered under this article.

SECTION 158. IC 12-13-10-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 7. Except as provided
by federal law, if an individual receives a state or federal higher
education award that is paid directly to an approved postsecondary
educational institution of higher tearning tas defimed 1€ 2612213y
for the individual's benefit:

(1) the individual is not required to report the award as income or
as a resource of the individual when applying for services
provided under this chapter; and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
services provided under this chapter.
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SECTION 159. IC 12-14-5-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 7. Except as provided
by federal law, if an individual receives a state or federal higher
education award that is paid directly to an approved postsecondary
educational institution ofhigher tearning (as defimred m 1€ 20=12-21+=3)
for the individual's benefit:

(1) the individual is not required to report the award as income or
as a resource of the individual when applying for assistance for a
dependent child under this chapter; and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
assistance for a dependent child under this chapter.

SECTION 160. IC 12-15-2-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 18. Except as provided
by federal law, if an individual receives a state or federal higher
education award that is paid directly to an approved postsecondary
educational institution of higher tearning tas defimed m 1€ 26=12=21+=3)
for the individual's benefit:

(1) the individual is not required to report that award as income
or as a resource of the individual when applying for Medicaid;
and

(2) the award may not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
Medicaid.

SECTION 161. IC 12-20-11-3, AS AMENDED BY P.L.1-2006,
SECTION 196, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 3. (a) If a township assistance
recipient, after referral by the township trustee, is accepted and attends
adult education courses under IC 20-30-6-1 or courses at Ivy Tech
Community College, of hmdrama establshed by 1€ 26-12=61; the
township assistance recipient is exempt from performing work or
searching for work for not more than one hundred eighty (180) days.

(b) The township trustee may reimburse a township assistance
recipient for tuition expenses incurred in attending the courses
described in subsection (a) if the recipient:

(1) has a proven aptitude for the courses being studied;

(2) was referred by the trustee;

(3) does not qualify for other tax supported educational programs;
(4) maintains a passing grade in each course; and

(5) maintains the minimum attendance requirements specified by
the educational institution.

SECTION 162. IC 12-20-19-5 IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 5. ta) As uscd 1 thts
forth mr 1€ 20-12-24=3~

by If an individual receives a state or federal higher education
award that is paid directly to an approved postsecondary educational
institution of higher tearnmyg for the individual's benefit:

(1) the individual is not required to report the award as income or
as a resource of the individual when applying for assistance
through federal surplus food programs; and

(2) the award may not be considered as income or a resource of
the individual in determining eligibility for assistance through
federal surplus food programs.

SECTION 163. IC 12-21-2-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 3. (a) In addition to the
general authority granted to the director under IC 12-8-8, the director
shall do the following:

(1) Organize the division, create the appropriate personnel
positions, and employ personnel necessary to discharge the
statutory duties and powers of the division or a bureau of the
division.
(2) Subject to the approval of the state personnel department,
establish personnel qualifications for all deputy directors,
assistant directors, bureau heads, and superintendents.
(3) Subject to the approval of the budget director and the
governor, establish the compensation of all deputy directors,
assistant directors, bureau heads, and superintendents.
(4) Study the entire problem of mental health, mental illness, and
addictions existing in Indiana.
(5) Adopt rules under IC 4-22-2 for the following:
(A) Standards for the operation of private institutions that are
licensed under IC 12-25 for the diagnosis, treatment, and care
of individuals with psychiatric disorders, addictions, or other
abnormal mental conditions.
(B) Licensing supervised group living facilities described in
IC 12-22-2-3 for individuals who are mentally ill.
(C) Certifying community residential programs described in
IC 12-22-2-3 for individuals who are mentally ill.
(D) Certifying community mental health centers to operate in
Indiana.
(E) Establish exclusive geographic primary service areas for
community mental health centers. The rules must include the
following:
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(1) Criteria and procedures to justify the change to the
boundaries of a community mental health center's primary
service area.
(ii) Criteria and procedures to justify the change of an
assignment of a community mental health center to a
primary service area.
(iii) A provision specifying that the criteria and procedures
determined in items (i) and (ii) must include an option for
the county and the community mental health center to
initiate a request for a change in primary service area or
provider assignment.
(iv) A provision specifying the criteria and procedures
determined in items (i) and (ii) may not limit an eligible
consumer's right to choose or access the services of any
provider who is certified by the division of mental health
and addiction to provide public supported mental health
services.
(6) Institute programs, in conjunction with an accredited college
or university and with the approval, if required by law, of the
commission for higher education, under 1€ 26=12=6-5; for the
instruction of students of mental health and other related
occupations. The programs may be designed to meet requirements
for undergraduate and postgraduate degrees and to provide
continuing education and research.
(7) Develop programs to educate the public in regard to the
prevention, diagnosis, treatment, and care of all abnormal mental
conditions.
(8) Make the facilities of the Larue D. Carter Memorial Hospital
available for the instruction of medical students, student nurses,
interns, and resident physicians under the supervision of the
faculty of the Indiana University School of Medicine for use by
the school in connection with research and instruction in
psychiatric disorders.
(9) Institute a stipend program designed to improve the quality
and quantity of staff that state institutions employ.
(10) Establish, supervise, and conduct community programs,
either directly or by contract, for the diagnosis, treatment, and
prevention of psychiatric disorders.
(11) Adoptrules under IC 4-22-2 concerning the records and data
to be kept concerning individuals admitted to state institutions,
community mental health centers, or managed care providers.
(12) Establish, maintain, and reallocate before July 1, 1996,
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one-third (1/3), and before January 1, 1998, the remaining
two-thirds (2/3) of the following:

(A) long term care service settings; and

(B) state operated long term care inpatient beds;
designed to provide services for patients with long term
psychiatric disorders as determined by the quadrennial actuarial
study under IC 12-21-5-1.5(9). A proportional number of long
term care service settings and inpatient beds mustbe located in an
area that includes a consolidated city and its adjacent counties.
(13) Compile information and statistics concerning the ethnicity
and gender of a program or service recipient.
(14) Establish standards for each element of the continuum of
care for community mental health centers and managed care
providers.

(b) As used in this section, "long term care service setting" means
the following:

(1) The anticipated duration of the patient's mental health setting
is more than twelve (12) months.
(2) Twenty-four (24) hour supervision of the patient is available.
(3) A patient in the long term care service setting receives:
(A) active treatment if appropriate for a patient with a chronic
and persistent mental disorder or chronic addictive disorder;
(B) case management services from a state approved provider;
and
(C) maintenance of care under the direction of a physician.
(4) Crisis care is available.

(c) Funding for services under subsection (a)(12) shall be provided
by the division through the reallocation of existing appropriations. The
need of the patients is a priority for services. The division shall adopt
rules to implement subsection (a)(12) before July 1, 1995.

SECTION 164. IC 12-23-1-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 6. The division has the
following powers:

(1) Promoting unified programs for education and research,
prevention and control, diagnosis, and treatment of substance and
gambling abuse based on comprehensive plans developed by the
division.

(2) Assuring compliance with state rules and federal regulations
for substance abuse services programs and revoking authorization
of the programs upon a determination that the programs do not
comply with the rules and regulations.

(3) Making agreements and contracts with:
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(A) another department, authority, or agency of the state;

(B) another state;

(C) the federal government;

(D) a state or private umtversity; postsecondary educational

institution; or

(E) a public or private agency;
to effectuate the purposes of this article.
(4) Directly or by contract, approving and certifying facilities and
services for the treatment, care, or rehabilitation of alcoholics,
drug abusers, and compulsive gamblers in accordance with
requirements established by the division and assigning or
transferring individuals placed under the division's care or
supervision to the facilities.
(5) Requiring, as a condition of operation, that each public and
private treatment facility, except facilities and services created
and funded under IC 12-23-14 that do not provide treatment and
rehabilitation services, be certified according to standards
established by the division.
(6) Maintaining a toll free telephone line that the public may use
to obtain counseling and information about programs that help
individuals with drug, alcohol, and gambling problems.
(7) Adopting rules under IC 4-22-2 to implement this article.

SECTION 165. IC 12-23-14-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 13. (a) As used in this
section, "board" refers to the board of directors of the judicial
conference of Indiana established by IC 33-38-9-3.

(b) As used in this section, "effective date" means the date
established by the board after which minimum employment standards
are required for persons employed in court drug and alcohol programs.

(c) A program established under this chapter is subject to the
regulatory powers of the Indiana judicial center established by
IC 33-38-9-4.

(d) With regard to alcohol and drug services programs established
under this chapter, the Indiana judicial center may do the following:

(1) Ensure that programs comply with rules adopted under this
section and applicable federal regulations.
(2) Revoke the authorization of a program upon a determination
that the program does not comply with rules adopted under this
section and applicable federal regulations.
(3) Make agreements and contracts with:
(A) another department, authority, or agency of the state;
(B) another state;
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(C) the federal government;
(D) a state supported educational institution or a private
umiversity; postsecondary educational institution; or
(E) a public or private agency;
to effectuate the purposes of this chapter.
(4) Directly, or by contract, approve and certify programs
established under this chapter.
(5) Require, as a condition of operation, that each program
created or funded under this chapter be certified according to
rules established by the Indiana judicial center.
(6) Adopt rules to implement this chapter.

(e) The board shall adopt rules concerning standards, requirements,
and procedures for initial certification, recertification, and
decertification of alcohol and drug services programs.

(f) The board may adopt rules concerning educational and
occupational qualifications needed to be employed by or to provide
services to a court alcohol and drug services program. If the board
adopts qualifications under this subsection:

(1) the board shall establish an effective date after which any
person employed by a court alcohol and drug services program
must meet the minimum qualifications adopted under this
subsection; and
(2) the minimum employment qualifications adopted under this
subsection do not apply to a person who is employed:

(A) by a certified court alcohol and drug program before the

effective date; or

(B) as administrative personnel.

(g) The board may delegate any of the functions described in
subsections (e) and (f) to the court alcohol and drug program advisory
committee or the Indiana judicial center.

SECTION 166.1C 12-23-14.5-9, AS AMENDED BY P.L.60-2006,
SECTION 2,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 9. (a) As used in this section, "board" refers to the
board of directors of the judicial conference of Indiana under
IC 33-38-9-3.

(b) As used in this section, "effective date" means the date
established by the board after which minimum employment standards
will be required for a person employed by a drug court.

(c) A drug court established under this chapter is subject to the
regulatory powers of the Indiana judicial center under IC 33-38-9-9.

(d) With regard to drug courts established under this chapter, the
Indiana judicial center may do the following:
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(1) Ensure that drug courts comply with rules adopted under this
section and applicable federal regulations.
(2) Certify drug courts established under this chapter.
(3) Revoke the certification of a drug court upon a determination
that the drug court does not comply with rules adopted under this
section and applicable federal regulations.
(4) Make agreements and contracts with:
(A) another department, authority, or agency of the state;
(B) another state;
(C) the federal government;
(D) a state supported educational institution or a private
untversity; postsecondary educational institution; or
(E) a public or private agency;
to implement this chapter.
(5) Require as a condition of operation that each drug court
created or funded under this chapter be certified according to
rules established by the Indiana judicial center.
(6) Adopt rules to implement this chapter.

(e) The board shall adopt rules concerning standards, requirements,
and procedures for initial certification, recertification, and
decertification of drug courts.

(f) The board may adopt rules concerning educational and
occupational qualifications needed to be employed by a drug court;
however, any contract service provider must be licensed by the state or
approved by the judicial center. If the board adopts qualifications under
this subsection:

(1) the board shall establish an effective date after which a person
employed by a drug court must meet the minimum qualifications
adopted under this subsection; and
(2) the minimum employment qualifications adopted under this
subsection do not apply to a person who is employed:

(A) by a certified drug court before the effective date; or

(B) as administrative personnel.

(g) The board may delegate any of the functions described in
subsections (e) and (f) to a committee of the judicial conference of
Indiana.

SECTION 167. IC 13-18-10-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 4. (a) The board may
adopt rules under IC 4-22-2 and IC 13-14-9 and the department may
adopt policies or statements under IC 13-14-1-11.5 that are necessary
for the proper administration of this chapter. The rules, policies, or
statements may concern construction and operation of confined feeding
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operations and may include uniform standards for:
(1) construction and manure containment that are appropriate for
a specific site; and
(2) manure application and handling that are consistent with best
management practices:
(A) designed to reduce the potential for manure to be
conveyed off a site by runoff or soil erosion; and
(B) that are appropriate for a specific site.

(b) Standards adopted in a rule, policy, or statement under

subsection (a) must:
(1) consider confined feeding standards that are consistent with
standards found in publications from:
(A) the United States Department of Agriculture;
(B) the Natural Resources Conservation Service of the United
States Department of Agriculture;
(C) the Midwest Plan Service; and
(D) wumtverstty postsecondary educational institution
extension bulletins; and
(2) be developed through technical review by the department,
umtversity postsecondary educational institution specialists, and
other animal industry specialists.

SECTION 168. IC 14-14-1-26 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 26. The bonds may be
sold at public sale in accordance with 1€ 4=+=5 IC 21-32-3 or by
negotiated sale as the commission determines.

SECTION 169. IC 14-21-1-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 13. The division may
do the following:

(1) Recommend the purchase, lease, or gift of historic property of
archeological importance and make recommendations to the
director, council, and commission regarding policies affecting the
operation and administration of these sites and structures by the
section of historic sites of the division of state museums and
historic sites.

(2) Prepare and review planning and research studies relating to
archeology.

(3) Conduct a program of education in archeology, either within
the division or in conjunction with am a postsecondary
educational institution. of higher education:

(4) Inspect and supervise an archeological field investigation
authorized by this chapter.

SECTION 170.IC 14-21-1-13.5, AS AMENDED BY P.L.1-2005,
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SECTION 143, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 13.5. (a) The division may conduct
a program to survey and register in a registry of Indiana cemeteries and
burial grounds that the division establishes and maintains all
cemeteries and burial grounds in each county in Indiana. The division
may conduct the program alone or by entering into an agreement with
one (1) or more of the following entities:

(1) The Indiana Historical Society established under IC 23-6-3.

(2) A historical society (as defined in IC 36-10-13-3).

(3) The Historic Landmarks Foundation of Indiana.

(4) A professional archeologist or historian associated with a

college or untverstty: postsecondary educational institution.

(5) A township trustee.

(6) Any other entity that the division selects.

(b) In conducting a program under subsection (a), the division may
receive gifts and grants under terms, obligations, and liabilities that the
director considers appropriate. The director shall use a gift or grant
received under this subsection:

(1) to carry out subsection (a); and
(2) according to the terms of the gift or grant.

(c) At the request of the director, the auditor of state shall establish
a trust fund for purposes of holding money received under subsection
(b).

(d) The director shall administer a trust fund established by
subsection (c). The expenses of administering the trust fund shall be
paid from money in the trust fund.

(e) The treasurer of state shall invest the money in the trust fund
established by subsection (c) that is not currently needed to meet the
obligations of the trust fund in the same manner as other public trust
funds may be invested. The treasurer of state shall deposit in the trust
fund the interest that accrues from the investment of the trust fund.

(f) Money in the trust fund at the end of a state fiscal year does not
revert to the state general fund.

(g) Nothing in this section may be construed to authorize violation
of the confidentiality of information requirements of 16 U.S.C. 470(w)
and 16 U.S.C. 470(h)(h).

(h) The division may record in each county recorder's office the
location of each cemetery and burial ground located in that county.

SECTION 171. IC 14-21-1-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 14. (a) This section
does not apply to real property that is owned by a state educational

institution. tas defimred m 1€ 26=12=6-5-H)-
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(b) The Indiana department of administration shall notify the
division of a proposed transfer of real property owned by the state at
the earliest planning stage and no later than ninety (90) days before the
date of the proposed transfer.

(c) The division shall inspect the property and notify the Indiana
department of administration of the location of each historic site or
historic structure on the property.

(d) Real property owned by the state may not be sold or transferred
until the division has stated in writing that the property does not, to the
best of the division's knowledge, contain a historic site or historic
structure.

(e) If the Indiana department of administration receives notice of a
historic site or historic structure on the property, the Indiana
department of administration shall reserve control of the appropriate
historic property by means of a covenant or an easement contained in
the transferring instrument.

(f) The division of state museums and historic sites shall administer
property reserved under subsection (e).

SECTION 172. IC 14-21-1-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 18. (a) A:

(1) historic site or historic structure owned by the state; or

(2) historic site or historic structure listed on the state or national

register;
may not be altered, demolished, or removed by a project funded, in
whole or in part, by the state unless the review board has granted a
certificate of approval.

(b) An application for a certificate of approval:

(1) must be filed with the division; and
(2) shall be granted or rejected by the review board after a public
hearing.

(c) Subsections (a) and (b) do not apply to real property that is
owned by a state educational institution. tas defimed m 1€ 26=12=6-5-1)-

(d) The commission for higher education and each state educational
institution, in cooperation with the division ofhistoric preservation and
archeology, shall develop and continually maintain a survey of historic
sites and historic structures owned by the state educational institution.
Historic sites and historic structures include buildings, structures,
outdoor sculpture, designed landscapes, gardens, archeological sites,
cemeteries, campus plans, and historic districts. A survey developed
under this subsection must conform with the Indiana Historic Sites and
Structures Survey Manual.

(e) The state historic preservation officer no later than one (1) year
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after receipt of a ten (10) year capital plan under IC 14-21-1-18.5 shall:
(1) review a proposed state college or umiversity educational
institution project that involves a historic site or historic structure
owned by a state educational institution; and
(2) submit an advisory report to the commission for higher
education, the state educational institution, and the general
assembly. An advisory report submitted under this subdivision to
the general assembly must be in an electronic format under
IC 5-14-6.

(f) Not more than thirty (30) days after a state colege or untversity;
educational institution, under section 18.6 of this chapter, submits to
the division a description of a proposed project that involves the
substantial alteration, demolition, or removal of a historic site or
historic structure, the state historic preservation officer shall:

(1) review the description of the proposed project; and

(2) submit to the state colege or umiversity educational

institution an advisory report concerning the proposed project.
The state cottege or untversity educational institution shall review and
consider the advisory report before proceeding with the substantial
alteration, demolition, or removal of a historic site or historic structure.

SECTION 173. IC 14-21-1-18.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 18.5. When submitting
its biennial budget request, a cottege or untversity state educational
institution must:

(1) submit to the division of historic preservation and archeology
of the department of natural resources a copy of any ten (10) year
capital plan of the college or umiversity state educational
institution that is required by the budget agency or the
commission for higher education; and

(2) identify the projects included in the capital plan that may
involve the alteration or demolition of historic sites or structures.

SECTION 174. IC 14-21-1-18.6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 18.6. (a) As used in this
section, "substantial alteration" means a conspicuous, exterior material
change in a historic site or historic structure which, in the good faith
judgment of a state college or university, affects the historic character
of the historic site or historic structure.

(b) Ifa proposed project of a state coltege or unmiverstty: educational
institution:

(1) involves the substantial alteration, demolition, or removal of
a historic site or historic structure; and
(2) is not identified in a capital plan submitted to the division
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under section 18.5 of this chapter;

the state cottege or umiversity educational institution shall submit a
description of the proposed project to the division and publish a notice
describing the project one (1) time in a newspaper of general
circulation in the county in which the proposed project is located. The
submission of the description and the publication of the notice must be
at least thirty (30) days before the commencement of the proposed
project.

SECTION 175.IC 15-1.5-9-2, AS AMENDED BY P.L.235-2005,
SECTION 191, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1,2007]: Sec. 2. (a) Subject to the approval of the
governor, the commission may, by resolution, authorize and issue
revenue bonds to:

(1) pay all or part of the cost of a project; or
(2) refund outstanding revenue bonds.

(b) The principal of and the interest on bonds must be payable solely
from the revenues specifically pledged to the payment of the principal
and the interest on the bonds.

(¢) The bonds of each issue shall be dated and must mature ata time
not exceeding thirty (30) years from the date of the bonds.

(d) The bonds may be made redeemable before maturity, at the
option of the commission, at a price and under terms and conditions
fixed by the commission.

(e) The commission shall determine the form of the bonds and shall
fix the denomination of the bonds and the place of payment of principal
and interest, which may be at any bank or trust company in the United
States.

(f) The bonds shall be signed in the name of the commission by the
commission chairman or by the facsimile signature of the commission
chairman.

(g) The official seal of the commission, or a facsimile of the seal,
must be affixed to the bonds and attested by the executive director of
the commission.

(h) If an officer whose signature or a facsimile of whose signature
appears on a bond ceases to be an officer before the delivery of the
bonds, the signature or facsimile is nevertheless valid and sufficient for
all purposes the same as if the officer had remained in office until the
delivery.

(i) Bonds issued under this chapter have all the qualities and
incidents of negotiable instruments under the laws of Indiana.

(j) Bonds may be issued in registered form.

(k) Bonds shall be sold in accordance with the requirements of
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€ 4=1+=5- 1C 21-32-3.
(1) The commission shall cooperate with and use the assistance of
the Indiana finance authority established under IC 4-4-11 in the
issuance of the bonds.
SECTION 176. IC 15-2.1-2-24 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 24. "Laboratory" means
the animal disease diagnostic laboratory established by 1€ +5=2-1+=5=t
IC 21-46-3-1 or any other laboratory approved by the board.
SECTION 177. IC 15-5-17-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec.2. (a) This section does
not apply to the following:
(1) A state or federally inspected livestock slaughtering facility
(for conduct authorized by IC 15-2.1-24 and rules adopted under
that chapter).
(2) An animal disease diagnostic laboratory established under
€ +5-24=5-+1C 21-46-3-1.
(3) A coltege or untversity: postsecondary educational
institution.
(4) A research facility licensed by the United States Department
of Agriculture.
(b) A person who knowingly or intentionally destroys or authorizes
the destruction of an animal:
(1) by means of placing the animal in a decompression chamber
and lowering the pressure of or the oxygen content in the air
surrounding the animal; or
(2) by electrocution;

commits a Class B misdemeanor.

SECTION 178. IC 16-18-2-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2007]: Sec. 10. (a) "Agency", for
purposes of IC 16-23.5, has the meaning set forth in IC 16-23.5-1-2.

(b) "Agency", for purposes of IC 16-41-37, has the meaning set
forth in IC 16-41-37-1.

SECTION 179. IC 16-18-2-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 22. "Approved
postsecondary educational institution" of higher tfearnmg" has the
meaning set forth in 1€ 26-12-24-3- IC 21-7-13-6(a).

SECTION 180.1C 16-18-2-37.71S ADDED THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS [EFFECTIVE JULY
1, 2007]: Sec. 37.7. "Board of commissioners", for purposes of
IC 16-23.5, has the meaning set forth in IC 16-23.5-1-3.

SECTION 181.1C 16-18-2-37.8 IS ADDED THE INDIANA CODE
AS ANEW SECTION TO READ ASFOLLOWS [EFFECTIVEJULY
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1,2007]: Sec.37.8. "Board of trustees', for purposes of IC 16-23.5,
has the meaning set forth in IC 16-23.5-1-4.

SECTION 182.1C 16-18-2-67.5IS ADDED THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS [EFFECTIVE JULY
1, 2007]: Sec. 67.5. "Comprehensive plan'", for purposes of
IC 16-23.5, has the meaning set forth in IC 16-23.5-1-5.

SECTION 183.1C 16-18-2-86.51S ADDED THE INDIANA CODE
AS ANEW SECTION TO READ ASFOLLOWS [EFFECTIVE JULY
1, 2007]: Sec. 86.5. "County council", for purposes of IC 16-23.5,
has the meaning set forth in IC 16-23.5-1-6.

SECTION 184. IC 16-18-2-120 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 120. (a) "Executive
board", except as provided in subsection (b), refers to the executive
board of the state department of health.

(b) "Executive board", for purposes of IC 16-23.5, has the
meaning set forth in IC 16-23.5-1-7.

SECTION 185. IC 16-18-2-148.5 IS ADDED THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 148.5. "Gift", for purposes of
IC 16-23.5, has the meaning set forth in IC 16-23.5-1-8.

SECTION 186. IC 16-18-2-179 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 179. (a) "Hospital",
except as provided in subsections (b) through f); (g), means a hospital
that is licensed under IC 16-21-2.

(b) "Hospital", for purposes of IC 16-21, means an institution, a
place, a building, or an agency that holds out to the general public that
it is operated for hospital purposes and that it provides care,
accommodations, facilities, and equipment, in connection with the
services of a physician, to individuals who may need medical or
surgical services. The term does not include the following:

(1) Freestanding health facilities.

(2) Hospitals or institutions specifically intended to diagnose,

care, and treat the following:
(A) Mentally ill individuals (as defined in IC 12-7-2-131).
(B) Individuals with developmental disabilities (as defined in
IC 12-7-2-61).

(3) Offices of physicians where patients are not regularly kept as

bed patients.

(4) Convalescent homes, boarding homes, or homes for the aged.

(c) "Hospital", for purposes of IC 16-22-8, has the meaning set forth
in IC 16-22-8-5.

(d) "Hospital", for purposes of IC 16-23.5, has the meaning set
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forth in IC 16-23.5-1-9.

4y (e) "Hospital" or "tuberculosis hospital", for purposes of
IC 16-24, means an institution or a facility for the treatment of
individuals with tuberculosis.

ey (f) "Hospital", for purposes of IC 16-34, means a hospital (as
defined in subsection (b)) that:

(1) is required to be licensed under IC 16-21-2; or
(2) is operated by an agency of the United States.

6 (g) "Hospital", for purposes of IC 16-41-12, has the meaning set
forth in IC 16-41-12-6.

SECTION 187. IC 16-18-2-188.1 IS ADDED THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 188.1. "Indiana University
hospitals", for purposes of IC 16-23.5, has the meaning set forth in
IC 16-23.5-1-10.

SECTION 188. IC 16-18-2-223.4 IS ADDED THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 223.4. "Medical center", for
purposes of IC 16-23.5, has the meaning set forth in
IC 16-23.5-1-11.

SECTION 189. IC 16-21-6-0.2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 0.2. As used in this
chapter, "education related costs" means the unreimbursed cost to a
hospital of providing, funding, or otherwise financially supporting
educational benefits, services, and programs, including:

(1) education of physicians, nurses, technicians, and other
medical professionals and health care providers;

(2) provision of scholarships and funding to medical schools
colleges; and untversittes other postsecondary educational
institutions for health professions education;

(3) education of patients concerning diseases and home care in
response to community needs; and

(4) community health education through informational programs,
publications, and outreach activities in response to community
needs.

SECTION 190. IC 16-21-6-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. (a) Each hospital
shall file with the state department a report for the preceding fiscal year
within one hundred twenty (120) days after the end of the hospital's
fiscal year. The state department shall grant an extension of the time to
file the report if the hospital shows good cause for the extension. The
report must contain the following:
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(1) A copy of the hospital's balance sheet, including a statement
describing the hospital's total assets and total liabilities.
(2) A copy of the hospital's income statement.
(3) A statement of changes in financial position.
(4) A statement of changes in fund balance.
(5) Accountant notes pertaining to the report.
(6) A copy of the hospital's report required to be filed annually
under 42 U.S.C. 1395g, and other appropriate utilization and
financial reports required to be filed under federal statutory law.
(7) Net patient revenue.
(8) A statement including:
(A) Medicare gross revenue;
(B) Medicaid gross revenue;
(C) other revenue from state programs;
(D) revenue from local government programs;
(E) local tax support;
(F) charitable contributions;
(G) other third party payments;
(H) gross inpatient revenue;
(I) gross outpatient revenue;
(J) contractual allowance;
(K) any other deductions from revenue;
(L) charity care provided;
(M) itemization of bad debt expense; and
(N) an estimation of the unreimbursed cost of subsidized
health services.
(9) A statement itemizing donations.
(10) A statement describing the total cost of reimbursed and
unreimbursed research.
(11) A statement describing the total cost of reimbursed and
unreimbursed education separated into the following categories:
(A) Education of physicians, nurses, technicians, and other
medical professionals and health care providers.
(B) Scholarships and funding to medical schools, cotteges; and
umntversities other postsecondary educational institutions for
health professions education.
(C) Education of patients concerning diseases and home care
in response to community needs.
(D) Community health education through informational
programs, publications, and outreach activities in response to
community needs.
(E) Other educational services resulting in education related
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costs.

(b) The information in the report filed under subsection (a) must be
provided from reports or audits certified by an independent certified
public accountant or by the state board of accounts.

SECTION 191.1C 16-23.5 IS ADDED TO THE INDIANA CODE
AS ANEW ARTICLETOREAD ASFOLLOWS [EFFECTIVEJULY
1,2007]:

ARTICLE 23.5. MEDICAL CENTERS; INDIANA
UNIVERSITY HOSPITALS

Chapter 1. General Provisions; Definitions

Sec. 1. The definitions in this chapter apply throughout this
article.

Sec. 2. "Agency" means a medical center development agency.

Sec. 3. "Board of commissioners" includes, in the case of a
county having a consolidated city, the city-county council.

Sec. 4. "Board of trustees", for the purposes of IC 16-23.5-4 and
IC 16-23.5-5, refers to the board of trustees of Indiana University.

Sec. 5. "Comprehensive plan" refers to a comprehensive plan
that is developed by an executive board for the development of a
medical center.

Sec. 6. "County council" includes, in the case of a county having
a consolidated city, the city-county council.

Sec. 7. "Executive board" refers to the executive board of an
agency.

Sec. 8. "Gift", for purposes of IC 16-23.5-5, refers to the gift of
William H. Coleman described in IC 16-23.5-5-1.

Sec. 9. "Hospital":

(1) for purposes of IC 16-23.5-4, refers to the James
Whitcomb Riley Hospital for Children; and

(2) for purposes of IC 16-23.5-5, refers to the William H.
Coleman Hospital for Women.

Sec. 10. "Indiana University hospitals" refers to the hospitals
described in IC 16-23.5-3-1.

Sec. 11. "Medical center" includes a hospital building or
complex of buildings in which medical education, internship
programs, medical research, paramedical training, and any related
or equivalent activities are systematically carried on in addition to
the usual functions of hospitals.

Chapter 2. Medical Center Development Agencies

Sec. 1. The board of commissioners of a county may create a
medical center development agency as a public agency and
instrumentality of the county to be known as the
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Medical Center Development Agency.

Sec. 2. (a) The board of commissioners of the county may
appoint in writing five (5) residents of the county as members of
the executive board of the agency. Original appointments to the
executive board must be made in the following manner:

(1) One (1) member for a term of two (2) years.
(2) Two (2) members for a term of three (3) years.
(3) Two (2) members for a term of four (4) years.

(b) The county council may appoint in writing two (2) residents
of the county as members of the executive board. Original
appointments to the executive board must be made in the following
manner:

(1) One (1) member for a term of two (2) years.
(2) One (1) member for a term of four (4) years.

(c) All persons subsequently appointed serve a term of four (4)
years. A person may be reappointed for a subsequent term or
terms. If a member of the executive board who was appointed by
the board of commissioners dies, resigns, is removed, or ceases to
be a resident of the county, the board of commissioners shall
appoint another qualified person to fill the remainder of the
unexpired term. If a member of the executive board who was
appointed by the county council dies, resigns, is removed, or ceases
to be a resident of the county, the county council shall appoint
another qualified person to fill the remainder of the unexpired
term.

(d) Persons appointed to the executive board must be
knowledgeable and interested in the community health and medical
care needs of the county and other areas of concern related to the
development of a county medical center. However, only two (2) of
the five (S)board members who are appointed under subsection (a)
may be medical practitioners, administrators of a medical or
health facility in the county, or on the faculty of a medical
institution in the county.

(e) A member of the executive board may be removed from
office for neglect of duty, incompetence, inability to perform the
member's duties, or any other good cause by an order of the circuit
court in the county in which the agency is located, subject to the
following procedure:

(1) A complaint may be filed by any person against the
member setting forth the charges preferred.

(2) The cause shall be placed on the advanced calendar and
tried as other civil causes are tried by the court without a

SEA 526 — Concur+

< T O O



167

jury.

(3) If the charges are sustained, the court shall declare the
office and term vacant.

(4) A change of venue from the judge may be granted upon
motion, but a change of venue from the county may not be
taken.

Sec. 3. (a) Executive board members originally appointed shall
meet to organize within thirty (30) days after their appointment at
a time and place designated by the board of commissioners. The
executive board may elect from among their number the officers
that are considered necessary for the conduct of business, but
including at a minimum a president and vice president. The terms
of office must be established by rules, regulations, or bylaws.

(b) Executive board members may adopt the bylaws, rules, and
regulations that they consider necessary to carry out the powers
and duties imposed upon the agency by this chapter. The rules,
regulations, and bylaws are public records, and a copy of them
must be available at all reasonable times in the circuit court clerk's
office for inspection by the public.

(c) In addition to the organizational meeting, other regular and
special meetings must be held at the times and with notice that the
executive board fixes. A majority of the members constitutes a
quorum, and the concurrence of a majority of the full membership
is necessary to authorize any action. Board members serve without
pay but are entitled to reimbursement for necessary expenses in
amounts that are approved by the board of commissioners and the
county council.

Sec. 4. The county treasurer shall act as the fiscal officer for the
agency without additional compensation. The treasurer shall
receive all funds provided for the agency and deposit the funds in
a separate account. The funds shall be paid out on an order of the
executive board by the treasurer after any necessary approvals
stipulated in this chapter.

Sec. 5. An executive board member may not have a pecuniary
interestin any contract,employment, purchase, or sale made under
this chapter. A transaction made in which a member has such an
interest is void, and the member is subject to removal as provided
in this chapter.

Sec. 6. The executive board must act in accordance with any
statewide plan for medical education directed by the general
assembly.

Sec.7. The executive board has the following powers and duties:
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(1) To devise a comprehensive plan for the development of a
medical center within the county. The comprehensive plan
must be recommended to and approved by the board of
commissioners and the county council, if applicable, but only
after the plan has been reviewed at one (1) or more public
hearings within the county. The plan shall be developed
through:

(A) consultation with the respective local plan

commissions;

(B) surveys of existing public and private medical facilities;

(C) studies of land use plans for the county;

(D) identification of countywide medical or health services

that are deficient and that could be provided by a medical

center;

(E) identification of sources of medical, paramedical, and

other personnel to staff or augment the staff of a medical

center; and

(F) study and identification of any other pertinent factors,

problems, and needs to be resolved within the plan.
(2) To hire or contract with qualified persons to assist the
board in carrying out the executive board's powers and
responsibilities. The executive board may hire a director who
may hire qualified persons or contract with them with the
approval of the executive board. The number of persons
hired, their compensation, and the terms of contracts are
subject to review in advance by the county council, who may
alter the contracts and fix the number of the persons and their
compensation.
(3) To apply for, receive, and expend federal, state, private,
local, or other funds that may be made available for the
purposes of the agency and to meet any conditions that may
be attached to the expenditure of funds, all with the prior
approval of the county council, and subject to all state statutes
and regulations governing them. The county council may
appropriate to the agency the proceeds of a tax levied to fund
a medical center cumulative building fund or equivalent fund
established under statute.
(4) To inform the board of commissioners, county council, and
other interested parties atleast once every three (3) months of
the progress of plans for development, construction, or
improvement of medical center facilities.
(5) To make and enter into all contracts and agreements
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necessary or incidental to the performance of the duties and
execution of powers provided in this chapter on behalf of the
county, with the approval of the county council.

Sec. 8. After approval of and in compliance with the
comprehensive plan for development of a medical center, the
executive board of the agency has the following powers and duties:

(1) To condemn, appropriate, purchase, and hold any real
estate needed or useful in connection with a building or
buildings constructed or to be constructed for the purposes of
this chapter, on behalf of the county, all with the prior
approval of the board of commissioners and the county
council.

(2) To design, order, contract for, and have constructed, or to
make all necessary and desirable improvements in, facilities
for use as a medical center, all with the approval of the county
council.

(3) To provide for the equipment of the medical center and
any appurtenant facilities, with the approval of the county
council.

(4) To do all things with respect to its assigned responsibilities
and jurisdiction that may additionally be required by the
county council, both before and after adoption of the
comprehensive plan.

(5) To develop annual budgets to be submitted to the county
council for inclusion in the county budget.

Sec. 9. (a) The comprehensive plan must be proposed to the
board of commissioners. The board of commissioners may, upon
receipt of the plan, reject the plan or direct its amendment by
ordinance or resolution.

(b) The comprehensive plan may be officially adopted only by
ordinance or resolution of the board of commissioners and
approval by the county council. After official adoption, the agency
shallimplement the plan under the general guidance and approval
of the board of commissioners and county council.

(¢) Rejection of all or any part of a comprehensive plan by the
board of commissioners is not a final rejection, but the agency may
propose additional comprehensive plans to the board of
commissioners for further action under this chapter.

Sec. 10. This chapter does not give the agency the power to levy
taxes or issue bonds or confer upon the agency the status of a
municipal corporation. The agency may act only on behalf of the
county, as approved by the board of commissioners or county
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council under this chapter, and is considered to be an
administrative instrumentality of the county.
Chapter 3. Indiana University Hospitals
Sec. 1. This chapter applies to the following:
(1) Robert W. Long Hospital.
(2) James Whitcomb Riley Hospital for Children.
(3) William H. Coleman Hospital for Women.
(4) Any other hospitals that are under the control and
management of Indiana University.
Sec. 2. The hospitals described in section 1 of this chapter shall
collectively be known as Indiana University hospitals.
Sec. 3. Each of the Indiana University hospitals is a unit.
Chapter 4. James Whitcomb Riley Hospital for Children
Sec. 1. The board of trustees shall establish, in Indianapolis, a
hospital, to be known as the James Whitcomb Riley Hospital for
Children, for the treatment of children afflicted with any disease,
defect, or physical deformity that may be relieved or improved by
proper medical and surgical attention.
Sec. 2. The board of trustees may construct and equip the
necessary buildings for the hospital with:
(1) accommodations for not less than two hundred (200)
patients; and
(2) offices, quarters for officers, nurses, and employees, and
other necessary appurtenances.
The buildings must be specially designed and equipped for the
application of the most approved methods in the diagnosis and
medical and surgical treatment of afflicted children.
Sec. 3. The hospital is:
(1) a department of Indiana University; and
(2) under the direction and control of the board of trustees of
Indiana University.
Sec. 4. The board of trustees may:
(1) adopt and apply rules and regulations for proper
management of the hospital;
(2) employ, discharge for sufficient cause, and fix the
compensation of a superintendent of the hospital, who is
responsible to the board of trustees for the proper
administration of the hospital and the care and treatment of
the afflicted children committed to the hospital;
(3) fix the number and compensation of the assistant medical
and executive officers, nurses, and employees of the hospital;
and
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(4) provide the food, heat, light, and medical and surgical
equipment, appliances, and supplies necessary for the proper
and best treatment of the afflicted children committed to the
hospital.

Sec. 5. Any child:

(1) less than sixteen (16) years of age;
(2) having a legal settlement in any county of Indiana; and
(3) either:
(A) afflicted with a defect, disease or deformity,
presumably curable or improvable by skilled medical and
surgical treatment; or
(B) needing special study for diagnosis;
may be admitted to, treated at, and discharged from the hospital
under the rules and regulations adopted by the management of the
hospital and approved by the board of trustees.

Sec. 6. The board of trustees may receive, accept, hold, and
apply any donations or bequests of funds or property from
individual citizens, societies, and organizations that may be
tendered in good faith to assist in the construction, extension,
equipment, and maintenance of the hospital to the end that the
benefits of the hospital may be extended to the largest possible
number of afflicted children of Indiana.

Sec. 7. The hospital is under the direction of the board of
trustees. In the construction, equipment, and direction of the
hospital, the board of trustees shall receive and consider the
suggestions and advice that is tendered by the James Whitcomb
Riley Memorial Association.

Sec. 8. The board of trustees may establish and maintain, in
connection with the hospital:

(1) a training school for child nursing; and
(2) an outpatient and social service department;
to conserve the health of the children of Indiana.

Sec. 9. An Indiana public interest nonprofit corporation to
which the board of trustees, with the approval of the governor,
delegates authority to manage and operate the hospital is not
subject to an audit by the state board of accounts, notwithstanding
IC 5-11-1-9. However, Indiana University is subject to an audit by
the state board of accounts.

Chapter 5. William H. Coleman Hospital

Sec. 1. The gift of William H. Coleman:

(1) for the establishment and maintenance of a hospital in
Marion County; and
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(2) for the provision of clinical facilities for students in

connection with the Indiana University School of Medicine;
contained in the proposal set forth in Acts 1927, ¢.213, s.1 is
accepted by the state for the uses and purposes named in Acts
1927, ¢.213, s.1.

Sec. 2. The board of trustees:

(1) may accept the control and management of the gift; and
(2) shall administer the affairs of the hospital in accordance
with the terms and conditions imposed by the donor of the
gift.

Sec. 3. (a) In consideration of the gift and on the condition that
the gift be made effectual, the hospital must forever bear the name
of "William H. Coleman Hospital for Women, of Indiana
University".

(b) The state pledges that the name is the permanent designation
of the hospital, without addition or modification. The state pledges
to carry out the objects for which the gift is made, as contained in
the proposal of the donor.

(c¢) The general assembly covenants that this chapter will not be
repealed or amended to change the terms and conditions under
which the gift is made.

Sec. 4. The board of trustees may erect and maintain the
hospital upon the ground belonging to the state for the use of
Indiana University in Indianapolis, near the Robert W. Long
Hospital.

SECTION 192. IC 16-34.5-1-2, AS ADDED BY P.L.126-2005,
SECTION 6, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 2. The state, a state educational institution, tas
defimed mr 1€ 26=12=6-5=1); or a political subdivision of the state may
not use public funds, facilities, or employees to knowingly participate
in cloning or attempted cloning.

SECTION 193. IC 16-35-2-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 8. If an individual
receives a state or federal higher education award that is paid directly
to an approved postsecondary educational institution of higher
tearnmyg (as defired 11 1€ 26=12=21=3) for the individual's benefit:

(1) the individual is not required to report that award as income
or as a resource of the individual when applying for assistance for
a destitute child under this chapter; and

(2) the award shall not be considered as income or a resource of
the individual in determining initial or continuing eligibility for
assistance under this chapter.

SEA 526 — Concur+

< T O O



173

SECTION 194. IC 16-41-37-2, AS AMENDED BY P.L.1-2005,
SECTION 148, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this chapter, "public
building" means an enclosed structure or the part of an enclosed
structure that is one (1) of the following:

(1) Occupied by an agency of state or local government.

(2) Used as a classroom building or a dining area at a state
educational institution. tas defimed m 1€ 26=12=6-5=1)-

(3) Used as a public school (as defined in IC 20-18-2-15).

(4) Licensed as a health facility under IC 16-21 or IC 16-28.

(5) Used as a station for paid firefighters.

(6) Used as a station for paid police officers.

(7) Licensed as a child care center or child care home or
registered as a child care ministry under IC 12-17.2.

(8) Licensed as a hospital under IC 16-21 or a county hospital
subject to IC 16-22.

(9) Used as a provider's office.

SECTION 195. IC 16-42-20-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 9. The addiction
services bureau of the division of mental health and addiction shall
encourage research on misuse and abuse of controlled substances. In
connection with the research and in furtherance of the enforcement of
laws relating to controlled substances, the bureau may do the
following:

(1) Establish methods to assess accurately the effects of controlled
substances and identify and characterize those with potential for
abuse.
(2) Make studies and undertake programs of research to do the
following:
(A) Develop new or improved approaches, techniques,
systems, equipment, and devices to strengthen the enforcement
of laws relating to controlled substances.
(B) Determine patterns of misuse and abuse of controlled
substances and the social effects of such behavior.
(C) Improve methods for preventing, predicting,
understanding, and dealing with the misuse and abuse of
controlled substances.
(3) Enter into contracts with public agencies, postsecondary
educational institutions, of higher educatiom; and private
organizations or individuals for the purpose of conducting
research, demonstrations, or special projects that bear directly on
misuse and abuse of controlled substances.
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SECTION 196. IC 16-46-11.1-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2007]: Sec. 5. (a) The commission
consists of the following fifteen (15) members:

(1) One (1) member representing the state department.

(2) One (1) member representing local health departments.

(3) One (1) member representing the medical profession.

(4) One (1) member representing postsecondary educational

institutions of hrgher educatron in Indiana.

(5) Two (2) members representing patient advocacy groups.

(6) One (1) member representing community organizations.

(7) One (1) member representing interpreter professional

associations.

(8) One (1) member representing translator professional

associations.

(9) One (1) member representing hospitals.

(10) One (1) member representing the interagency state council

on black and minority health.

(11) One (1) member representing the department of correction

who is nominated by the commissioner of the department of

correction.

(12) One (1) member representing the department of education

who is nominated by the state superintendent of public

instruction.

(13) One (1) member representing the office of Medicaid policy

and planning who is nominated by the director of the office of

Medicaid policy and planning.

(14) The executive director of the health professions bureau or the

executive director's designee.
The state health commissioner shall appoint the members of the
commission designated by subdivisions (1) through (13). The
appointments made under this subsection must be made in a manner to
maintain cultural and language diversity.

(b) The state health commissioner shall designate:

(1) one (1) member as chairperson of the commission; and
(2) one (1) member as vice chairperson of the commission.

(c) Except for the member of the commission designated by
subsection (a)(14), a member is appointed to a term of two (2) years or
until a successor is appointed. A member may be reappointed to an
unlimited number of terms.

(d) Except for the member of the commission designated by
subsection (a)(14), if a member:

(1) resigns;
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(2) dies; or

(3) is removed from the commission;
before the expiration of the member's term, the state health
commissioner shall appoint a new member to serve for the remainder
of the term.

(e) The expenses of the commission shall be paid from funds
appropriated to the state department.

(f) Each member of the commission who is a state employee is
entitled to reimbursement for traveling expenses as provided under
IC 4-13-1-4 and other expenses actually incurred in connection with
the member's duties as provided in the state policies and procedures
established by the Indiana department of administration and approved
by the budget agency.

(g) The affirmative votes of a majority of the members appointed to
the commission are required for the commission to take action on any
measure.

(h) The commission shall meet quarterly or on the call of the
chairperson.

SECTION 197. IC 16-47-1-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. As used in this
chapter, "health benefit plan" refers to the following:

(1) An accident and sickness insurance policy purchased or
maintained under IC 5-10-8-7(a)(3).

(2) A self-insurance program established under IC 5-10-8-7(b) to
provide group health coverage.

(3) A contract with a prepaid health care delivery plan that is
entered into or renewed under IC 5-10-8-7(c).

(4) A plan through which a state educational institution tas
defimred m 1€ 20=12=0-5=1) arranges for coverage of the cost of
health care services (as defined in IC 27-13-1-18) provided to
employees of the state educational institution.

SECTION 198. IC 20-18-2-15, AS ADDED BY P.L.1-2005,
SECTION 2,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 15. "Public school":

(1) for purposes of this title (other than IC 20-33-1), means a

school maintained by a school corporation; and

(2) for purposes of IC 20-33-1, means:
(A) a school maintained by a school corporation; or
(B) a preschool, an elementary school, or a high school
maintained by a state educational institution under
IC 20-24.5 or another law.

SECTION 199. IC 20-19-2-20, AS ADDED BY P.L.185-2006,
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SECTION 6,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 20. The state board shall design a high school
diploma to be granted to individuals who successfully complete a high
school fast track to college program under 1€ 26=12=13=6; 26=12=75-14;
IC 21-43-6, IC 21-43-7, or 1€ 23=13=18=28- 1C 21-43-8.

SECTION 200. IC 20-20-2-5, AS ADDED BY P.L.1-2005,
SECTION 4,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. (a) There is established an advisory board for
the academy to advise and assist the director appointed under section
4 of this chapter.

(b) The advisory board consists of nine (9) members appointed by
the state superintendent. Each of the following groups must be
represented by at least one (1) member of the advisory board:

(1) Practicing public school principals.
(2) Members of the general assembly.
(3) Experts in administration, supervision, curriculum
development, or evaluation who are members of the faculty of a
state supported university.
(4) Practicing school superintendents.
(5) Practicing public school teachers.
(6) Members of the business or industry community.
(7) Parents of public school age children.

(c) The advisory board shall:
(1) annually elect a chairperson;
(2) advise the director about the curriculum of the academy;
(3) review the plan developed by the director under section 6 of
this chapter;
(4) approve an evaluation plan for the academy;
(5) review the director's plan for continuing education;
(6) review the academy budget and make recommendations to the
director;
(7) set criteria for the selection of academy participants;
(8) review the operation of the academy and make
recommendations to the director;
(9) assist the director in compiling an annual report for
submission to the state superintendent;
(10) consider coordinating the programs and curriculum offered
at the academy with the programs and curriculum required in
principal certification programs offered at postsecondary
educational institutions of higher educatronr in Indiana; and
(11) complete other tasks requested of the advisory board by the
state superintendent.
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(d) Each member of the advisory board serves a four (4) year term
beginning on May 1 in the year the member is appointed.

(e) The state superintendent shall fill a vacancy on the advisory
board:

(1) for the unexpired part of the term; and
(2) in a manner that preserves the composition of the advisory
board under subsection (b).

(f) Each member of the advisory board who is not a member of the
general assembly is not entitled to the minimum salary per diem
provided by IC 4-10-11-2.1(b). The member is, however, entitled to
reimbursement for traveling expenses and other expenses actually
incurred in connection with the member's duties, as provided in the
state travel policies and procedures established by the Indiana
department of administration and approved by the budget agency.

(g) Each member of the advisory board who is a member of the
general assembly is entitled to receive the same per diem, mileage, and
travel allowances paid to members of the general assembly serving on
interim study committees established by the legislative council.

SECTION 201. IC 20-20-4-7, AS ADDED BY P.L.1-2005,
SECTION 4,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 7. An ambassador may elect to serve the one (1)
year professional leave at:

(1) an Indiana postsecondary educational institution; of hrgher
cducation; or
(2) the department.

SECTION 202. IC 20-20-4-9, AS ADDED BY P.L.1-2005,
SECTION 4,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 9. If an ambassador elects to serve a one (1) year
professional leave with an Indiana postsecondary educational
institution, of hrgher educatron; the following apply:

(1) The dean of the institution's school of education or the
equivalent officer shall establish the ambassador's duties.

(2) The ambassador is entitled to receive from the institution the
amount of compensation that the institution offers the
ambassador.

(3) The ambassador is entitled to receive from the department
compensation in an amount that when added to the amount
provided under subdivision (2) equals the salary that the
ambassador, if not serving as ambassador, would receive during
the school year of the ambassador's term from the school where
the ambassador is regularly employed.

SECTION 203. IC 20-20-8-6, AS ADDED BY P.L.169-2005,

SEA 526 — Concur+

< T O O



178

SECTION 11,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 6. A report must contain the following:

(1) The information listed in section 8 of this chapter for each of

the preceding three (3) years.

(2) Additional components determined under section 7(4) of this

chapter.

(3) Additional information or explanation that the governing body

wishes to include, including the following:
(A) Results of nationally recognized assessments of students
under programs other than the ISTEP program that a school
corporation, including a charter school, uses to determine if
students are meeting or exceeding academic standards in
grades that are tested under the ISTEP program.
(B) Results of assessments of students under programs other
than the ISTEP program that a school corporation uses to
determine if students are meeting or exceeding academic
standards in grades that are not tested under the ISTEP
program.
(C) The number and types of staff professional development
programs.
(D) The number and types of partnerships with the
community, business, or higher postsecondary education.
(E) Levels of parental participation.

SECTION 204. IC 20-20-10-3, AS ADDED BY P.L.1-2005,
SECTION 4,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 3. (a) The curriculum models developed by the
task force must:

(1) be performance based;
(2) provide a student with:
(A) the skills necessary to gain employment upon graduation
from high school; and
(B) the subject or skills areas required by a state educational
institution tas defmed m 1€ 26=12=0-5=1) to gain admittance
into the respective state educational institution;
upon the satisfactory fulfillment of the curriculum;
(3) relate to a broad scope of occupational opportunities;
(4) include math, science, and English/language arts courses
taught through practical application and designed to meet
graduation requirements for those subjects;
(5)be designed to include secondary and postsecondary sequence
models; and
(6) allow for dual credit, advanced study, and cooperative
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agreements.

(b) The task force shall identify certain occupations for secondary
and postsecondary articulation curriculum agreements in cooperation
with the department of workforce development.

SECTION 205. IC 20-20-13-6, AS AMENDED BY P.L.2-2006,
SECTION 81,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 6. (a) The educational technology program and
fund is established to provide and extend educational technologies to
elementary and secondary schools for:

(1) the 4R's technology grant program to assist school
corporations (on behalf of public schools) in purchasing
technology equipment:
(A) for kindergarten and grade 1 students, to learn reading,
writing, and arithmetic using technology;
(B) for students in all grades, to understand that technology is
a tool for learning; and
(C) for students in kindergarten through grade 3 who have
been identified as needing remediation, to offer daily
remediation opportunities using technology to prevent those
students from failing to make appropriate progress at the
particular grade level;
(2) providing educational technologies, including computers in
the homes of students;
(3) conducting educational technology training for teachers; and
(4) other innovative educational technology programs.

(b) The department may also use money in the fund under contracts
entered into with the office of technology established by IC 4-13.1-2-1
to study the feasibility of establishing an information
telecommunications gateway that provides access to information on
employment opportunities, career development, and instructional
services from data bases operated by the state among the following:

(1) Elementary and secondary schools.

(2) Postsecondary educational institutions. of hrgher tearming:
(3) Vocational educational institutions that are not
postsecondary educational institutions.

(4) Libraries.

(5) Any other agencies offering education and training programs.

(¢) The fund consists of:

(1) state appropriations;

(2) private donations to the fund;

(3) money directed to the fund from the corporation for
educational technology under IC 20-20-15; or
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(4) any combination of the amounts described in subdivisions (1)
through (3).

(d) The program and fund shall be administered by the department.

(e) Unexpended money appropriated to or otherwise available in the
fund for the department's use in implementing the program under this
chapter at the end of a state fiscal year does not revert to the state
general fund but remains available to the department for use under this
chapter.

(f) Subject to section 7 of this chapter, a school corporation may use
money from the school corporation's capital projects fund as permitted
under IC 20-40-8 for educational technology equipment.

SECTION 206. IC 20-20-14-3, AS ADDED BY P.L.231-2005,
SECTION 20,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 3. (a) The council shall advise the state
superintendent and the governor on education related technology
initiatives.

(b) The appointed membership of the council shall reflect its
purposes and be experienced in technology generally. An appointed
member of the council serves at the pleasure of the appointing
authority. The council consists of the following sixteen (16) voting
members:

(1) The state superintendent.
(2) The special assistant to the state superintendent of public
instruction responsible for technology who is appointed under
section 5 of this chapter.
(3) Four (4) individuals who represent private business appointed
jointly by the state superintendent and the governor. Each
member appointed under this subdivision must be experienced in
development and use of information technology. A member
appointed under this subdivision may not represent possible
providers of technology or related services.
(4) Three (3) individuals who:
(A) manage educational environments, including hrgher
postsecondary education; and
(B) are experienced in their educational work with information
technology;
are appointed jointly by the state superintendent and the governor.
(5) Three (3) individuals who are public school educators familiar
with and experienced in the use of technology in educational
settings appointed jointly by the state superintendent and the
governor, with one (1) representing an urban school corporation,
one (1) representing a suburban school corporation, and one (1)
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representing a rural school corporation.

(6) Four (4) members who are members of the general assembly

and who are appointed as follows:
(A) Two (2) members of the house of representatives,
appointed by the speaker of the house of representatives with
not more than one (1) from a particular political party.
(B) Two (2) members of the senate, appointed by the president
pro tempore of the senate with not more than one (1) from a
particular political party.

(c) The state superintendent shall designate the chair of the council
from the membership of the council.

(d) Nine (9) members of the council constitute a quorum to conduct
business. Action of the council is not valid unless approved by at least
nine (9) voting members of the council.

(e) Each member of the council who is not a state employee is not
entitled to the minimum salary per diem as provided by
IC 4-10-11-2.1(b). The member is, however, entitled to reimbursement
for traveling expenses as provided under IC 4-13-1-4 and other
expenses actually incurred in connection with the member's duties as
provided in the state policies and procedures established by the Indiana
department of administration and approved by the budget agency.

(f) Each member of the council who is a state employee but who is
not a member of the general assembly is entitled to reimbursement for
traveling expenses as provided under IC 4-13-1-4 and other expenses
actually incurred in connection with the member's duties as provided
in the state policies and procedures established by the Indiana
department of administration and approved by the budget agency.

(g) Each member of the council who is a member of the general
assembly is entitled to receive the same per diem, mileage, and travel
allowances paid to members of the general assembly serving on interim
study committees established by the legislative council.

SECTION 207. IC 20-20-21-5, AS ADDED BY P.L.1-2005,
SECTION 4, IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 5. (a) Before September 30 of each year, the state
superintendent shall recommend to the governor individuals for
appointment to the coalition.

(b) The governor shall:

(1) appoint the members of the coalition; and
(2) designate the date the terms of the members of the coalition
begin so that terms are staggered.

(¢) The membership of the coalition must include representatives
from the following:
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(1) The general assembly.

(2) Adult basic education programs.

(3) Local libraries.

(4) Community based organizations.

(5) Local literacy coalitions.

(6) Business and industry.

(7) Labor.

(8) Associations involved with promoting adult literacy in
Indiana.

(9) The Indiana Literacy Foundation.

(10) Higher Postsecondary education.

(11) Persons who have benefited from adult literacy programs.

SECTION 208. IC 20-24-1-9, AS ADDED BY P.L.1-2005,
SECTION 8,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 9. "Sponsor" means, for a charter school, one (1)
of the following:

(1) A governing body.

(2) A state educational institution tas defmed m 1€ 20=12=6-5-1)
that offers a four (4) year baccalaureate degree.

(3) The executive (as defined in IC 36-1-2-5) of a consolidated
city.

SECTION 209.IC 20-24.5 IS ADDED TO THE INDIANA CODE
ASANEW ARTICLETOREAD ASFOLLOWS [EFFECTIVEJULY
1,2007]:

ARTICLE 24.5. UNIVERSITY ADMINISTERED SCHOOLS

Chapter 1. Operation of Preschools, Elementary Schools, and
Secondary Schools by Certain Universities

Sec. 1. This chapter applies only to the following state
educational institutions:

(1) Ball State University.

(2) Indiana State University.
(3) Indiana University.

(4) Purdue University.

Sec. 2. This chapter applies only to the following school

corporations:
(1) School townships.
(2) School cities.
(3) School towns.
(4) Community school corporations.
(5) Metropolitan school districts.
(6) County school corporations.
Sec. 3. As used in this chapter, "board of trustees" has the
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meaning set forth in IC 21-7-13-9.

Sec. 4. As used in this chapter, "contract'" refers to a contract
made under this chapter between a state educational institution
and a school corporation to educate part or all of the students of
one (1) or more school corporations in a university administered
school.

Sec.5. As used in this chapter, "university administered school"
refers to a preschool, an elementary school, or a high school
established by a state educational institution in a county in Indiana
where the state educational institution is located to instruct
children in the county in the subjects and branches of learning
taught in the public schools.

Sec. 6. The board of trustees of a state educational institution
may establish a university administered school in any county in
Indiana in which the state educational institution is situated to
instruct children in the subjects and branches of learning taught in
the public schools.

Sec. 7. The governing body of a school corporation may enter
into a contract with the board of trustees of a state educational
institution to educate part or all of the students of the school
corporation in a university administered school. The contract may
fix:

(1) the compensation to be paid; and

(2) the date and time when payment will be made;
to the state educational institution for conducting a university
administered school.

Sec. 8. The charge for educating students in any university
administered school may not exceed the annual average per pupil
cost of the included grades for the length of the annual term of
school of the school corporation where the school is located.

Sec.9.Payments under a contract must be made during a school
year in the amount fixed by the terms of the contract.

Sec.10. The board of trustees of the state educational institution
conducting a university administered school may, in the contract
with a school corporation, determine the maximum number of
students to be accepted in the university administered school from
the school corporation.

Sec.11. A contract continues from year to year until terminated
by:

(1) mutual consent of the parties; or
(2) two (2) years written notice by any party to the contract to
all other parties to the contract, that expresses the party's
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intent to terminate the contract at the end of a school year.

Sec. 12. The governing body of a school corporation entering
into a contract may designate territorial limits within the area
served by the school corporation from which part of the students
may be required to attend a university administered school in the
same manner as though the school were established by the school
corporation.

Sec. 13. A governing body of a school corporation may also
transfer a student from a district in the school corporation to a
university administered school whenever, in the opinion of the
governing body, the student can be better accommodated and
taught in a university administered school.

Sec. 14. Whenever the governing body of a school corporation
determines necessary, the governing body may cause the students
required to attend a wuniversity administered school to be
transported to the university administered school or from the
university administered school, or both, and pay the related
transportation charges.

Chapter 2. Laboratory Schools

Sec. 1. This chapter applies only to the following state
educational institutions:

(1) Indiana University.

(2) Purdue University.

(3) Indiana State University.
(4) Ball State University.

Sec. 2. As used in this chapter, "board of trustees" has the
meaning set forth in IC 21-7-13-9.

Sec. 3. As used in this chapter, "laboratory school" refers to a
preschool, an elementary school, or a high school described in
section 4 of this chapter.

Sec. 4. The board of trustees of a state educational institution
may, as the board of trustees finds a need exists, establish and
conduct at the main campus of the state educational institution
within the appropriate school or college of the state educational
institution, laboratory schools for:

(1) developing, testing, and evaluating new methods of
instruction and materials;

(2) comparing new methods with conventional methods in use;
and

(3) training teachers in new methods of instruction and
materials, as is found acceptable.

Sec. 5. The board of trustees of a state educational institution
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may:
(1) acquire sites for;
(2) construct or acquire;
(3) equip; and
(4) furnish;
suitable buildings and appurtenances for a laboratory school.

Sec. 6. (a) To obtain funds required to carry out section 5 of this
chapter, a state educational institution may issue and sell their
negotiable, general obligation bonds payable out of any available
funds of the state educational institution, including fees, charges,
rentals, interest on permanent endowment funds, and legislative
appropriations made for new construction, repair, and
rehabilitation of buildings.

(b) Bonds issued under subsection (a) must:

(1) be authorized by resolution of the board of trustees of the
issuing state educational institution;
(2) bear interest at any rate provided for in the authorizing
resolution; and
(3) be payable at the times and in the amounts within thirty
(30) years from the date of issuance provided for in the
authorizing resolution.
Bonds issued under subsection (a) may be callable before maturity
as provided in the authorizing resolution.

(c) Bonds issued under subsection (a) shall be sold to the highest
bidder at a public sale as provided by IC 5-1-11. Bonds issued
under subsection (a) and interest on bonds issued under subsection
(a) are exempt from taxation.

Sec. 7. Each special education program conducted by a
laboratory school is subject to IC 20-35-4-1.

Sec. 8. Instruction in laboratory schools may be provided for:

(1) preschool students;

(2) kindergarten students;

(3) special education students; and

(4) all or part of the twelve (12) common school grades.

Sec. 9. Agreements may be entered into with school

corporations and educational organizations for:
(1) the assignment of students to a laboratory school;
(2) the payment of transfer fees; and
(3) contributions to the cost of establishing and maintaining
a laboratory school.
Sec. 10. A laboratory school that:
(1) is operated without an agreement; and
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(2) has an ADM of not more than seven hundred fifty (750);
must be treated as a charter school for purposes of local funding
under IC 20-45-3 and state funding under IC 20-20-33 and
IC 20-43.

Sec.11. A student who attends a laboratory school full time may
not be counted in ADM or ADA by any school corporation when
the student's attendance is not regulated under an agreement.

Sec. 12. (a) A school corporation assigning students to a
laboratory school shall, at least once each year, prepare a report
or reports, as required by law, governing the operation of the
school corporation, showing:

(1) the number of students attending;

(2) the grades taught;

(3) the methods of instruction used; and

(4) the operational costs, as defined by law, per student.

(b) Each state educational institution operating a laboratory
school shall prepare a report or reports, regardless of whether or
not the state educational institution has an agreement with a school
corporation. The report or reports must be prepared once each
year and must contain:

(1) a comparison of the results obtained by the new methods

of instruction with the conventional methods of instruction;

and

(2) the new methods of instruction recommended for general

use in public schools.

(c) A copy of each report must be filed with the department. The
copies must be furnished to any legislative committee having an
interest in the matters.

Chapter 3. Indiana Academy for Science, Mathematics, and
Humanities; Ball State University

Sec. 1. This chapter applies to Ball State University.

Sec. 2. As used in this chapter, "academy" refers to the Indiana
academy for science, mathematics, and humanities established
under this chapter.

Sec. 3. Ball State University may establish the Indiana academy
for science, mathematics, and humanities as a laboratory school
under IC 20-24.5-2.

Sec. 4. The academy shall operate:

(1) a public, residential school for high school students in

Indiana; and

(2) a program for public school educators.

Sec. 5. (a) A student who applies for admission to the academy
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must:
(1) be eligible to attend a public school in Indiana;
(2) demonstrate exceptional intellectual ability; and
(3) demonstrate a commitment to scholarship.
(b) A student shall be admitted without regard to sex, race,
religion, creed, national origin, or household income.
Sec. 6. The academy shall:
(1) establish an advisory committee that represents the
education and business communities in Indiana;
(2) determine the standards for admissions and the curricula
and courses of study to be offered;
(3) develop curriculum material for distribution and use
throughout the public school system;
(4) develop programs to encourage interaction with public
school educators;
(5) make curriculum material available to students in public
schools throughout Indiana by the use of telecommunications
technology; and
(6) establish cooperative arrangements with private and
public entities in order to effectively operate the academy.
Chapter 4. Indiana School for the Arts; Indiana University
Sec. 1. This chapter applies to Indiana University.
Sec. 2. As used in this chapter, "school for the arts" refers to the
Indiana school for the arts established under this chapter.
Sec. 3. Indiana University may establish the Indiana school for
the arts as a laboratory school under IC 20-24.5-2.
Sec. 4. The school for the arts shall operate:
(1) a public, residential school for high school students in
Indiana; and
(2) a program for public and nonpublic school educators.
Sec. 5. A student who applies for admission to the school for the
arts must:
(1) be eligible to attend a public school in Indiana;
(2) demonstrate exceptional ability;
(3) demonstrate a commitment to scholarship; and
(4) demonstrate a commitment to the arts.
Sec. 6. The school for the arts shall:
(1) establish an advisory committee that represents the
education and the arts communities in Indiana;
(2) determine the standards for admissions and the curricula
and courses of study to be offered;
(3) develop curriculum material for distribution and use
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throughout the public school system;

(4) develop programs to encourage interaction with public
and nonpublic school educators;

(5) make curriculum material available to students in public
schools throughout Indiana by the use of telecommunications
technology; and

(6) establish cooperative arrangements with private and
public entities in order to effectively operate the school for the
arts.

Chapter 5. Grammar School; Vincennes University

Sec. 1. This chapter applies to Vincennes University.

Sec. 2. As used in this chapter, "board of trustees' refers to the
board of trustees for the Vincennes University.

Sec. 3. As used in this chapter, "grammar school" refers to the
grammar school established by Vincennes University under this
chapter.

Sec. 4. The board of trustees may establish a grammar school,
connected with and dependent upon Vincennes University to teach
the rudiments of the languages.

Sec. 5. The board of trustees may employ:

(1) a master and ushers specially for the purposes of this
chapter; or
(2) the professor of languages of Vincennes University to
superintend the grammar school;
as the board of trustees determines most convenient and
economical.

SECTION 210. IC 20-26-5-23, AS ADDED BY P.L.1-2005,
SECTION 10,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 23. Public school corporations may enter into
agreements with postsecondary educational institutions of higher
educatron to provide teaching experience for students of the institutions
preparing for the educational profession and for the services of persons
working jointly for the school corporation and an institution.

SECTION 211. IC 20-26-5-24, AS ADDED BY P.L.1-2005,
SECTION 10,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 24. (a) An agreement under section 23 of this
chapter must set out the responsibilities and rights of the public school
corporations, the institutions, and the students or persons who
supervise the students and who are working jointly for a school
corporation and an institution.

(b) An agreement must contain:

(1) a provision for the payment of an honorarium for consulting
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services by the postsecondary educational institution of higher
cducatton directly to the supervisor; and

(2) a provision that, if the sum paid by the institution to the
supervisor should ever be lawfully determined to be a wage rather
than an honorarium by an instrumentality of the United States,
then the postsecondary educational institution of higher
cducation shall be considered under the agreement to be the
supervisor's part-time employer.

(c) The provisions required by subsection (b) must be included in
an agreement entered into or renewed under this chapter after June 30,
1981. Public school corporations and postsecondary educational
institutions of higher educatron shall revise agreements in effect on
July 1, 1981, to include the provisions required by subsection (b).

SECTION 212. IC 20-26-11-10, AS ADDED BY P.L.1-2005,
SECTION 10,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 10. (a) A student who is the child of a state
employee who resides on state owned property, resides on state owned
property, or is the child of a full-time employee of a state supported
postsccondary educational institution, who resides on property owned
or operated by the state supported postsccondary educational
institution and used for educational, research, or public service
programs is considered a transferred student if:

(1) the student attends a public school in the school corporation
located nearest to the student's residence within the county in
which all or a part of either the state owned property, or the
property owned or operated by the state supported postsecondary
institution, is located; or
(2) the state owned property is the Soldiers' and Sailors' Children's
Home and the student attends a public school in the county in
which the home is located or in an adjacent county.
Transfer tuition for a student transferred under this subsection shall be
paid by the state. However, this subsection does not apply to children
of state employees residing in student housing on property owned by
any state supported postsecondary schoot educational institution.

(b) A foreign student visiting in Indiana under any student exchange
program approved by the state board is considered a resident student
with legal settlement in the school corporation where the foreign
exchange studentresides. The student may attend a school in the school
corporation in which the family with whom the student is living
resides. A school corporation that receives a foreign student may not
be paid any transfer tuition. The school corporation shall include the
foreign student in computations to determine the amount of state aid
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that it is entitled to receive.

SECTION 213. IC 20-28-2-2, AS ADDED BY P.L.246-2005,
SECTION 138, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 2. (a) The advisory board of the
division of professional standards is established to advise the
superintendent, the board, the department, and the division on matters
concerning teacher education, licensing, and professional development.
The advisory board consists of nineteen (19) voting members.

(b) Except as otherwise provided, each voting member of the
advisory board described in this subsection must be actively employed
by a school corporation. Eighteen (18) members shall be appointed by
the governor as follows:

(1) One (1) member must hold a license and be actively employed
in a public school as an Indiana school superintendent.
(2) Two (2) members must:
(A) hold licenses as public school principals;
(B) be actively employed as public school principals; and
(C) be employed at schools having dissimilar grade level
configurations.
(3) One (1) member must:
(A) hold a license as a special education director; and
(B) be actively employed as a special education director in:
(1) a school corporation; or
(i1) a public school special education cooperative.
(4) One (1) member must be a member of the governing body of
a school corporation but is not required to be actively employed
by a school corporation or to hold an Indiana teacher's license.
(5) Three (3) members must meet the following conditions:
(A) Represent Indiana teacher education units within Indiana
public and private postsecondary educational institutions. of
(B) Hold a teacher's license but not necessarily an Indiana
teacher's license.
(C) Be actively employed by the respective teacher education
units.
The members described in this subdivision are not required to be
employed by a school corporation.
(6) Nine (9) members must be licensed and actively employed as
Indiana public school teachers in the following categories:
(A) At least one (1) member must hold an Indiana standard
early childhood education license.
(B) At least one (1) member must hold an Indiana teacher's
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license in elementary education.
(C) At least one (1) member must hold an Indiana teacher's
license for middle/junior high school education.
(D) At least one (1) member must hold an Indiana teacher's
license in high school education.
(7) One (1) member must be a member of the business
community in Indiana but is not required to be actively employed
by a school corporation or to hold an Indiana teacher's license.

(c) Each member described in subsection (b)(6) must be licensed
and actively employed as a practicing teacher in at least one (1) of the
following areas to be appointed:

(1) Atleastone (1) member mustbe licensed in special education.
(2) At least one (1) member must be licensed in vocational
education.

(3) At least one (1) member must be employed and licensed in
student services, which may include school librarians or
psychometric evaluators.

(4) At least one (1) member must be licensed in social science
education.

(5) At least one (1) member must be licensed in fine arts
education.

(6) At least one (1) member must be licensed in English or
language arts education.

(7) At least one (1) member must be licensed in mathematics
education.

(8) At least one (1) member must be licensed in science
education.

(d) At least one (1) member described in subsection (b) must be a
parent of a student enrolled in a public preschool or public school
within a school corporation in either kindergarten or any of grades 1
through 12.

(e) The state superintendent shall serve as an ex officio voting
member of the advisory board. The state superintendent may make
recommendations to the governor as to the appointment of members on
the advisory board.

SECTION 214. IC 20-28-2-6, AS ADDED BY P.L.246-2005,
SECTION 142, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 6. (a) Subject to subsection (c) and
in addition to the powers and duties set forth in IC 20-20-22 or this
article, the advisory board may adopt rules under IC 4-22-2 to do the
following:

(1) Set standards for teacher licensing and for the administration
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of a professional licensing and certification process by the
department.
(2) Approve or disapprove teacher preparation programs.
(3) Set fees to be charged in connection with teacher licensing.
(4) Suspend, revoke, or reinstate teacher licenses.
(5) Enter into agreements with other states to acquire reciprocal
approval of teacher preparation programs.
(6) Set standards for teacher licensing concerning new subjects of
study.
(7) Evaluate work experience and military service concerning
highrer postsecondary education and experience equivalency.
(8) Perform any other action that:
(A) relates to the improvement of instruction in the public
schools through teacher education and professional
development through continuing education; and
(B) attracts qualified candidates for teacher education from
among the high school graduates of Indiana.
(9) Set standards for endorsement of school psychologists as
independent practice school psychologists under IC 20-28-12.

(b) Notwithstanding subsection (a)(1), an individual is entitled to
one (1) year of occupational experience for purposes of obtaining an
occupational specialist certificate under this article for each year the
individual holds a license under IC 25-8-6.

(c) Before publishing notice of the intent to adopt a rule under
IC 4-22-2, the advisory board must submit the proposed rule to the
state superintendent for approval. If the state superintendent approves
the rule, the advisory board may publish notice of the intent to adopt
the rule. If the state superintendent does not approve the rule, the
advisory board may not publish notice of the intent to adopt the rule.

SECTION 215. IC 20-28-4-4, AS ADDED BY P.L.246-2005,
SECTION 151, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 4. Each accredited teacher
education school and department in Indiana shall establish a course of
study that constitutes the higher postsecondary education component
of the program. The higher postsecondary education component
required under this section must comply with the following
requirements:

(1) Include the following study requirements:
(A) For a program participant who seeks to obtain a license to
teach in grades 6 through 12, up to eighteen (18) credit hours
of study or the equivalent that prepare a program participant
to meet Indiana standards for teaching in the subject areas
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corresponding to the area in which the program participant has
met the education requirements under section 5 of this chapter,
unless the program participant demonstrates that the program
participantrequires fewer credit hours of study to meet Indiana
standards for teaching.
(B) For a program participant who seeks to obtain a license to
teach in kindergarten through grade 5, twenty-four (24) credit
hours of study or the equivalent, which must include at least
six (6) credit hours in teaching reading, that prepare a program
participant to meet Indiana standards for teaching, unless the
program participant demonstrates that the program participant
requires fewer credit hours of study to meet Indiana standards
for teaching.

(2) Focus on the communication of knowledge to students.

(3) Include suitable field or classroom experiences if the program

participant does not have teaching experience.

SECTION 216. IC 20-28-4-5, AS ADDED BY P.L.1-2005,
SECTION 12,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. An individual who wishes to participate in the
program must have one (1) of the following qualifications:

(1) For a program participant who seeks to obtain a license to
teach in grades 6 through 12, one (1) of the following:
(A) A bachelor's degree or the equivalent with a grade point
average of at least three (3.0) on a four (4.0) point scale from
an accredited postsecondary educational institution ofhigher
cducation in the subject area that the individual intends to
teach.
(B) A graduate degree from an accredited postsecondary
educational institution of hrgher educatron in the subject area
that the individual intends to teach.
(C) Both:
(i) a bachelor's degree from an accredited postsecondary
educational institution of higher education with a grade
point average of at least two and five-tenths (2.5) on a four
(4.0) point scale; and
(i1) five (5) years professional experience;
in the subject area that the individual intends to teach.
(2) For a program participant who seeks to obtain a license to
teach in kindergarten through grade 5, one (1) of the following:
(A) A bachelor's degree or the equivalent with a grade point
average of at least three (3.0) on a four (4.0) point scale from
an accredited institution of higher education.
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(B) Both:
(i) a bachelor's degree from an accredited postsecondary
educational institution of higher cducationr with a grade
point average of at least two and five-tenths (2.5) on a four
(4.0) point scale; and
(i) five (5) years professional experience in an education
related field.

SECTION 217. IC 20-28-4-6, AS ADDED BY P.L.246-2005,
SECTION 152, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 6. The department shall grant an
initial standard license to a program participant who does the
following:

(1) Successfully completes the higher postsecondary education
component of the program.
(2) Demonstrates proficiency through a written examination in:
(A) basic reading, writing, and mathematics;
(B) pedagogy; and
(C) knowledge of the areas in which the program participant
is required to have a license to teach;
under IC 20-28-5-12(b).
(3) Participates successfully in a beginning teacher internship
program under IC 20-6.1-8 (repealed) that includes
implementation in a classroom of the teaching skills learned in the
highrer postsecondary education component of the program.
(4) Receives a successful assessment of teaching skills upon
completion of the beginning teacher internship program under
subdivision (3) from the administrator of the school where the
beginning teacher internship program takes place, or, if the
program participant does not receive a successful assessment,
continues participating in the beginning teacher internship
program.

SECTION 218. IC 20-28-6-9, AS ADDED BY P.L.1-2005,
SECTION 12,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 9. (a) A teacher serving under a regular contract
at a laboratory school operated under 1€ 26=12=1t4 1C 20-24.5-2 who
is offered and accepts a position in the local school corporation that is
a party to the agreement with the university operating the laboratory
school is entitled to:

(1) transfer to the local school corporation any years served as a
regular teacher at the laboratory school; and

(2) receive credit for the years in meeting the five (5) year
requirement for an indefinite contract contained in section 8 of
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this chapter.

(b) If the teacher accepting a position with the local school
corporation has served as a regular teacher at the laboratory school for
at least five (5) successive years, the teacher's contract with the local
school corporation is an indefinite contract under section 8 of this
chapter.

SECTION 219. IC 20-28-12-3, AS ADDED BY P.L.246-2005,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2007]: Sec. 3. An individual who applies for an
endorsement as an independent practice school psychologist must meet
the following requirements:

(1) Be licensed as a school psychologist by the department.
(2) Be employed by a:

(A) developmental center;

(B) state hospital;

(C) public or private hospital;

(D) mental health center;

(E) rehabilitation center;

(F) private school; or

(G) public school;
at least thirty (30) hours per week during the contract period
unless the individual is retired from full-time or part-time
employment as a school psychologist or the individual has a
medical condition or physical disability that restricts the mobility
required for employment in a school setting.
(3) Furnish satisfactory evidence to the department that the
applicant has received at least a sixty (60) semester hour master's
or specialist degree in school psychology from:

(A) a recognized postsecondary educational institution; of

hrghrer tearming; or

(B) an educational institution not located in the United States

that has a program of study that meets the standards of the

department.
(4) Furnish satisfactory evidence to the department that the
applicant has demonstrated graduate level competency through
the successful completion of course work and a practicum in the
areas of assessment and counseling.
(5) Furnish satisfactory evidence to the department that the
applicant has at least one thousand two hundred (1,200) hours of
school psychology experience beyond the master's degree level.
At least six hundred (600) hours must be in a school setting under
the supervision of any of the following:
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(A) A physician licensed under IC 25-22.5.
(B) A psychologist licensed under IC 25-33.
(C) A school psychologist endorsed under this chapter.
(6) Furnish satisfactory evidence to the department that the
applicant has completed, in addition to the requirements in
subdivision (5), at least four hundred (400) hours of supervised
experience in identification and referral of mental and behavioral
disorders, including at least one (1) hour each week of direct
personal supervision by a:
(A) physician licensed under IC 25-22.5;
(B) psychologist licensed under IC 25-33; or
(C) school psychologist endorsed under this chapter;
with at least ten (10) hours of direct personal supervision.
(7) Furnish satisfactory evidence to the department that the
applicant has completed, in addition to the requirements of
subdivisions (5) and (6), fifty-two (52) hours of supervision with
a physician licensed under IC 25-22.5, a psychologist licensed
under IC 25-33, or a school psychologist endorsed under this
chapter that meets the following requirements:
(A) The fifty-two (52) hours must be completed within at least
twenty-four (24) consecutive months but not less than twelve
(12) months.
(B) Not more than one (1) hour of supervision may be
included in the total for each week.
(C) At least nine hundred (900) hours of direct client contact
must take place during the total period under clause (A).
(8) Furnish satisfactory evidence to the department that the
applicant does not have a conviction for a crime that has a direct
bearing on the applicant's ability to practice competently.
(9) Furnish satisfactory evidence to the department that the
applicant has not been the subject of a disciplinary action by a
licensing or certification agency of any jurisdiction on the
grounds that the applicant was not able to practice as a school
psychologist without endangering the public.
(10) Pass the examination provided by the department.
SECTION 220. IC 20-30-4-2, AS ADDED BY P.L.1-2005,
SECTION 14,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 2. In consultation with the student's guidance
counselor, after seeking consultation with each student's parents, and
not later than the date on which the student completes grade 9, each
student shall develop a career plan in which the student does the
following:
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(1) Indicates the subject and skill areas of interest to the student.
(2) Designs a program of study under the college/technology
preparation curriculum adopted by the state board under
IC 20-30-10-2 for grades 10, 11, and 12 that meets the interests
and aptitude of the student.
(3) Ensures that upon satisfactory fulfillment of the plan the
student:
(A) is entitled to graduate; and
(B) will have taken at least the minimum variety and number
of courses necessary to gain admittance to a state educational
institution. tas defimred m 1€ 26=12=6-5-1H)-

SECTION 221. IC 20-30-7-7, AS ADDED BY P.L.1-2005,
SECTION 14,ISAMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. The parties to an agreement under section 5 of
this chapter may provide educational programs:

(1) that are not regularly provided as part of the established
curriculum during the school year; and

(2) for which a student who successfully completes a program
may receive high school and college credit under an articulation
agreement or dual credit provision under IC 20-32-3-9,
1€26=12=1=9; IC 21-43-2, or 1€ 26=12=1+71+ 1C 21-43-3.

SECTION 222. IC 20-31-3-7, AS ADDED BY P.L.1-2005,
SECTION 15,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. The department shall do the following:

(1) Distribute the academic standards established under this
chapter to each school corporation for distribution by the school
corporation to the parent of each student in the school
corporation.

(2) Survey parents of students, members of the business
community, representatives of higher postsecondary education,
and educators on the importance and applicability of academic
standards.

SECTION 223. IC 20-32-3-8, AS ADDED BY P.L.1-2005,
SECTION 16,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 8. Any secondary level or postsecondary level
(under € 206=12=1=16) IC 21-43-3) certificates of achievement that a
student earns shall be recorded in the student's official high school
transcript.

SECTION 224. IC 20-32-3-9, AS ADDED BY P.L.1-2005,
SECTION 16,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 9. A student who:

(1) receives a secondary level certificate of achievement in a

SEA 526 — Concur+

< T O O



198

particular subject or skill area; and

(2) satisfies the standards for receipt of academic credit as

determined by a state educational institution; (as defmmed mr
may receive postsecondary level academic credit at the state
educational institution for the secondary level certificate of
achievement as set forth in 1€ 26=12=1=5- IC 21-43-2.

SECTION 225. IC 20-33-1-1, AS ADDED BY P.L.1-2005,
SECTION 17,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. The following is the public policy of the state:

(1) To provide:

(A) equal;

(B) nonsegregated; and

(C) nondiscriminatory;
educational opportunities and facilities for all, regardless of race,
creed, national origin, color, or sex.
(2) To provide and furnish public schools amd commron schoots
cquatly open equally to all, and prohibited and denied to none
because of race, creed, color, or national origin.
(3) To reaffirm the principles of:

(A) the Bill of Rights;

(B) civil rights; and

(C) the Constitution of the State of Indiana.
(4) To provide for the state and the citizens of Indtana a uniform
democratic system of public anmd commromn school education to the
state and the citizens of Indiana.
(5) To:

(A) abolish;

(B) eliminate; and

(C) prohibit;
segregated and separate schools or school districts on the basis of
race, creed, or color.
(6) To eliminate and prohibit:

(A) segregation;

(B) separation; and

(C) discrimination;
on the basis of race, cotor; or creed, or color in the pubhc
kimdergartens; common schoots; public schools. vocationat
schoots; cotteges; amd untversities of Indiana:

SECTION 226. IC 20-33-1-3, AS ADDED BY P.L.1-2005,
SECTION 17,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 3. (a) The governing body of a school corporation
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and the board of trustees of a cottege or untversity state educational
institution may not build or erect, establish, maintain, continue, or
permit any segregated or separate

2) public schools, or distrcts;

3y including any public school departments or divisions or

4 colteges or untversities;
on the basis of race, color, creed, or national origin of pupils or
students.

(b) The officials described in subsection (a) may take any
affirmative actions that are reasonable, feasible, and practical to effect
greater integration and to reduce or prevent segregation or separation
of races in public schools for whatever cause, including:

(1) site selection; or
(2) revision of:
(A) school districts;
(B) curricula; or
(C) enrollment policies;
to implement equalization of educational opportunity for all.

(c¢) A school corporation shall review the school corporation's

programs to determine if the school corporation's practices of:

(1) separating students by ability;

(2) placing students into educational tracks; or

(3) using test results to screen students;
have the effect of systematically separating students by race, color,
creed, national origin, or socioeconomic class.

SECTION 227. IC 20-33-1-4, AS ADDED BY P.L.1-2005,
SECTION 17,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) A student is entitled to be admitted and
enrolled in the a public or commomn school in the school corporation in
which the student resides without regard to race, creed, color,
socioeconomic class, or national origin.

(b) A student may not be prohibited, segregated, or denied
attendance or enrollment to in

Ha

A public school

B) common schoot;

€5 jumor high schoot; or

(B9 high schoot;
in the student's school corporation or
2y a cottege or untversity mr trdiana;

because of the student's race, creed, color, or national origin.
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(c) Every student is free to attend
Ha
Ay public school, or including a
By department or division of a public school or
2y coltege or untverstty mr ndtana;
within the laws applicable alike to noncitizen and nonresident students.

SECTION 228. IC 20-33-1-5, AS ADDED BY P.L.1-2005,
SECTION 17,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. (a) A

1) public school

€27 state cottege; or

37 state umtversity;
may not segregate, separate, or discriminate against any of its students
on the basis of race, creed, or color.

(b) Admission to a public school may not be approved or denied on
the basis of race, creed, or color.

SECTION 229. IC 20-33-1-6, AS ADDED BY P.L.1-2005,
SECTION 17,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 6. A

1) public school

€27 state cottege; or

37 state umtversity;
may not discriminate in any way in the hiring, upgrading, tenure, or
placement of any a teacher on the basis of race, creed, color, or
national origin.

SECTION 230. IC 20-33-1-7, AS ADDED BY P.L.1-2005,
SECTION 17,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 7. This chapter is supplemental to:

(1) all common law, statutory law, and civil rights applicable to
the public schools; common schoots; colteges; and universtties;
and

(2) the rights and remedies arising from these laws of the state
Indiana and to the state's Indiana's citizens.

SECTION 231. IC 20-34-4-1, AS ADDED BY P.L.1-2005,
SECTION 18,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 1. (a) Each school shall keep an immunization
record of the school's students. The records must be kept uniformly
throughout Indiana according to procedures prescribed by the state
department of health.

(b) Whenever a student transfers to another school, the school from
which the student is transferring may furnish, not later than twenty (20)
days after the transfer, a copy of the student's immunization record to
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the school to which the student is transferring.

(c) Whenever a student enrolls in a postsecondary state educational
institution, fas defimred m 1€ 26=12=F1=8); the school from which the
student graduated may furnish a copy of the student's immunization
record to the postsccondary state educational institution. If the student
is enrolled in a postsecondary state educational institution while still
attending a secondary level school, the secondary level school that the
student is attending may furnish a copy of the student's immunization
record to the postsccondary state educational institution.

SECTION 232. IC 20-35-3-1, AS AMENDED BY P.L.141-2006,
SECTION 97, AND AS AMENDED BY P.L.145-2006, SECTION
152, IS CORRECTED AND AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2007]: Sec. 1. (a) The state superintendent shall
appoint a state advisory council on the education of children with
disabilities. The state advisory council's duties consist of providing
policy guidance concerning special education and related services for
children with disabilities. The state superintendent shall appoint at least
seventeen (17) members who serve for a term of four (4) years.
Vacancies shall be filled in the same manner for the unexpired balance
of the term.

(b) The members of the state advisory council must be:

(1) citizens of Indiana;

(2) representative of the state's population; and

(3) selected on the basis of their involvement in or concern with
the education of children with disabilities.

(c) A majority of the members of the state advisory council must be
individuals with disabilities or the parents of children with disabilities.
Members must include the following:

(1) Parents of children with disabilities.
(2) Individuals with disabilities.
(3) Teachers.
(4) Representatives of higher cducation postsecondary
educational institutions that prepare special education and related
services personnel.
(5) State and local education officials.
(6) Administrators of programs for children with disabilities.
(7) Representatives of state agencies involved in the financing or
delivery of related services to children with disabilities, including
the following:
(A) The commissioner of the state department of health or the
commissioner's designee.
(B) The director of the division of disability aging, and
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rehabilitative services or the director's designee.
(C) The director of the division of mental health and addiction
or the director's designee.
(D) The director of the déiviston of famtly und chitdren
department of child services or the director's designee.
(8) Representatives of nonpublic schools and freeway schools.
(9) One (1) or more representatives of vocational, community, or
business organizations concerned with the provision of
transitional services to children with disabilities.
(10) Representatives of the department of correction.
(11) A representative from each of the following:
(A) The Indiana School for the Blind and Visually Impaired
board.
(B) The Indiana School for the Deaf board.

(d) The responsibilities of the state advisory council are as follows:
(1) To advise the state superintendent and the state board
regarding all rules pertaining to children with disabilities.

(2) To recommend approval or rejection of completed
comprehensive plans submitted by school corporations acting
individually or on a joint school services program basis with other
corporations.

(3) To advise the department of unmet needs within Indiana in the
education of children with disabilities.

(4) To provide public comment on rules proposed by the state
board regarding the education of children with disabilities.

(5) To advise the department in developing evaluations and
reporting data to the United States Secretary of Education under
20 U.S.C. 1418.

(6) To advise the department in developing corrective action
plans to address findings identified in federal monitoring reports
under 20 U.S.C. 1400 et seq.

(7) To advise the department in developing and implementing
policies related to the coordination of services for children with
disabilities.

(e) The state advisory council shall do the following:

(1) Organize with a chairperson selected by the state
superintendent.

(2) Meet as often as necessary to conduct the council's business
at the call of the chairperson, upon ten (10) days written notice,
but not less than four (4) times a year.

(f) Members of the state advisory council are entitled to reasonable

amounts for expenses necessarily incurred in the performance of their
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duties.

(g) The state superintendent shall do the following:

(1) Designate the director to act as executive secretary of the state
advisory council.

(2) Furnish all professional and clerical assistance necessary for
the performance of the state advisory council's powers and duties.

(h) The affirmative votes of a majority of the members appointed to
the state advisory council are required for the state advisory council to
take action.

SECTION 233. IC 20-35-7-3, AS ADDED BY P.L.1-2005,
SECTION 19,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 3. (a) Asused in this chapter, "transition services"
means a coordinated set of activities for a student with a disability that:

(1) is designed within an outcome oriented process; and
(2) promotes movement from the public agency to postsecondary
school activities, including the following:
(A) Postsecondary education.
(B) Vocational training that is not postsecondary education.
(C) Integrated employment (including supported employment).
(D) Continuing and adult education.
(E) Adult services.
(F) Independent living.
(G) Community participation.

(b) The coordinated set of activities described in subsection (a)

must:
(1) be based on the individual student's needs, taking into account
the student's preferences and interests; and
(2) include the following:
(A) Instruction.
(B) Related services.
(C) Community experiences.
(D) The development of employment and other postsecondary
schoot educational institution adult living objectives.
(E) Where appropriate, acquisition of daily living skills and a
functional vocational evaluation.

SECTION 234. IC 20-36-3-5, AS ADDED BY P.L.1-2005,
SECTION 20,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. (a) Each school year:

(1) each school corporation may provide the College Board's
science and math advanced placement courses; and

(2) each school corporation may provide additional College Board
advanced placement courses;

SEA 526 — Concur+

< T O O



204

in secondary schools for students who qualify to take the advanced
placement courses.

(b) Each school corporation shall provide the College Board's
science and math advanced placement courses in secondary schools for
students who qualify to take the advanced placement courses.

(¢) In addition to the College Board's math and science advanced
placement tests, the state board may approve advanced placement
courses offered by a state educational institution as defimed m
1€ 26=12=6-5=1) in collaboration with a school corporation if the state
educational institution and the collaborating school corporation
demonstrate to the state board that the particular advanced placement
course satisfies the objectives of this chapter.

SECTION 235. IC 20-36-3-11, AS ADDED BY P.L.1-2005,
SECTION 20,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1,2007]: Sec. 11. Each state educational institution tas defimred
m 1€ 20=12=6-5=1) shall work with the department in the development
of a policy of granting academic credit and advanced placement to
students who:

(1) attend the state educational institution; and
(2) receive a satisfactory score as determined by the state
educational institution on the advanced placement examination.

SECTION 236. IC 20-36-4-4, AS ADDED BY P.L.1-2005,
SECTION 20,ISAMENDED TOREAD ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 4. (a) The department shall operate the academy
under guidelines that are established by the advisory board and in
consideration of the recommendations that are made by the advisory
board under section 6 of this chapter.

(b) The department shall:

(1) employ personnel necessary to operate the academy;

(2) select the students who will attend the academy;

(3) hire the faculty for the academy;

(4) enter into contracts with postsecondary educational
institutions of higher educationr or other similar entities for
establishing the location or locations of the academy;

(5) determine the courses that are to be offered at each academy
site; and

(6) take any other action necessary to operate the academy under
this chapter.

SECTION 237. IC 20-36-4-5, AS ADDED BY P.L.1-2005,
SECTION 20,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2007]: Sec. 5. (a) An advisory board for the academy is
established.
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(b) Fifteen (15) members shall be appointed to the advisory board
as follows:
(1) The state superintendent as an ex officio member.
(2) The chairman of the curriculum committee of the state board
as an ex officio member.
(3) The commissioner of the commission om for higher education
as an ex officio member.
(4) Seven (7) members appointed by the state superintendent as
follows:
(A) Two (2) members who are classroom teachers.
(B) Two (2) members who are public school administrators.
(C) One (1) member who represents the parents of public
school students.
(D) Two (2) members who are former students of the academy.
(5) Five (5) members appointed by the governor as follows:
(A) Two (2) representatives from pubhc state educational
institutions. of higher educatron 1 hrdrama:
(B) One (1) representative from a private postsecondary
educational institution of higher cducatron in Indiana.
(C) Two (2) individuals representing business and industry.

(c) At the expiration of the terms of the initial appointees, their
successors shall be appointed to four (4) year terms beginning on July
1 in the year of their appointments. A member may be reappointed to
the advisory board.

(d) A vacancy in any appointive term under this section shall be
filled for the unexpired part of the term by appointment of the officer
who appointed the person creating the vacancy.

(e) On July 1 of each year, the state superintendent shall designate
amember to serve as chairperson. The advisory board shall elect other
officers annually to serve terms from July 1 through June 30.

(f) An advisory board member is not entitled to the minimum salary
per diem as provided in IC 4-10-11-2.1(b) while performing the
member's duties. A member is entitled to reimbursement for traveling
expenses and other expenses actually incurred in connection with the
member's duties, as provided in the state travel policies and procedures
established by the Indiana department of administration and approved
by the budget agency.

(g) The chairperson shall call the meetings of the advisory board.

(h) A majority of the advisory board constitutes a quorum for the
purpose of doing business.

SECTION 238. IC 20-36-5-1, AS ADDED BY P.L.64-2006,
SECTION 1,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE

SEA 526 — Concur+

< T O O



206

JULY 1, 2007]: Sec. 1. A student shall receive credits toward
graduation or an academic honors diploma by demonstrating the
student's proficiency in a course or subject area required for graduation
or the academic honors diploma, whether or not the student has
completed course work in the subject area, by any one (1) or more of
the following methods:

(1) Receiving a score that demonstrates proficiency on a

standardized assessment of academic or subject area competence

that is accepted by accredited postsecondary educational

institutions.

(2) Receiving a high proficiency level score on an end of course

assessment for a course without taking the course.

(3) Successfully completing a similar course at an eligible

institution under the postsecondary enrollment program under

1€ 26=36=11I1C 21-43-4.

(4) Receiving a score of three (3), four (4), or five (5) on an

advanced placement examination for a course or subject area.

(5) Other methods approved by the state board.

SECTION 239. IC 20-42-3-10, AS ADDED BY P.L.2-2006,
SECTION 165, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1,2007]: Sec. 10. The trustee, with the advice and
consent of the township board, shall use the account for the following
educational purposes:

(1) Each year the trustee shall pay to the parent or legal guardian
of any child whose residence is within the township, the initial
cost for the rental of textbooks used in any elementary or
secondary school that has been accredited by the state. The
reimbursement for the rental of textbooks shall be for the initial
yearly rental charge only. Textbooks subsequently lost or
destroyed may not be paid for from this account.
(2) Students who are residents of the township for the last two (2)
years of their secondary education and who still reside within the
township are entitled to receive financial assistance in an amount
not to exceed an amount determined by the trustee and the
township board during an annual review of higlrer postsecondary
education fees and tuition costs of post=hrgh schoot education at
any accredited cottege; untverstity; juntor cotlege; or vocationat or
trade schootl: postsecondary educational institution. Amounts
to be paid to each eligible student shall be set annually after this
review. The amount paid each year must be:

(A) equitable for every eligible student without regard to race,

religion, creed, sex, disability, or national origin; and
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(B) based on the number of students and the amount of funds
available each year.
(3) A person who has been a permanent resident of the township
continuously for at least two (2) years and who needs educational
assistance for job training or retraining may apply to the trustee
of the township for financial assistance. The trustee and the
township board shall review each application and make assistance
available according to the need of each applicant and the
availability of funds.
(4) If all the available funds are not used in any one (1) year, the
unused funds shall be retained in the account by the trustee for
use in succeeding years.

SECTION 240.IC 20-42.5 IS ADDED TO THE INDIANA CODE
ASANEW ARTICLETO READ ASFOLLOWS [EFFECTIVEJULY
1, 2007]:

ARTICLE 42.5. ALLOCATION OF EXPENDITURES TO
STUDENT INSTRUCTION

Chapter 1. Purposes and General Provisions

Sec. 1. This article has the following purposes:

(1) To maximize the allocation and use of taxpayer provided
resources by school corporations and schools for student
instruction and learning.

(2) To confirm the authority of school corporations to use a
variety of methods to reduce the costs of acquisition of
products and services.

(3) To instruct the state board to oversee the consideration of
statewide means to acquire products and services.

(4) To provide a means for school corporations to access
technical assistance and other supportin the consideration of
means to increase the allocation of resources to student
instruction and learning.

(5) To recognize school corporations that achieve effective
allocation of resources to student instruction and learning.

Sec. 2. This article is supplemental to and does not abrogate the
powers given to school corporations under the home rule
provisions of IC 20-26-3, and those powers remain in full effect.

Chapter 2. Authority to Allocate Expenditures to Student
Instruction and Learning

Sec. 1. A school corporation individually, in collaboration with
other school corporations, and through the educational services
centers may undertake action to reduce noninstructional
expenditures and allocate the resulting savings to student
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instruction and learning. Actions taken under this section include
the following:
(1) Pooling of resources with other school corporations for
liability insurance, property and casualty insurance, worker's
compensation insurance, employee health insurance, vision
insurance, dental insurance, or other insurance, whether by
pooling risks for coverage or for the purchase of coverage, or
by the creation of or participation in insurance trusts, subject
to the following:
(A) School corporations that elect to pool assets for
coverage must create a trust under Indiana law for the
assets. The trustis subject to regulation by the department
of insurance as follows:
(i) The trust must be registered with the department of
insurance.
(ii) The trust shall obtain stop loss insurance issued by an
insurer authorized to do business in Indiana with an
aggregate retention of not more than one hundred
twenty-five percent (125%) of the amount of expected
claims for the following year.
(iii) Contributions by the school corporations must be set
at one hundred percent (100%) of the aggregate
retention plus all other costs of the trust.
(iv) The trust shall maintain a fidelity bond in an amount
approved by the department of insurance. The fidelity
bond must cover each person responsible for the trust
for acts of fraud or dishonesty in servicing the trust.
(v) The trust is subject to IC 27-4-1-4.5 regarding claims
settlement practices.
(vi) The trust shall file an annual financial statement in
the form required by IC 27-1-3-13 not later than March
1 of each year.
(vii) The trust is not covered by the Indiana insurance
guaranty association created under IC 27-6-8. The
liability of each school corporation is joint and several.
(viii) The trust is subject to examination by the
department of insurance. All costs associated with an
examination shall be borne by the trust.
(ix) The department of insurance may deny, suspend, or
revoke the registration of a trust if the commissioner
finds that the trust is in a hazardous financial condition,
the trust refuses to be examined or produce records for
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examination, or the trust has failed to pay a final
judgment rendered against the trust by a court within
thirty (30) days.

(B) The department of insurance may adopt rules under

IC 4-22-2 to implement this subdivision.

(2) Electing, as an individual school corporation or as more
than one (1) school corporation acting jointly, to aggregate
purchases of natural gas commodity supply from any
available natural gas commodity seller for all schools included
in the aggregated purchases. A rate schedule that is:

(A) filed by a natural gas utility; and

(B) approved by the Indiana utility regulatory commission;
must include provisions that allow a school corporation or
school corporations acting jointly to elect to make aggregated
purchases of natural gas commodity supplies. Upon request
from a school corporation, a natural gas utility shall
summarize the rates and charges for providing services to
each school in the school corporation on one (1) summary bill
for remitting payment to the utility.

(3) Consolidating purchases with other school corporations or
units of government of the following:

(A) School buses and other vehicles and vehicle fleets.

(B) Fuel, maintenance, or other services for vehicles or

vehicle fleets.

(C) Food services.

(D) Facilities management services.

(E) Transportation management services.

(F) Textbooks, technology, and other school materials and

supplies.

(G) Any other purchases a school corporation may require.
Purchases may be made by contiguous school corporations, as
part of regional consolidated purchasing arrangements, or
from consolidated sources under multistate cooperative
bidding arrangements.

Sec. 2. A school corporation may use shared services
arrangements with other school corporations and units of
government, including:

(1) the use of shared administrative services overseeing
transportation, food service, facilities, or other operations;
(2) the use of shared administrative services to manage
finance, payroll, human resources, information technology,
purchasing, or other administrative services; and
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(3) the use of shared resources to provide instruction,
supplemental services, extracurricular activities, or other
student services.
School corporations are notrequired to merge schools, consolidate,
or otherwise relinquish control of curriculum, instruction, or
student activities to use shared services arrangements.

Sec. 3. A school corporation may collaborate with contiguous
school corporations to explore the use of cooperatives among
school corporations, commonly managed school corporations, or
the consolidation of school corporations to provide effective and
efficient management of the school corporations or functions of the
school corporations.

Sec. 4. (a) Educational service centers established under
IC 20-20-1 shall support and facilitate actions by school
corporations under this article, including by the use of an
educational service center's existing cooperative agreements.

(b) School corporations and educational service centers may use
the division of finance of the department and the office of
management and budget to provide technical assistance under this
article.

(c¢) Not later than August 31 of each year, the educational
service centers shall report to the state board the results of the
efforts of the educational service centers under this article during
the preceding school year.

Chapter 3. State Board Action

Sec. 1. The state board shall explore methods, including
statewide purchases, to reduce the expense to school corporations
for the purchase of the following:

(1) Textbooks.

(2) Technology.

(3) School buses and other vehicles.

(4) Other areas of expenses as determined by the state board.

Sec. 2. The state board, assisted by the educational service
centers, the division of finance of the department, and the office of
management and budget, shall survey annually the school
corporations to determine actions taken by the school corporations
to allocate resources to student instruction and learning. The state
board shall issue an annual report of actions taken to:

(1) each school corporation;
(2) the public; and
(3) the general assembly.
The report to the general assembly must be submitted to the
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executive director of the legislative services agency in an electronic
format under IC 5-14-6.

Sec. 3. Not later than November 1 of each year, the state board,
assisted by the office of management and budget and school
corporation officials, shall submit a report to the state
superintendent, the governor, and the general assembly concerning
the following:

(1) Consolidated purchasing arrangements used by multiple
school corporations, through educational service centers, and
throughout Indiana.
(2) Shared services arrangements used by multiple school
corporations, through educational service centers, and in
Indiana as a whole.
(3) The efforts of school corporations to explore cooperatives,
common management, or consolidations.
The report to the general assembly must be submitted to the
executive director of the legislative services agency in an electronic
format under IC 5-14-6.

Sec. 4.(a) The state board, assisted by the office of management
and budget, the division of finance of the department, and school
corporation officials, shall analyze each school corporation's
expenses for the 2004-2005 and 2005-2006 school years to
determine how much each school corporation spent, from whatever
source, directly or indirectly, on the following categories of
expenditures:

(1) Student academic achievement expenditures.

(2) Student instructional support expenditures.

(3) Overhead and operational expenditures.

(4) Nonoperational expenditures.
The state board shall determine the types of expenses that are
included in each category set forth in subdivisions (1) through (4).
The sum of all expenditures under subdivisions (1) through (4) by
a school corporation must equal the total amount of expenditures
by the school corporation for the year being analyzed.

(b) The state board's analysis under subsection (a) may include
relevant trend line data for school years before the 2004-2005
school year.

(c¢) Not later than June 30,2007, the state board shall report the
results of the analysis under subsection (a) to the state
superintendent, the governor, and the general assembly. The
report to the general assembly must be submitted to the executive
director of the legislative services agency in an electronic format
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under IC 5-14-6.
Sec. 5. (a) For each school year using the 2005-2006 school year
as a baseline:
(1) the office of management and budget shall analyze and
report to the state board, the governor, and the general
assembly concerning the progress or lack of progress of each
school corporation, of all school corporations in each
educational service center's area, and in Indiana as a whole in
improving the ratio of student instructional expenditures to
all other expenditures for the previous school year;
(2) the state board shall recognize publicly each school
corporation and educational service center that has an
improved ratio of student instructional expenditures to all
other expenditures during the previous school year;
(3) the office of management and budget and the division of
finance of the department shall be available to consult with
and provide technical assistance to each school corporation
that did not have an improved ratio of student instructional
expenditures to all other expenditures during the previous
school year; and
(4) each school corporation shall report to the public in the
school corporation's annual performance report and to the
members of the general assembly whose districts include the
school corporation:
(A) the percentage of resources spent by the school
corporation during the previous school year on each
category of expenditures set forth in section 4 of this
chapter and whether the school corporation met the goals
established for the previous school year under section 6 of
this chapter;
(B) the trend line for each category of expenditures set
forth in section 4 of this chapter for the school corporation
during the previous school year;
(C) whether the school corporation did or did not make
progress in improving the ratio of student instructional
expenditures to all other expenditures during the previous
school year; and
(D) the goals established under section 6 of this chapter for
the current school year.
(b) The reports to the general assembly under subsection (a)(1)
and to individual members of the general assembly under
subsection (a)(4) must be submitted to the executive director of the
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legislative services agency in an electronic format under IC 5-14-6.

Sec. 6. (a) Beginning with the 2007-2008 school year, each
governing body shall establish goals for each category of
expenditures set forth in section 4 of this chapter that will increase
the school corporation's allocation of taxpayer resources directly
to student instruction and learning, in light of the unique
circumstances present in the school corporation.

(b) The state board shall recognize and reward the school
corporations that meet the goals described in subsection (a).

SECTION 241. IC 20-43-4-8 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2007]: Sec. 8. A student who participates in:

(1) a postsecondary enrollment program under IC 21-43-4 is
considered a student enrolled in the school corporation where
the student has legal settlement for the purposes of computing
ADM;

(2) a high school fast track to college program under
IC 21-43-6 shall be counted in the ADM of the school
corporation where the student has legal settlement if the
student would be counted in the ADM of the school
corporation had the student enrolled in the school
corporation; or

(3) a high school fast track to college program under
IC 21-43-7 shall be counted in the ADM of the school
corporation where the student has legal settlement if the
student would be counted in the ADM of the school
corporation had the student enrolled in the school
corporation.

SECTION 242.1C 21-7-12 IS ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]:

Chapter 12. Effect of Recodification by the Act of the 2007
Regular Session of the General Assembly

Sec. 1. As used in this chapter, "prior law" refers to the statutes
concerning higher education that are repealed or amended in the
recodification act of the 2007 regular session of the general
assembly as the statutes existed before the effective date of the
applicable or corresponding provision of the recodification act of
the 2007 regular session of the general assembly. The term includes
statutes that are recodified outside this title by the recodification
actofthe 2007 regular session of the general assembly, such as law
related to the Indiana health and educational facility finance
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authority, Indiana University hospitals, medical center
development agencies, university administered preschools,
elementary schools, and high schools, administration of school
corporation expenditures, donations to a state educational
institution by a political subdivision, and the Knox County
property tax levy for Vincennes University.

Sec. 2. The purpose of the recodification act of the 2007 regular
session of the general assembly is to recodify prior law in a style
thatis clear, concise, and easy to interpret and apply. Except to the
extent that:

(1) the recodification act of the 2007 regular session of the
general assembly is amended to reflect the changes made in a
provision of another bill that adds to, amends, or repeals a
provision in the recodification act of the 2007 regular session
of the general assembly; or
(2) the minutes of meetings of the code revision commission
during 2006 expressly indicate a different purpose;
the substantive operation and effect of the prior law continue
uninterrupted as if the recodification act of the 2007 regular
session of the general assembly had not been enacted.

Sec. 3. Subject to section 2 of this chapter, sections 4 through 9
of this chapter shall be applied to the statutory construction of the
recodification act of the 2007 regular session of the general
assembly.

Sec. 4. (a) The recodification act of the 2007 regular session of
the general assembly does not affect:

(1) any rights or liabilities accrued;
(2) any penalties incurred;
(3) any violations committed;
(4) any proceedings begun;
(5) any bonds, notes, loans, or other forms of indebtedness
issued, incurred, or made;
(6) any tax levies made or authorized;
(7) any funds established;
(8) any patents issued;
(9) the validity, continuation, or termination of any contracts,
easements, or leases executed;
(10) the validity, continuation, scope, termination, suspension,
or revocation of:
(A) permits;
(B) licenses;
(C) certificates of registration;
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(D) grants of authority; or
(E) limitations of authority; or
(11) the validity of court decisions entered regarding the
constitutionality of any provision of the prior law;
before the effective date of the recodification act of the 2007
regular session of the general assembly (July 1,2007). Those rights,
liabilities, penalties, violations, proceedings, bonds, notes, loans,
other forms of indebtedness, tax levies, funds, patents, contracts,
easements, leases, permits, licenses, certificates of registration,
grants of authority, and limitations of authority continue and shall
be imposed and enforced under prior law as if the recodification
act of the 2007 regular session of the general assembly had not
been enacted.
(b) The recodification act of the 2007 regular session of the
general assembly does not:
(1) extend or cause to expire a permit, license, certificate of
registration, or other grant or limitation of authority; or
(2) in any way affect the validity, scope, or status of a license,
permit, certificate of registration, or other grant or limitation
of authority;

issued under the prior law.

(¢) The recodification act of the 2007 regular session of the
general assembly does not affect the revocation, limitation, or
suspension of a permit, license, certificate of registration, or other
grant or limitation of authority based in whole or in part on
violations of the prior law or the rules adopted under the prior law.

Sec. 5. The recodification act of the 2007 regular session of the
general assembly shall be construed as a recodification of prior
law. Except as provided in section 2(1) and 2(2) of this chapter, if
the literal meaning of the recodification act of the 2007 regular
session of the general assembly (including a literal application of
an erroneous change to an internal reference) would result in a
substantive change in the prior law, the difference shall be
construed as a typographical, spelling, or other clerical error that
must be corrected by:

(1) inserting, deleting, or substituting words, punctuation, or
other matters of style in the recodification act of the 2007
regular session of the general assembly; or
(2) using any other rule of statutory construction;
as necessary or appropriate to apply the recodification act of the
2007 regular session of the general assembly in a manner that does
not result in a substantive change in the law. The principle of
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statutory construction, which states that a court must apply the
literal meaning of an act if the literal meaning of the act is
unambiguous, does not apply to the recodification act of the 2007
regular session of the general assembly to the extent that the
recodification act of the 2007 regular session of the general
assembly is not substantively identical to the prior law.

Sec. 6. Subject to section 9 of this chapter, a reference in a
statute or rule to a statute thatis repealed and replaced in the same
or a different form in the recodification act of the 2007 regular
session of the general assembly shall be treated after the effective
date of the new provision as a reference to the new provision.

Sec. 7. A citation reference in the recodification act of the 2007
regular session of the general assembly to another provision of the
recodification act of the 2007 regular session of the general
assembly shall be treated as including a reference to the provision
of prior law that is substantively equivalent to the provision of the
recodification act of the 2007 regular session of the general
assembly that is referred to by the citation reference.

Sec. 8. (a) As used in the recodification act of the 2007 regular
session of the general assembly, a reference to rules adopted under
any provision of this title or under any other provision of the
recodification act of the 2007 regular session of the general
assembly refers to either:

(1) rules adopted under the recodification act of the 2007
regular session of the general assembly; or

(2) rules adopted under the prior law until those rules have
been amended, repealed, or superseded.

(b) Rules adopted under the prior law continue in effect after
June 30,2007, until the rules are amended, repealed, or suspended.

Sec. 9. (a) A reference in the recodification act of the 2007
regular session of the general assembly to a citation in the prior
law before its repeal is added in certain sections of the
recodification act of the 2007 regular session of the general
assembly only as an aid to the reader.

(b) The inclusion or omission in the recodification act of the
2007 regular session of the general assembly of a reference to a
citation in the prior law before its repeal does not affect:

(1) any rights or liabilities accrued;

(2) any penalties incurred;

(3) any violations committed;

(4) any proceedings begun;

(5) any bonds, notes, loans, or other forms of indebtedness
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issued, incurred, or made;
(6) any tax levies made or authorized;
(7) any funds established;
(8) any patents issued;
(9) the validity, continuation, or termination of contracts,
easements, or leases executed;
(10) the validity, continuation, scope, termination, suspension,
or revocation of:
(A) permits;
(B) licenses;
(C) certificates of registration;
(D) grants of authority;
(E) limitations of authority; or
(F) degrees; or
(11) the validity of court decisions entered regarding the
constitutionality of any provision of the prior law;
before the effective date of the recodification act of the 2007
regular session of the general assembly (July 1,2007). Those rights,
liabilities, penalties, violations, proceedings, bonds, notes, loans,
other forms of indebtedness, tax levies, funds, patents, contracts,
easements, leases, permits, licenses, certificates of registration,
grants of authority, limitations of authority, and degrees, continue
and shall be imposed and enforced under prior law as if the
recodification act of the 2007 regular session of the general
assembly had not been enacted.

(¢) The inclusion or omission in the recodification act of the
2007 regular session of the general assembly of a citation to a
provision in the prior law does not affect the use of a prior
conviction, violation, or noncompliance under the prior law as the
basis for revocation of a license, permit, certificate of registration,
or other grant of authority under the recodification act of the 2007
regular session of the general assembly, as necessary or
appropriate to apply the recodification act of the 2007 regular
session of the general assembly in a manner that does not result in
a substantive change in the law.

SECTION 243.1C 21-7-13 IS ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]:

Chapter 13. Definitions

Sec. 1. The definitions in this chapter apply throughout this title.

Sec. 2. "Academic term":

(1) for purposes of this title (other than IC 21-40), has the
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meaning set forth in IC 21-12-1-2; and
(2) for purposes of IC 21-40, has the meaning set forth in
IC 21-40-1-2.

Sec. 3. "Academic year" has the meaning set forth in
IC 21-12-1-3.

Sec.4." Accredited nonpublic school" means a nonpublic school
that has voluntarily become accredited under IC 20-19-2-8.

Sec. 5. "ADM" has the meaning set forth in IC 20-43-1-6.

Sec. 6. (a) "Approved postsecondary educational institution",
for purposes of this title (except section 15 of this chapter,
IC 21-12-6, IC 21-12-7, and IC 21-13-1-4) means the following:

(1) A postsecondary educational institution that operates in
Indiana and:
(A) provides an organized two (2) year or longer program
of collegiate grade directly creditable toward a
baccalaureate degree;
(B) is either operated by the state or operated nonprofit;
and
(C) is accredited by a recognized regional accrediting
agency or by the commission on proprietary education.
(2) Ivy Tech Community College.
(3) A hospital that operates a nursing diploma program that
is accredited by the Indiana state board of nursing.
(4) A postsecondary proprietary educational institution that
meets the following requirements:
(A) Isincorporated in Indiana, or is registered as a foreign
corporation doing business in Indiana.
(B) Is fully accredited by and is in good standing with the
commission on proprietary education.
(C) Is accredited by and is in good standing with a regional
or national accrediting agency.
(D) Offers a course of study that is at least eighteen (18)
consecutive months in duration (or an equivalent to be
determined by the commission on proprietary education)
and that leads to an associate or a baccalaureate degree
recognized by the commission on proprietary education.
(E) Is certified to the state student assistance commission
by the commission on proprietary education as meeting the
requirements of this subdivision.

(b) "Approved postsecondary educational institution" for
purposes of section 15 of this chapter, IC 21-12-6, IC 21-12-7, and
IC 21-13-1-4, means the following:
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(1) A state educational institution.
(2) A nonprofit college or university.
(3) A postsecondary proprietary educational institution that
is accredited by an accrediting agency recognized by the
United States Department of Education.
Sec. 7. "Approved secondary school" has the meaning set forth
in IC 21-12-1-5.
Sec. 8. "Ball State University" refers to the state educational
institution established under IC 21-19-2.
Sec. 9. "Board of trustees":
(1) in a law applicable to Ball State University, refers to the
Ball State University board of trustees;
(2) in a law applicable to Indiana University, refers to the
Indiana University board of trustees;
(3) in a law applicable to Indiana State University, refers to
the Indiana State University board of trustees;
(4) in a law applicable to Ivy Tech Community College, refers
to the Ivy Tech Community College of Indiana board of
trustees (or if the name of the state educational institution is
changed under IC 21-22-2-2, the trustees of the state
educational institution with the name designated under
IC 21-22-2-2);
(5) in a law applicable to Purdue University, refers to the
Purdue University board of trustees;
(6) in a law applicable to the University of Southern Indiana,
refers to the University of Southern Indiana board of trustees;
and
(7) in a law applicable to Vincennes University, refers to the
Vincennes University board of trustees.
Sec. 10. "College or university" means a postsecondary
educational institution that meets the following requirements:
(1) Is authorized by law to provide a program of education
beyond the high school level.
(2) Admits as regular students only individuals having a
certificate of graduation from a high school or the recognized
equivalent of such a certificate.
(3) Provides an educational program:
(A) for which the higher education institution awards a
baccalaureate or an associate degree;
(B) in which admission is contingent upon the prior
attainment of a baccalaureate degree or the equivalent, for
which the higher education institution:
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(i) awards a postgraduate degree; or
(ii) provides not less than a two (2) year program that is
acceptable for full credit toward a postgraduate degree;
or
(C)ofatwo (2) year duration in engineering, mathematics,
or the physical or biological sciences, that is designed to
prepare the student to work as a technician and at a
semiprofessional level in an engineering, a scientific, or
other technological field that requires the understanding
and application of basic engineering, scientific, or
mathematical principles or knowledge.
(4) Is accredited by a regional accrediting agency or
association or by an organization recognized by the United
States Department of Education, or, if not so accredited is an
institution whose credits are accepted on transfer by not less
than three (3) institutions that are accredited by a regional
accrediting agency or association or by an organization
recognized by the United States Department of Education,
with the credits accepted on the same basis as if the credits
were transferred from an accredited institution.

Sec. 11. "Commission for higher education" refers to the
commission for higher education of the state of Indiana established
under IC 21-18-2.

Sec. 12. "Commission on proprietary education' refers to the
Indiana commission on proprietary education established by
IC 21-17-2-1.

Sec. 13. "Community college system" refers to a community
college system established under IC 21-41-5.

Sec. 14. "Educational costs" means tuition and regularly
assessed fees.

Sec. 15. "Educational support costs" refers to costs incurred by
scholarship recipients in purchasing:

(1) required textbooks, supplies, or equipment;
(2) any other material required by the approved
postsecondary educational institution in order for a
scholarship recipient to participate in a particular class,
seminar, laboratory, or other type of instruction; or
(3) other items or services approved by the state student
assistance commission under rules adopted by the state
student assistance commission;
that are not included in educational costs.
Sec. 16. "Elementary school" has the meaning set forth in

SEA 526 — Concur+

< T O O



221

IC 20-18-2-4.
Sec. 17. "Eligible institution", for purposes of:
(1) IC 21-12, has the meaning set forth in IC 21-12-1-8;
(2) IC 21-13, has the meaning set forth in IC 21-13-1-3;
(3) IC 21-16, has the meaning set forth in IC 21-16-1-7;
(4) IC 21-43, has the meaning set forth in IC 21-43-1-3; and
(5) IC 21-44, has the meaning set forth in IC 21-44-1-10.

Sec. 18. "Faculty", for purposes of a law related to:

(1) Indiana University, refers to the president, professors, and
instructors of Indiana University; and

(2) Vincennes University, refers to the president and
professors of Vincennes University, or a majority of them.

Sec. 19. "High school" has the meaning set forth in
IC 20-18-2-7.

Sec. 20. "Indiana University" refers to the state educational
institution established under IC 21-20-2.

Sec. 21. "Indiana State University" refers to the state
educational institution established under IC 21-21-2.

Sec. 22. "Ivy Tech Community College" refers to the state
educational institution established under IC 21-22-2.

Sec. 23. (a) "Nonprofit college or university", for purposes of
this title (except IC 21-17-1-14, IC 21-17-1-17, and IC 21-17-6)
means a nonprofit college or university:

(1) with a principal office in Indiana that is not owned or
controlled by the state of Indiana or any political subdivision,
agency, instrumentality, district, or municipality of the state
of Indiana; and

(2) that does not discriminate in the admission of students on
the basis of race, color, or creed.

(b) "Nonprofit college or university" for purposes of
IC 21-17-1-14,1C 21-17-1-17, and IC 21-17-6, has the meaning set
forth in IC 21-17-1-10.

Sec. 24. "Nonpublic school" has the meaning set forth in
I1C 20-18-2-12.

Sec. 25. "Occupational and technical education" has the
meaning set forth in IC 21-22-1-2.

Sec.26."Postsecondary proprietary educational institution" has
the meaning set forth in IC 21-17-1-13.

Sec. 27. "Private technical, vocational, correspondence, and
trade school" has the meaning set forth in IC 21-17-1-15.

Sec. 28. "Purdue University" refers to the state educational
institution established under IC 21-23-2.
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Sec. 29. "Regional institute" has the meaning set forth in
IC 21-22-1-5.

Sec. 30. "School corporation" has the meaning set forth in
IC 20-18-2-16(a).

Sec. 31. "Secondary school" has the meaning set forth in
IC 20-18-2-18.

Sec.32.(a) "State educational institution' means any university,
college, or other educational institution:

(1) existing on or after March 29, 1971;
(2) in Indiana;
(3) that provides programs of:
(A) collegiate or university education; or
(B) other postsecondary education; and
(4) that is supported in whole or in part by appropriations
made by the general assembly.

(b) The term refers to the following:

(1) Ball State University.

(2) Indiana State University.

(3) Indiana University.

(4) Ivy Tech Community College.
(5) Purdue University.

(6) University of Southern Indiana.
(7) Vincennes University.

Sec. 33. "State student assistance commission'" refers to the
commission established by IC 21-11-2-1.

Sec. 34. "State superintendent”" has the meaning set forth in
IC 20-18-2-20.

Sec. 35. "University of Southern Indiana" refers to the state
educational institution established under IC 21-24-2.

Sec. 36. "Vincennes University" refers to the state educational
institution established under IC 21-25-2.

Sec. 37. "Vocational education" has the meaning set forth in
IC 21-18-1-7.

SECTION 244.1C 21-7-14 1S ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]:

Chapter 14. Indiana University Permanent Endowment Fund

Sec. 1. This chapter applies to money in the fund.

Sec. 2. As used in this chapter, "fund" refers to the Indiana
University permanent endowment fund in the custody of the
treasurer of state.

Sec. 3. (a) The treasurer of state is the exclusive custodian of the
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fund.

(b) The state board of finance has full and complete
management and control of the fund. The state board of finance
shall invest the fund as provided in IC 20.

Sec. 4. Except as provided in this chapter, the fund shall be
invested in:

(1) bonds, notes, certificates, and other valid obligations of the
United States;

(2) bonds, notes, debentures, and other securities issued by
any federal instrumentality and fully guaranteed by the
United States;

(3) bonds, notes, certificates, and other valid obligations of
any state of the United States or any county, township, city,
town, or other political subdivision in Indiana that are issued
under law, the issuers of which, for five (5) years before the
date of the investment, have promptly paid the principal and
interest on their bonds and other legal obligations in lawful
money of the United States; or

(4) bonds, notes, or other securities issued by the Indiana
bond bank and described in IC 5-13-10.5-11(3).

Sec. 5. (a) The state board of finance shall direct all
disbursement from the fund. The auditor of state shall draw the
auditor of state's warrant on the treasurer of state, on a properly
itemized voucher officially approved by:

(1) the president of the state board of finance; or
(2) any member of the state board of finance if the president
is absent.

(b) Except as otherwise provided by this chapter, all securities
purchased for the fund shall be deposited with and remain in the
custody of the state board of finance. The state board of finance
shall collect all interest or other income accruing on the securities,
when due, together with the principal of the securities when the
principal matures and is due. Except as provided by subsection (¢),
all money collected under this subsection shall be credited to the
proper fund account on the records of the auditor of state, and the
collection shall be deposited with the treasurer of state and
reported to the state board of finance.

(c) All money collected under an agreement that is sold,
transferred, or liquidated under IC 20-49-4-23 shall be
immediately transferred to the purchaser, transferee, or assignee
of the agreement.

Sec. 6. (a) The state board of finance may:
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(1) make all rules;
(2) employ all help;
(3) purchase all supplies and equipment; and
(4) incur all expense;
necessary to properly carry out this chapter.

(b) The expense incident to the administration of this chapter
shall be paid from any money in the state treasury not otherwise
appropriated upon the warrant of the auditor of state and issued
on a properly itemized voucher approved by the president of the
state board of finance.

Sec. 7. The state board of accounts shall annually examine the
status of the fund by a field examiner or field examiners assigned
by the state examiner. Upon the completion of the examination, the
examiners performing the duty shall prepare a report of the
examination. The report must show:

(1) all necessary, pertinent information;

(2) the balance of the fund's principal at the close of the

previous examination;

(3) the amount of interest and principal paid by each county

to the state board of finance since the close of the previous

examination;

(4) the balance of principal due at the date of closing of the

report;

(5) a statement of receipts and disbursements by the state

board of finance;

(6) a list of the securities found to be possessed by the state

board of finance;

(7) the amount of each security; and

(8) the total amount of all the securities held in custody.
The appropriate officer of the state board of finance shall sign the
listdescribed in subdivision (6) in duplicate. The original signed list
shall be deposited with the state board of accounts, and the
duplicate of the signed list shall be kept in the files of the treasurer
of state.

Sec. 8. Notwithstanding any other law, the treasurer of state:

(1) on the terms that the treasurer of state prescribes; and
(2) without the approval of the state board of finance;
may make loans from the principal of the fund to the fund's board
of trustees.

Sec. 9. The auditor of state shall loan as much of the fund as is
not at any time absorbed by the nonnegotiable bonds of the state
issued under this chapter at six percent (6%) interest, payable
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annually in advance in real estate security. Except as otherwise
provided in this chapter, in making loans and disbursing the
interest collected, the treasurer of state and the auditor of state are
governed by the law in force regulating the manner of making
loans of the university funds and paying out interest collected.

Sec. 10. (a) The auditor of state shall make a complete record of
every mortgage and note executed on account of any loan from the
fund, in a book to be kept in the auditor of state's office for that
purpose.

(b) On payment of any loan to the fund, the auditor of state
shall:

(1) enter a record of satisfaction in full on the margin of the
record of the mortgage and sign the record; and
(2) enter satisfaction in full on the face of the mortgage.

(c) The mortgage, when presented by the mortgagor or any
person holding title under the mortgagor, to the recorder of the
county in which the land mortgaged is located, authorizes the
recorder of the county to copy the entry on the record in the
recorder's office.

Sec. 11. (a) If the state requires the loan of any part or all of the
fund, the state is a preferred borrower of as much of the fund as is
not loaned at the time.

(b) The treasurer of state shall cause to be executed, as evidence
of a loan under this section, a nonnegotiable bond of the state for
the amount borrowed, in the following manner:

(1) The bond must be signed by the governor and treasurer of
state and attested by the secretary of state and the seal of the
state.
(2) The bond must be made payable in fifty (50) years after
the date of execution, at the option of the state.
(3) The bond shall bear five percent (5%) interest from the
date of execution until paid.
(4) The interest on the bond must be:
(A) paid semiannually on May 1 and November 1 of each
year;
(B) applied to the current and extraordinary expenses of
Indiana University; and
(C) paid to the board of trustees under the same rules and
regulations as is required by law in the payment of the
revenues of Indiana University.
The nonnegotiable bond provided for in this section, when
executed, must remain in the custody of the treasurer of state.

SEA 526 — Concur+

< T O O



226

(¢) If Indiana University is consolidated with any other
educational institution or institutions of the state, or is removed
from thelocation of the university as of June 5,1883, for any cause,
the funds raised under this chapter shall be held and used for the
benefit of the institution, as consolidated or changed,
notwithstanding the change or consolidation.

Sec. 12. Whenever:

(1) the auditor of state has made loans from the fund that
were secured by a mortgage upon real property;
(2) the mortgaged premises are forfeited to the state for
nonpayment of the amount due or are purchased for the state
by the auditor of state for the benefit of the fund; and
(3) the mortgaged premises when sold fail to sell for a sum
sufficient to satisfy the principal and interest of the loan and
damages;
the auditor of state shall bring suit on the note executed by the
mortgagor for the deficiency, for which the maker is liable. If
judgment is rendered on the suit, an appraisement of property is
not allowed on the execution issued on the judgment.

SECTION 245.1C 21-7-151S ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2007]:

Chapter 15. Purdue University: Endowment Fund

Sec. 1. As used in this chapter, "fund" refers to the endowment
fund for Purdue University described in section 2 of this chapter.

Sec. 2. The treasurer of state shall take in charge, hold, manage,
and invest, for the use and benefit of the board of trustees of
Purdue University, its endowment fund, derived from acceptance,
by the state of Indiana, of the benefits and provisions of the acts of
Congress, approved July 2, 1862, and April 14, 1864.

Sec.3.The fund shallbe held, managed, controlled, and invested
in accordance with:

(1) 7 U.S.C. 301 et seq.;

(2) the acts of Congress that are amendatory or supplemental
to 7 U.S.C. 301 et seq.; and

(3) this chapter.

Sec. 4. The fund or any part of the fund may be invested in

securities bearing the rate of interest that is obtainable as follows:
(1) In bonds, notes, or certificates that are the obligations of,
or guaranteed by, the United States.
(2) In:
(A) bonds of any territory or insular possession of the
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United States;
(B) bonds, notes, warrants, certificates, or orders of the
state of Indiana; or
(C) any political subdivision, instrumentality, or agency of
the state of Indiana;

issued under authority of law.

Sec. 5. Notwithstanding any other law to the contrary, the
treasurer of state:

(1) on the terms that the treasurer of state prescribes; and
(2) without the approval of the state board of finance;
may make loans from the principal of the fund to the board of
trustees of Purdue University.

SECTION 246. IC 21-9-1-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. The following are
the purposes of this article:

(1) To encourage education and the means of education.

(2) To encourage attendance at higher education mstitutions: a
college or university.

(3) To provide families additional means of striving for hrglrer
postsecondary education through an education savings program
that may be established under this article.

(4) To help provide the benefits of higher postsecondary
education to the people of Indiana.

(5) To promote the economic development of the state by creating
opportunities for a more highly educated workforce.

(6) To increase employment opportunities in Indiana.

(7) To encourage a working partnership among the people of
Indiana, including Indiana families, and elementary and
secondary schools, higher educationr mstitutions; colleges or
universities, financial institutions, and state government in
furthering a greater rate of savings and greater participation in
higher education.

SECTION 247. 1C 21-9-4-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 1. (a) The board of
directors of the authority is established. The board consists of the
following:

(1) The following four (4) ex officio members or directors:
(A) The treasurer of state.
(B) The state superintendent of public instruction.
(C) The Indiana commissioner of for higher education.
(D) The budget director.

(2) Five (5) appointed members or directors who:
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(A) are appointed by the governor; and
(B) have knowledge, skill, and experience in academic,
business, financial, or education fields.

(b) During a member's term of service on the board, an appointed
member of the board may not be an official or employee of the state.

(¢) Not more than three (3) of the appointed members of the board
may belong to the same political party.

(d) An appointed member serves a four (4) year term. An appointed
member shall hold over after the expiration of the member's term until
the member's successor is appointed and qualified.

(e) The governor may reappoint an appointed member of the board.

(f) A vacancy shall be filled for the balance of an unexpired term in
the same manner as the original appointment.

(g) The treasurer of state shall serve as chairman of the board. The
board shall annually elect one (1) of its ex officio members as vice
chairman, and may elect any other officer that the board desires.

(h) The governor may remove an appointed member for
misfeasance, malfeasance, willful neglect of duty, or other cause after
notice and a public hearing, unless the member expressly waives the
notice and hearing in writing.

SECTION 248. IC 21-9-4-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 7. In addition to any
power granted by this article, the board has all powers necessary or
convenient to carry out and effectuate the purposes and objectives of
this article, the purposes and objectives of the education savings
programs, and the powers delegated by law or executive order,
including the following powers:

(1) To develop and implement the education savings programs
and, notwithstanding any provision in this article to the contrary,
other services consistent with the purposes and objectives of this
article, through:

(A) rules or emergency rules adopted under IC 4-22-2; or

(B) rules, guidelines, procedures, or policies established by the

board and approved by the commission for higher education.
(2) To conform the education savings programs and,
notwithstanding any provision in this article to the contrary,
services consistent with the purposes and objectives of this
article, to the requirements of a qualified state tuition program set
forth in Section 529 of the Internal Revenue Code and all
applicable federal regulations, through:

(A) rules or emergency rules adopted under IC 4-22-2; or
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(B) guidelines, procedures, or policies established by the

board.
(3) To retain professional services, including the following:

(A) Financial advisers and managers.

(B) Custodians and other fiduciaries.

(C) Investment advisers and managers.

(D) Accountants and auditors.

(E) Consultants or other experts.

(F) Actuarial services providers.

(G) Attorneys.
(4) To establish minimum account deposit amounts (both initial
and periodic).
(5) To employ persons, if the board chooses, and as may be
necessary, and to fix the terms of their employment.
(6) To recommend legislation to the governor and general
assembly.
(7) To apply for designation as a tax exempt entity under the
Internal Revenue Code.
(8) To adopt such rules, bylaws, procedures, guidelines, and
policies as are necessary to carry out the education savings
programs and services and the authority's management and
operations.
(9) To sue and be sued.
(10) To provide or facilitate provision of benefits and incentives
for the benefit of qualified beneficiaries, account owners,
contributors, or account beneficiaries as the board's resources
allow or as are directed or provided for by the general assembly.
(11) To conform the education savings programs to federal tax
advantages or incentives, as in existence periodically, to the
extent consistent with the purposes and objectives of this article.
(12) To interpret, in rules, policies, guidelines, and procedures,
the provisions of this article broadly in light of the purposes and
objectives of this article.
(13) To charge, impose, and collect administrative fees and
service charges in connection with any agreement, contract, or
transaction under an education savings program or services.
(14) To have perpetual succession.

SECTION 249. IC 21-9-4-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 9. (a) The authority
may accept gifts, bequests, donations, and devises of personal and real
property:

(1) as trustees for the maintenance, use, or benefit of the
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authority, the education savings programs, or the endowment
fund; or

(2) to be administered for other public or charitable purposes for
the benefit or use of account owners or account beneficiaries.

(b) The authority may receive, accept, hold, administer, and use any
property transferred to the authority by gift, bequest, donation, or
devise in accordance with the terms, conditions, obligations, liabilities,
and burdens imposed on the gift, bequest, donation, or devise if, in the
judgment of the board, the action is in the best interest of the authority,
the education savings programs, the endowment fund, account owners,
contributors, or account beneficiaries, as applicable.

(c) The authority may accept a gift, devise, donation, or bequest
made for the purpose of providing an annuity on conditions consistent
with the conditions set forth in 1€ 26=12=4=2 IC 21-30-3-3 and
IC 21-30-3-4 (relating to boards of trustees of state educational
institutions).

(d) The authority may, if not inconsistent with the terms and
conditions of a gift of real property:

(1) sell, convey, or otherwise dispose of the real property; and
(2) invest, reinvest, or use the proceeds as, in the judgment of the
board, is of the greatest benefit to the authority, the education
savings programs, the endowment fund, account beneficiaries,
and account owners.

(e) When acting under the powers granted by this article and also
with respect to the money in the endowment fund and the program
account as provided in IC 21-9-5 and IC 21-9-7, the members serve as
trustees of private trusts, subject to the terms and conditions of the trust
program or the gift, bequest, donation, or devise and law applicable to
private trusts.

SECTION 250. IC 21-9-7-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 2. The amount of
money available in an account and the proposed use of money in an
account on behalf of an account beneficiary may not be considered by
the state student assistance commission under 1€ 26=12=2+1C 21-12-3,
IC 21-12-4, IC 21-12-5, or 1€ 20=t2=2+% IC 21-13-2 when
determining award amounts under a program administered by the state
student assistance commission.

SECTION 251. IC 21-9-10-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2007]: Sec. 3. This article may not
be construed as an obligation of the state or a higher education
mrstituttonr college or university to assume any responsibility for
fulfilling any obligation of the authority or any education savings
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program.

SECTION 252.1C21-11ISADDED TO THE INDIANA CODE AS
A NEW ARTICLE TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2007]:

ARTICLE 11. STATE STUDENT SCHOLARSHIP
COMMISSION

Chapter 1. General Provisions; Definitions

Sec. 1. The purposes of this article are:

(1) to increase the opportunity to receive a higher education
for every person who resides in Indiana and who, though
being highly qualified and desiring to receive a higher
education, is deterred by financial considerations; and

(2) to accomplish the goal described in subdivision (1) by
establishing a system of state higher education awards that
will assist the student in selecting and attending a qualified
public or private postsecondary institution.

Sec. 2. The definitions in this chapter apply throughout this
article.

Sec. 3. "Caretaker relative'" means a relative by blood or law
who lives with a minor and exercises parental responsibility, care,
and control over the minor in the absence of the minor's parent.

Sec. 4. "Commission" means the state student assistance
commission.

Sec.5."Enrollment" means the establishment and maintenance
of an individual's status as an undergraduate student in a
postsecondary educational institution.

Sec. 6. "Higher education award' means a monetary award.

Chapter 2. State Student Assistance Commission

Sec. 1. A state student assistance commission is established. The
commission:

(1) is a separate body corporate and politic;
(2) is not a state agency; and
(3) performs essential governmental functions.

Sec. 2. The members of the commission must be citizens of
Indiana and appointed by the governor.

Sec. 3. Each congressional district must be represented by one
(1) member who is a resident of the district.

Sec. 4. The governor shall appoint an at-large student member
of the commission who is a student at an approved postsecondary
educational institution. The governor shall select the student
member from a list of at least three (3) and not more than five (5)
names submitted by anominating committee consisting of students
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of approved postsecondary educational institutions.

Sec. 5. The chairperson of the commission shall appoint the
members of the student nominating committee.

Sec. 6. A member, while serving a term, may not be:

(1) an employee of or serve on the governing board of any:
(A) state educational institution; or
(B) private college, university, postsecondary proprietary
educational institution, school corporation, or other
educational institution in Indiana; or
(2)in any other capacity as an employee or official of the state
of Indiana.
However, the governor may appoint up to two (2) members
affiliated with private educational institutions and up to two (2)
members affiliated with public educational institutions.

Sec. 7. At the first meeting of the commission held after August
1 of each year, the members of the commission shall select a
chairperson, vice chairperson, and secretary from among their
number.

Sec. 8. A member of the commission is not entitled to
compensation, but is entitled to a per diem for attending meetings
of the commission and for expenses necessarily incurred in
performing the member's duties.

Sec. 9. The term of office of each member, except the student
member, is three (3) years, beginning August 1 of the year of
appointment and continuing until the member's successor is
appointed and qualified. The term of office of the student member
is two (2) years, beginning August 1 of the year of appointment and
continuing until the member is no longer a student at an approved
post secondary educational institution or until the member's
successor is appointed and qualified. Vacancies shall be filled by
the governor.

Chapter 3. Powers of the Commission

Sec. 1. The commission shall do the following:

(1) Prepare and supervise the issuance of public information
concerning this articleand IC 21-12-2,1C 21-12-3,1C 21-12-4,
and IC 21-12-5.

(2) Prescribe the form and regulate the submission of
applications for higher education awards.

(3) Conduct conferences and interviews with applicants as
may be appropriate.

(4) Determine the eligibility of applicants.

(5) Select qualified applicants.
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(6) Determine the respective amounts of, and award, the
appropriate higher education awards.

(7) Determine eligibility for, and award, annual renewals of
higher education awards.

(8) Act as the designated state agency for participation in any
federal program for reinsurance of student loans.

Sec. 2. The commission shall do the following:

(1) Prepare and supervise the issuance of public information
concerning all of the commission's programs.

(2) Prescribe the form and regulate the submission of
applications for all of the commission's programs.

(3) Determine the amounts of grants and scholarships.

(4) Determine eligibility for grants and scholarships.

(5) Receive federal funds made available to the commission
for awards, grants, and scholarships, and disburse these funds
in the manner prescribed by federal law.

Sec. 3. The commission may do the following:

(1) Accept gifts, grants, devises, or bequests to provide grants,
awards, scholarships, loans, or other forms of financial aid to
students attending approved postsecondary educational
institutions.

(2) Enter into contracts, subject to IC 4-13-2, that the
commission determines are necessary to carry out the
commission's functions.

(3) Provide administrative or technical assistance to other
governmental or nongovernmental entities if the provision of
this assistance will increase the number and value of grants,
awards, scholarships, or loans available to students attending
approved postsecondary educational institutions.

(4) Sue and be sued in the name of the commission.

Sec. 4. Whenever the commission receives an offer of a gift,
grant, devise, or bequest, the commission may accept a stipulation
on the use of the donated funds. In this case, IC 21-12-3-11 (higher
education award) and IC 21-12-4-4 (freedom of choice grant) do
not apply. Before accepting a gift, grant, devise, or bequest, the
commission shall determine that the purposes for which a donor
proposes to provide funds are:

(1) lawful;
(2) in the state's best interests; and
(3) generally consistent with the commission's programs and
purposes.
Whenever the commission agrees to a stipulation on the use of
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donated funds, the commission and the donor, subject to approval
by the budget agency and the governor or the governor's designee,
shall execute an agreement.

Sec. 5. (a) This section applies whenever the commission agrees
to provide administrative or technical assistance to other
governmental or nongovernmental entities to increase the number
and value of grants, awards, scholarships, or loans available to
students attending approved postsecondary educational
institutions.

(b) The commission and the party to whom the assistance is to
be provided shall execute an agreement specifying:

(1) the assistance that is to be provided; and

(2) the charges, if any, that are to be assessed by the

commission for providing this assistance.
The commission may waive charges for administrative or technical
assistance under this section if the commission determines that a
waiver is in the best interest of the state. An agreement to provide
assistance must be approved by the budget agency and the
governor or the governor's designee.

Chapter 4. Personnel; Administration

Sec. 1. The governor shall appoint an executive director to
administer the programs of the commission.

Sec. 2. The executive director may engage personnel and
procure supplies and facilities necessary to carry out the
commission's functions under this article, IC 21-12-2, IC 21-12-3,
IC 21-12-4, IC 21-12-5, and IC 21-16-4. The executive director
shall, with commission approval, appoint:

(1) a program director to administer this article, IC 21-12-2,

IC 21-12-3, IC 21-12-4, and IC 21-12-5; and

(2) a program director to administer IC 21-16-4.

Sec. 3. The executive director of the commission may:

(1) employ; or

(2) contract for;
clerical and professional staff and administrative support as
necessary to implement IC 21-16-2.

Chapter 5. Fiscal Administration

Sec. 1. The commission for higher education shall review the
budget request of the commission and make recommendations to
the governor and the general assembly concerning appropriations
to the commission. In making the review, the commission for
higher education may request and shall receive complete
information concerning all receipts and all expenditures from the
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commission.

Chapter 6. Administration of Awards

Sec. 1. The commission shall exercise its functions without
regard to an applicant's race, creed, sex, color, national origin, or
ancestry.

Chapter 7. Determination of Residency

Sec. 1. This chapter applies to a person:

(1) who is a dependent student;
(2) who is a graduate of a high school located in Indiana or a
recipient of the state of Indiana general educational
development (GED) diploma wunder IC 20-20-6 or
IC 20-10.1-12.1 (before its repeal);
(3) who, on the date that eligibility is determined by the
commission, has resided in Indiana with a caretaker relative
who has been a resident of Indiana for at least four (4) years;
and
(4) whose legal parent:

(A) is currently; or

(B) has been;
a resident of Indiana for at least three (3) consecutive years.

Sec. 2. In determining the eligibility of a person to receive
financial aid administered by the commission under any law, the
commission shall use the residence or domicile of the person's
caretaker relative to determine the person's residence or domicile.

Chapter 8. Training Programs; Inspections and Audits

Sec. 1. The commission and the commission on proprietary
education shall cooperate in developing training programs
concerning grant program requirements.

Sec. 2. The commission and the commission on proprietary
education may, subject to written advance notice, inspect and audit
the records of a postsecondary proprietary educational institution
concerning a student grant awarded under IC 21-12-3,IC 21-12-4,
or IC 21-12-5.

Chapter 9. Rules; Advisory Boards

Sec. 1. The commission may:

(1) make rules necessary to carry out its functions; and
(2) appoint advisory boards it considers necessary.

Sec. 2. The commission shall adopt rules under IC 4-22-2 to
develop standards that govern the denial of assistance to higher
education award applicants and recipients under IC 21-12-3-13.

Sec. 3. (a) The commission shall:

(1) adopt:
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(A) rules under IC 4-22-2; or

(B) a policy;
establishing a code of ethics for its employees; or
(2) decide it wishes to be under the jurisdiction and rules
adopted by the state ethics commission.

(b) A code of ethics adopted by rule or policy under this section
must be consistent with state law and approved by the governor.

Sec. 4. The commission shall adopt rules under IC 4-22-2 to
implement IC 21-12-6, including:

(1) rules regarding the establishment of appeals procedures
for individuals who become disqualified from the program
under IC 21-12-6-9; and

(2) notwithstanding IC 21-12-6-5, rules that may include
students who are in grades other than grade 8 as eligible
students.

Sec. 5. The commission shall adopt rules under IC 4-22-2 to
implement IC 21-12-7.

Sec. 6. The commission shall adopt rules under IC 4-22-2 to
implement IC 21-13-2, including rules governing the enforcement
of the agreements under IC 21-13-2-5.

Sec. 7. The commission shall adopt rules under IC 4-22-2 that
are necessary to carry out IC 21-13-3, including rules governing
the enforcement of the agreements made under IC 21-13-3-5.

Sec. 8. The commission may adopt rules under IC 4-22-2 to
implement IC 21-14-5.

Sec. 9. The commission shall adopt rules under IC 4-22-2 to
implement IC 21-16-2.

Sec. 10. The commission may adopt rules and internal policy to
effectuate the purposes of IC 21-16-4.

SECTION 253.1C21-12ISADDED TO THE INDIANA CODE AS
A NEW ARTICLE TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2007]:

ARTICLE 12. GENERAL SCHOLARSHIPS AND GRANTS

Chapter 1. General Provisions; Definitions

Sec. 1. The definitions in this chapter apply throughout this
article.

Sec. 2. "Academic term" means a semester or a quarter,
whichever applies.

Sec.3."Academic year" means the period from September 1 of
a year through August 31 of the next year.

Sec. 4. "Active duty' means full-time service in:

(1) the National Guard (as defined in IC 10-16-1-13); or
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(2) any reserve component of the:
(A) Indiana National Guard; or
(B) armed forces;
that exceeds thirty (30) consecutive days in a calendar year.
Sec. 5. "Approved secondary school'" means:
(1) a public high school located in Indiana; and
(2) any school, located in or outside Indiana, that in the
judgment of the state superintendent provides a course of
instruction at the secondary level and maintains standards of
instruction substantially equivalent to those of public high
schools located in Indiana.

Sec. 6. "Commission" refers to the state student assistance
commission.

Sec. 7. "Contributor" means an individual or a for profit
corporation, partnership, or other for profit entity.

Sec. 8. "Eligible institution", for the purposes of:

(1) IC 21-12-6, refers to a postsecondary educational
institution that qualifies as an eligible institution under
IC 21-12-6-4; and
(2) IC 21-12-8, refers to a postsecondary educational
institution that:
(A) operates in Indiana;
(B) is either operated by the state or operated nonprofit;
(C) operates an organized program of postsecondary
education leading to a technical certificate, nursing
diploma, or associate or baccalaureate degree; and
(D) is accredited by:
(i) a recognized regional accrediting agency;
(ii) the Indiana commission on proprietary education; or
(iii) the Indiana state board of nursing.

Sec. 9. "Eligible student" refers to an individual who qualifies
to participate in the twenty-first century scholars program under
IC 21-12-6-5.

Sec.10."Frank O'Bannon grant" refers to grants designated as
the following:

(1) The higher education award.
(2) The freedom of choice award.

Sec. 11. "Fund":

(1) for purposes of IC 21-12-6, refers to the twenty-first
century scholars fund established by IC 21-12-6-2;

(2) for purposes of IC 21-12-7, refers to the twenty-first
century scholars program support fund established by
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IC 21-12-7-1; and
(3) for purposes of IC 21-12-8, refers to the part-time student
grant fund established by IC 21-12-8-1.

Sec. 12. "Part-time student grant' refers to a monetary award
under IC 21-12-8 from the part-time student grant fund.

Sec. 13. "Program" refers to the twenty-first century scholars
program established by IC 21-12-6-1.

Sec. 14. "Scholarship", for the purposes of IC 21-12-6, refers to
a twenty-first century scholarship awarded under IC 21-12-6.

Sec. 15. "Scholarship applicant" refers to an individual who
qualifies for a twenty-first century scholarship under IC 21-12-6-6.

Sec. 16. "Scholarship recipient" refers to an individual who is
awarded a twenty-first century scholarship under IC 21-12-6.

Chapter 2. Exclusion of Military Compensation From Financial
Resources; Frank O'Bannon Grants

Sec. 1. (a) This section applies to a person called to active duty
after September 11, 2001.

(b) When determining financial eligibility for a Frank O'Bannon
grant, the commission may exclude any salary for service on active
duty.

Chapter 3. Higher Education Awards

Sec. 1. An applicant is eligible for a first year higher education
award under this chapter if the student meets the following
requirements:

(1) The applicant is a resident of Indiana, as defined by the
commission.
(2) The applicant:
(A) has successfully completed the program of instruction
at an approved secondary school;
(B) has been granted a:
(i) high school equivalency certificate before July 1,
1995; or
(ii) state of Indiana general educational development
(GED) diploma under IC 20-20-6 or IC 20-10.1-12.1
(before its repeal); or
(C)is a student in good standing at an approved secondary
school and is engaged in a program that in due course will
be completed by the end of the current academic year.
(3) The financial resources reasonably available to the
applicant, as defined by the commission, are such that, in the
absence of a higher education award under this chapter, the
applicant would be deterred from completing the applicant's
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education at the approved postsecondary educational
institution that the applicant has selected and that has
accepted the applicant. In determining the financial resources
reasonably available to an applicant to whom IC 21-11-7
applies, the commission must consider the financial resources
of the applicant's legal parent.
(4) The applicant will use the award initially at that approved
postsecondary educational institution.
(5) If the student is already enrolled in an approved
postsecondary educational institution, the applicant must be
a full-time student and be making satisfactory progress, as
determined by the commission, toward a first baccalaureate
degree.
(6) The student declares, in writing, a specific educational
objective or course of study and enrolls in:
(A) courses that apply toward the requirements for
completion of that objective or course of study; or
(B) courses designed to help the student develop the basic
skills that the student needs to successfully achieve that
objective or continue in that course of study.

Sec. 2. A higher education award recipient is not eligible for
assistance after the recipient has received an award for a total of
eight (8) semesters or twelve (12) quarters of postsecondary
education.

Sec. 3. To maintain eligibility a student is not required to:

(1) attend an approved postsecondary educational institution;

or

(2) receive an award;
in consecutive semesters or quarters. However, a recipient's
eligibility for an award does not extend more than ten (10) years
after the date the initial award is granted.

Sec. 4. A student who:

(1) participates in:
(A) a nursing diploma program that is accredited by the
Indiana state board of nursing and operated by a hospital;
(B) a technical certificate or associate degree program at
Ivy Tech Community College; or
(C) an associate degree program at a postsecondary
proprietary educational institution that qualifies as an
approved postsecondary educational institution; and

(2) meets the requirements in sections 1, 2, and 3 of this

chapter for a first year higher education award except the
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requirement of satisfactory progress toward a first
baccalaureate degree;
is eligible to receive a state higher education award under this
chapter. However, the student must make satisfactory progress
toward obtaining the diploma, technical certificate, or associate
degree to remain eligible for the award.

Sec. 5. (a) This section applies to the maximum grant that may
be offered to an eligible student for an associate degree program at
a postsecondary proprietary educational institution that qualifies
as an approved postsecondary educational institution.

(b) The maximum amount of a grant that may be offered to an
eligible student in a program at a postsecondary proprietary
educational institution is equal to the maximum amount of an
award the student could receive under this chapter if the student
were enrolled at Ivy Tech Community College.

Sec. 6. In determining the financial resources available to a
student for a higher education award, the commission may not
consider principal or interest, including an original issue discount
that qualifies as interest excludable from gross income for federal
income tax purposes, on a bond that is:

(1) issued by a:

(A) public body corporate and politic of the state; or

(B) state educational institution;
designated by the governor as a college savings bond and
purchased after December 31, 1989; or
(2) a United States savings bond purchased after December
31, 1989, if the interest is claimed as exempt from federal
taxation under Section 135 of the Internal Revenue Code.

Sec. 7. The commission shall publish and make available to
every applicant all its rules governing the awarding and denial of
higher education awards. The rules must state specifically the
conditions under which an award once issued may be withdrawn
or reduced.

Sec. 8. For each academic year, first year higher education
awards shall be issued to as many qualified persons as the current
biennial appropriation allows. Applicants who are least able to
provide funds for the cost of education shall be given priority in the
awarding of higher education award funds.

Sec. 9. A higher education award for a student in a program
leading to a baccalaureate degree may be renewed for a total of
three (3) academic years following the academic year of the first
award or until an earlier time as the student receives a degree
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normally obtained in four (4) academic years. A higher education
award for a student in a program leading to a technical certificate
or an associate degree may be renewed for the number of academic
years normally required to obtain a certificate or degree in the
student's program. The commission may grant a renewal only
upon application and only upon its finding that:
(1) the applicant has successfully completed the work of a
preceding year;
(2) the applicant remains domiciled in Indiana;
(3) the recipient's financial situation continues to warrant an
award, based on the financial requirements set forth in
section 1(3) of this chapter; and
(4) the applicant is eligible under sections 2 and 3 of this
chapter.
Sec. 10. Out of funds available after commitments have been
met under sections 8 and 9 of this chapter, awards shall be issued
to persons who have successfully completed at least one (1) but not
more than three (3) academic years in approved postsecondary
educational institutions, if they meet the eligibility requirements of:
(1) sections 1, 2, and 3 of this chapter; or
(2) sections 4 and 5 of this chapter.
The awards shall be handled on the same basis as renewals under
section 9 of this chapter.
Sec. 11. A higher education award issued under this section and
sections 8,9, and 10 of this chapter extends to all educational costs
for the academic year for which the award is made, but only to the
extent of:
(1) current financial need (as measured under section 1(3) of
this chapter); or
(2) the maximum fees regularly assessed to resident
undergraduates at any state educational institution, as
determined annually by the commission;

whichever is smaller.

Sec. 12. In determining which applicants are least able to
provide funds for the cost of education under section 8 of this
chapter, the commission may not consider principal or interest,
including an original issue discount that qualifies as interest
excludable from gross income for federal income tax purposes, on
a bond that is:

(1) issued by a:
(A) public body corporate and politic of the state; or
(B) state educational institution;
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designated by the governor as a college savings bond and
purchased after December 31, 1989; or

(2) a United States savings bond purchased after December
31, 1989, if the interest is claimed as exempt from federal
taxation under Section 135 of the Internal Revenue Code.

Sec.13.The commission may deny assistance under this chapter
to a higher education award applicant or recipient who is:

(1) convicted of a felony;

(2) sentenced to a term of imprisonment for that felony; and
(3) confined for that felony at a penal facility (as defined in
IC 35-41-1-21).

Sec. 14. The commission shall certify to the auditor of state the
name and address of every applicant to whom an award has been
issued. An award is effective during the academic year immediately
following its award, and records and accounts relating to it shall be
kept accordingly.

Sec. 15. An applicant to whom the commission has issued an
award may apply for enrollment as a student in any approved
postsecondary educational institution. However, the institution is
not required to accept the applicant for enrollment, and the
institution may require compliance with its own admissions
requirements. If the institution accepts the applicant, it shall give
written notice to the commission. The institution is entitled to the
payments of tuition and other necessary fees and charges provided
by the award that are incurred by the applicant. It shall provide
facilities and instruction to the applicant on the same terms as to
other students.

Sec. 16. If during an academic period a student enrolled in an
institution under an award under this chapter ceases for any
reason to be a student in good standing, the institution shall
promptly give written notice to the commission as to the change of
status and the reason for it. If under its current standards a fee or
charge that has been paid as part of an award under this chapter
would otherwise be refunded by the institution to the student, it
shall be remitted to the auditor of state.

Sec. 17. A student to whom a renewal award has been issued
may either re-enroll in the approved postsecondary educational
institution that the student attended during the preceding year or
enroll in another approved postsecondary educational institution.
In either event, the approved postsecondary educational institution
accepting the student shall notify the commission. The approved
postsecondary educational institution is entitled to payment and is
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contractually obligated as provided for first year awards.

Sec. 18. The commission shall administer the higher education
award account and related records of each student who is
attending an approved postsecondary educational institution under
an award issued under this chapter. At each appropriate time, it
shall certify to the auditor of state, in the manner prescribed by
law, the current payment to be made to the institution under the
award. This shall be done in accordance with an appropriate
certificate of the approved postsecondary educational institution
presented by the time the payment is due under the rules of the
approved postsecondary educational institution applicable to
students generally, after the tuition and necessary fees have
become fixed.

Sec. 19. The auditor of state shall create a separate and
segregated higher education award fund distinct from the freedom
of choice grant fund. Money may be exchanged or transferred
between these funds as provided by section 21 of this chapter. All
money disbursed from the higher education award fund shall be in
accordance with this chapter. Money remaining in the higher
education award fund at the end of any fiscal year does not revert
to the state general fund but remains available to be used for
making higher education awards under this chapter.

Sec. 20. If at the end of a fiscal year part of the money
appropriated for that year for the purposes of this chapter remains
unspent, it may be spent for those purposes during the next fiscal
year.

Sec. 21. After the commitments for the higher education award
fund have been fully met for any academic year under this chapter,
the commission may order the auditor of state to transfer to the
freedom of choice grant fund any money remaining in the higher
education award fund. The auditor of state shall make the transfer
ordered by the commission with the approval of the budget
director and the governor.

Chapter 4. Freedom of Choice Grant

Sec. 1. The freedom of choice grant program is established. The
commission shall administer the freedom of choice grant program.

Sec. 2. A person is eligible for a freedom of choice grant if:

(1) the person is qualified for a higher education award under
the terms of IC 21-12-3-1, IC 21-12-3-2, and IC 21-12-3-3 or
IC 21-12-3-4 and IC 21-12-3-5, even if lack of funds prevents
the award or grant;

(2) the person has a financial need that exceeds the award, as
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determined in accordance with:
(A) this chapter, IC 21-11,1C 21-12-2, and IC 21-12-3; and
(B) the rules of the commission; and
(3) the person will attend an approved postsecondary
educational institution that:
(A) either:
(i) operates in Indiana, provides an organized two (2)
year or longer program of collegiate grade directly
creditable toward a baccalaureate degree, is operated by
a nonprofit entity, and is accredited by a recognized
regional accrediting agency or the commission on
proprietary education; or
(ii) is a hospital that operates a nursing diploma
program thatis accredited by the Indiana state board of
nursing; and
(B) is operated privately and not administered or
controlled by any state agency or entity.

Sec. 3. Freedom of choice grant renewals are governed by the
same conditions as are set forth in IC 21-12-3-9.

Sec.4.The amount of a freedom of choice grant may not exceed
the difference between:

(1) the amount of the total financial need of the student, as

determined under the commission's rules; and

(2) the:
(A) higher education award made under IC 21-12-3-1,
IC 21-12-3-2, and IC 21-12-3-3 or IC 21-12-3-4 and
IC 21-12-3-5; or
(B) sum necessary to pay educational costs at the
institution;

whichever is smaller.

Sec. 5. The auditor of the state shall create a separate and
segregated freedom of choice grant fund distinct from the higher
education award fund.

Sec. 6. Except as provided in IC 21-12-3-21, money shall not be
exchanged or transferred among these funds.

Sec. 7. All money disbursed from the freedom of choice grant
fund shall be in accordance with the provisions of this chapter.

Sec. 8. Money remaining in the freedom of choice grant fund at
the end of any fiscal year does not revert to the state general fund,
but remains available to be used for making freedom of choice
grants under this chapter.

Chapter 5. Hoosier Scholar Award Program

SEA 526 — Concur+

< T O O



245

Sec.1.Thereis established the Hoosier scholar award program,
to be administered by the commission.

Sec. 2. The commission shall make a Hoosier scholar award
each year to the top ranking students, as certified by the school
corporation, of each high school graduating class in Indiana who
will be attending an eligible institution. The number of awards
given shall be determined by the size of the graduating class as
follows:

(1) 1-50 graduating students, one (1) award;
(2) 51-300 graduating students, two (2) awards; and
(3) Over 300 graduating students, three (3) awards.

Sec. 3. A Hoosier scholar award may be renewed under terms
established by the commission.

Sec. 4. The amount of the Hoosier scholar award shall be
determined by the commission.

Sec. 5. The amount of an award for which a student is eligible
under a Frank O'Bannon grant may not be reduced because of the
receipt by the student of a Hoosier scholar award under this
section. A Hoosier scholar award may not be reduced because of
the receipt of a Frank O'Bannon grant.

Sec. 6. The auditor of state shall create a separate and
segregated Hoosier scholar award fund distinct from the higher
education award fund and the freedom of choice grant fund.

Sec.7.Money may not be